CITY AND BOROUGH OF SITKA

Meeting Agenda
City and Borough Assembly

Mayor Matthew Hunter
Deputy Mayor Bob Potrzuski
Vice-Deputy Mayor Steven Eisenbeisz
Tristan Guevin, Kevin Knox
Aaron Bean, and Aaron Swanson

Municipal Administrator: Mark Gorman
Municipal Attorney: Brian Hanson
Municipal Clerk: Sara Peterson

ASSEMBLY CHAMBERS
330 Harbor Drive
Sitka, AK
(907)747-1811

Tuesday, February 28, 2017

6:00 PM

Assembly Chambers

REGULAR MEETING

L CALL TO ORDER

il FLAG SALUTE

. ROLL CALL

Iv. CORRESPONDENCE/AGENDA CHANGES

17-027 Reminders, Calendars and General Correspondence

Attachments: Reminders and Calendars.pdf

V. CEREMONIAL MATTERS

None anticipated.

VI. SPECIAL REPORTS: Government to Government, Municipal
Boards/Commissions/Committees, Sitka Community Hospital, Municipal Departments,
School District, Students and Guests (time limits apply)

VIL. PERSONS TO BE HEARD

Public participation on any item off the agenda. All public testimony is not to exceed 3
minutes for any individual, unless the mayor imposes other time constraints at the
beginning of the agenda item.

VIIL REPORTS

a. Mayor, b. Administrator, c. Attorney, d. Liaison Representatives, e. Clerk, f. Other
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City and Borough Assembly Meeting Agenda February 28, 2017

IX. CONSENT AGENDA

All matters under Item IX Consent Agenda are considered to be routine and will be
enacted by one motion. There will be no separate discussion of these items. If
discussion is desired, that item will be removed from the Consent Agenda and will be
considered separately.

A 17-024 Approve the minutes of the February 14, 16, and 20 Assembly meetings

Attachments: Consent and Minutes.pdf

X. BOARD, COMMISSION, COMMITTEE APPOINTMENTS

B 17-025 Appoint: 1) Kim Kirkness to a three-year term on the Tree and
Landscape Committee and 2) Kitty Sopow to a three-year term on the
Historic Preservation Commission in the category of At-Large.
Reappoint: 1) James Poulson to an unexpired term on the Historic
Preservation Commission in the category of Sitka Historical Society
Attachments: Motion.pdf

Kirkness application.pdf

Sopow application.pdf

Poulson application.pdf

XI. UNFINISHED BUSINESS:

C ORD 17-04  Adjusting the FY17 Budget (Finance Department operations, pass-thru
grant for Crescent Harbor Playground Renovation Project, Sitka
Community Hospital equipment lease)
Attachments: Ord 2017-04.pdf

Memo Finance.pdf

Memo SCH.pdf

XIl. NEW BUSINESS:

New Business First Reading

D ORD 17-05 Amending Sitka General Code Chapter 15.01 entitled "Electric Utility
Policies" by amending Section 15.01.020 entitled "Electrical Rates"
Attachments: Motion Ord 2017-05.pdf

Ord 2017-05.pdf
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City and Borough Assembly Meeting Agenda February 28, 2017

E ORD 17-06  Amending Sitka General Code Chapter 15.01 entitled "Electric Utility
Policies" by amending Section 15.01.020 entitled "Electrical Rates" to
allow for a seasonal increase in electrical rates

Attachments: Motion Ord 2017-06.pdf

Ord 2017-06.pdf

Additional New Business Items

F 17-026 Adopt the Chief Finance and Administrative Officer's interpretation of
Sitka General Code 4.09.100(P) "Resale. A sale for resale of a product,
service or rental to a consumer where the resale is subject to tax is
exempt"

Attachments: |nterpretation SGC 4.09.100(P).pdf

Xl PERSONS TO BE HEARD:

Public participation on any item on or off the agenda. Not to exceed 3 minutes for any
individual.

XIV. EXECUTIVE SESSION

XV. ADJOURNMENT

Note: Detailed information on these agenda items can be found on the City website at
https://sitka.legistar.com/Calendar.aspx or by contacting the Municipal Clerk's Office at
City Hall, 100 Lincoln Street or 747-1811. A hard copy of the Assembly packet is
available at the Sitka Public Library. Assembly meetings are aired live on KCAW FM
104.7 and via video streaming from the City's website. To receive Assembly agenda
notifications, sign up with GovDelivery on the City website.

