
ELECTRIC DEPARTMENT – RATES
Key Rate Issues FY18

 Approximate 2.2M/Year NEEDED for FY18 and Forward
 Rate Increase on Residential of 13 cents/kwhr to 15 cents/kwhr needed
 Load is the VARIABLE - has leveled to 103-105 million kwhr/yr
 Range of current revenue $13.9-14.2 m

Options to Balance the Enterprise Fund

 Property Tax Ballot Initiative REV 2 – Specifically Targeted, 1 mil = $1 m
 $1 m revenue cuts the rate increase by 50%

 Increase Summer Sales Tax from 6% to 7% - approx. $1 m
 Continue subsidization by General Fund, Permanent Fund, or other.
 Severance Tax – Fish and Gravel, $1 m
 Rate Increase 15%

 Residential rate up from 13 cents to 15 cents
 First Tier on General Service Commercial unchanged<500 kwhrs @ 18 cents
 Monthly Fees unchanged
 Boat Service Tier 2 matches Tier 2 Residential (11% not 15%)
 Heat Pumps remain at ½ the cost of fuel oil to operate

 Early rate increase to help balance FY17
 Apr 1 FY17 - $500,000 estimated additional FY17 revenue
 Early Guess of approx. $589,000 needed
 Range of $200,000 to $1.2 m
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RESIDENTIAL CUSTOMERS
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SMALL COMMERCIAL CUSTOMERS
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LARGE COMMERCIAL CUSTOMERS
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BOAT SERVICE – Note monthly charge increased  to 
repair harbor meters $8.75 to $20.48
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QUESTIONS
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Operating a Heat Pump is ½ the Cost of Fuel oil @ 16 cent Electricity
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