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CITY AND BOROUGH OF SITKA

RESOLUTION NO. 99-730

A RESOLUTION OF THE ASSEMBLY OF THE CITY AND BOROUGH

OF SITKA, ACCEPTING THE ALASKA PULP CORPORATION MILL PROPERTY

WHEREAS, Alaska Pulp Corporation (ARC) is the landowner of certain property in and around
Silver Bay in Sitka, Alaska (Property), concerning which the Alaska Department of
Environmental Conservation (DEC) is completing the site clean- up investigation and
remediation process (remedial studies) pursuant to a September 1995 Commitment
Agreement between ARC and the State of Alaska (the State); and

WHEREAS, ARC desires to convey the property, along with certain buildings, docks, equipment,
permits, water, and other real property rights to the City and Borough of Sitka (Sitka);
and

WHEREAS, in April, 1998, the Assembly of Sitka voted in concept to accept the property subject
to staff working out the details of the transaction, assuring the ability to redevelop
and use the site, and protecting Sitka from potential liability; and

WHEREAS, Sitka recognizes the opportunities and feasibility of using the property as a site for
economic development, public facilities, and public benefit; and

WHEREAS, it would be in the public interest to convey the site to the Sitka community to put it
to productive use for jobs, tax, recreation, and other benefits, as soon as possible; and

WHEREAS, the Assembly has directed staff to initiate a process for the planning, management,
and redevelopment of the Rroperty; and

WHEREAS, Sitka is reasonably aware of the potential operating and maintenance costs associated
with the property based upon its own investigation and analysis; and

WHEREAS, Sitka is reasonably aware of the status of environmental and other issues concerning
the property, having conducted its own due diligence review and all reasonable
inquiry into existing contamination, which has been ongoing since April 1998, based

on DEC'S remedial studies; and

WHEREAS, ARC represents that it has disclosed to Sitka all the information which in its opinion
is material to the obligations and risk which Sitka is undertaking by this Agreement;
and

WHEREAS, Sitka currently assesses the value of the property for purposes of property taxes at
$18.83 million; and