Sara Peterson, CMC, Municipal Clerk
Publish: February 24
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Legislation Details

File #:
Type:

File created:
On agenda:
Title:
Sponsors:

Indexes:

Code sections:

17-027 Version: 1 Name:

ltem Status: AGENDA READY
212212017 In control: City and Borough Assembly
2/28/2017 Final action:

Reminders, Calendars and General Correspondence

Attachments: Reminders and Calendars.pdf
Date Ver. Action By Action Result
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CONSENT AGENDA

POSSIBLE MOTION

| MOVE TO APPROVE THE CONSENT AGENDA
CONSISTING OF ITEM A

| wish to remove ltem(s)

REMINDER - Read aloud a portion of each item being
voted on that is included in the consent vote.



Should this item be pulled from the Consent Agenda the following motion is suggested:

POSSIBLE MOTION

| MOVE TO approve the minutes of the
February 14, 16t and 20" Assembly
meetings.






City and Borough Assembly Minutes - Draft February 14, 2017

Community Hospital Board Chair: Update on SEARHC/SCH Collaboration
Project

Alaska Permanent Capital Management representatives Laura Bruce and Blake Phillips
reviewed the performance of the Sitka Permanent fund.

Sitka Community Hospital Board Chair, Bryan Bertacchi, provided an update on the
SEARHC/SCH Collaboration Project. In his summary, Bertacchi reported it had been
determined that a joint management structure nor a joint ownership structure would be
successful. He noted a written assessment would be forthcoming from consultant, ECG,
in which a merger acquisition by SEARHC would be likely recommended.

VIl. PERSONS TO BE HEARD

Viil. REPORTS

Libby Stortz offered ideas for paying down the cost of the dam and assisting those unable
to afford utility costs. She suggested a program be modeled after the Nenana Ice Classic.

Michelle Putz informed the public of an upcoming visit from a representative of the
Citizens Climate Lobby and the Reusable Bag Roundup event.

Rich McClear offered ideas for use of the Alaska Marine Highway vessel Taku, currently
for sale by the State of Alaska.

Charles Horan, member of the Catholic Community Services (CCS) Board of Directors,
reported on the services of CCS at the Swan Lake Senior Center.

a. _Mayor, b. Administrator, c. Attorney. d. Liaison Representatives, e. Clerk, f. Other

Mayor - Hunter told of his meeting with Robert Venables of Southeast Conference
regarding the proposed reorganization of the Alaska Marine Highway System. Hunter
also met with Sitka Community Hospital (SCH) CEO, Rob Allen, to discuss the
SEARHC/SCH Collaboration Project.

Administrator - Gorman thanked the Sitka High School shop class for new nameplates,
provided a list of five energy projects to Senator Murkowski’'s Energy Committee for a
possible Federal program to create economic growth, and announced a grant in the
amount of $125,000 had been received from land and water conservation agency for the
Crescent Harbor Playground project.

Liaisons - Potrzuski, Guevin, Knox, Eisenbeisz, and Hunter offered reports on the
following, respectively: Local Emergency Planning Commission, Investment Committee,
Planning Commission, Hospital Board, and Port and Harbors Commission.

Clerk - Peterson reminded the Assembly of a special meeting on February 16.
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City and Borough Assembly Minutes - Draft February 14, 2017

IX. CONSENT AGENDA

A motion was made by Swanson that the Consent Agenda consisting of items A, B,
& D be APPROVED. The motion PASSED by a unanimous voice vote.

A 17-010 Approve the minutes of the January 24 and January 31 Assembly meetings

This item was APPROVED ON THE CONSENT AGENDA.

B 17-011 Approve a liquor license renewal application for The Channel, LLC dba
Channel Club

This item was APPROVED ON THE CONSENT AGENDA.

Cc 17-015 Approve the Health Needs and Human Services Commission goals for 2017

Assembly members Eisenbeisz and Bean spoke in opposition to the goals (raising the
age for tobacco purchases to 21 and imposing a tax on sugar-sweetened beverages)
stating they took away from personal choices and freedoms. Other Assembly members
spoke in support of the process and reminded approval of the goals would give the
Commission an opportunity to reach out to the public for input before coming back to the
Assembly for further debate and decision.

A motion was made by Guevin that this Item be APPROVED. The motion PASSED
by the following vote.

Yes: 4- Guevin, Potrzuski, Hunter, and Knox

No: 3- Swanson, Eisenbeisz, and Bean

D 17-016 Approve Health Needs and Human Services Commission member, Anthony
Treas, to serve as an official City and Borough of Sitka liaison to the H.O.P.E.
Coalition

This item was APPROVED ON THE CONSENT AGENDA.

E RES 17-03 Adopting an alternative allocation method for the FY17 Shared Fisheries
Business Tax Program and certifying that this allocation method fairly
represents the distribution of significant effects of fisheries business activity
in FMA 18: Central Southeast

Jay Sweeney, Chief Finance and Administrative Officer, explained the City had
participated in this program for a number of years and applied by way of resolution; the
alternative method listed. Sitka was expected to received a little over $30,000.
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F RES 17-04

G 17-012

A motion was made by Potrzuski that this Resolution be APPROVED on FIRST AND
FINAL READING. The motion PASSED by the following vote.

Yes: 7- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, Knox, and Bean

Supporting the Affordable Care Act
Wendy Alderson spoke in support of the Affordable Care Act.

Eisenbeisz, while aware of both sides of the issue, cautioned the Assembly in taking a
stand on national politics. Guevin stated decisions being made at the Federal levels were
having huge impacts on communities and cited the numbers of Alaskans receiving care.
He also stated the Affordable Care Act (ACA) was helping Sitka Community Hospital
financially. Potrzuski noted it was important to recognize that while the ACA was
beneficial to people it was also critical to note that there were some aspects of ACA that
were hurting others, e.g., cost and access. Guevin requested the resolution be sent to the
Congressional Delegation and the Department of Health and Human Services.

A motion was made by Knox that this Resolution be APPROVED on FIRST AND
FINAL READING. The motion PASSED by the following vote.

Yes: 6- Swanson, Guevin, Potrzuski, Hunter, Knox, and Bean

No: 1- Eisenbeisz

BOARD, COMMISSION, COMMITTEE APPOINTMENTS

Appoint Nicole Filipek to a term on the Library Commission and reappoint
Charles Horan to fill a term on the Gary Paxton Industrial Park Board through
July 2017

A motion was made by Guevin that this Item be APPROVED. The motion PASSED
by the following vote.

Yes: 7- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, Knox, and Bean

Xl.  UNFINISHED BUSINESS:

H 17-008

Approve sending either an Assembly member or City and Borough of Sitka
staff representative to attend the Seatrade Cruise Global event in Fort
Lauderdale, FL

Chris McGraw of the Old Sitka Dock urged the Assembly to send a representative.
McGraw stated cruise ship passenger numbers had doubled in the last five years since
attending Seatrade. He added that every Alaska port was competing for cruise ships and
it was important to stand out from other communities. McGraw proceeded to explain that
he had never seen a government representative from other communities attended and
cruise ship officials had been impressed in past years to see a local government official
present.

A motion was made by Bean to approve sending Assembly member Eisenbeisz to
the Seatrade Cruise Global event in Fort Lauderdale, FL with expenses to be paid
from the Visitor Activities Enhancement Fund. The motion PASSED by the
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I ORD 17-03

J ORD 17-02

Xill. NEW BUSINESS:

following vote.

Yes: 7- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, Knox, and Bean

Amending Sitka General Code Chapter 4.09 "Sales Tax" at Section 4.09.100
"Exemptions"” at (N) "Over Three Thousand Dollars on Sales and Rents of
Tangible Personal Property and on Sales of Services, and Over Three
Thousand Dollars in Rent or Lease of Real Property on a Monthly Basis"

Mayor Hunter explained this ordinance would raise the sales tax cap from $3,000 to
$12,000.

Bean, a charter fisherman, asked for clarification on sales tax due on 2018 reservations
that had been booked before October 1, 2017.

Jay Sweeney, Chief Finance and Administrative Officer, stated the sales tax due would be
at the rate in effect at the time the service was provided. For example, if a customer in
the summer of 2017, paid for an excursion in the summer of 2018, the amount of tax due
by the provider would be subject to the $12,000.

Assembly member Bean wondered if there might be a way to remedy this issue and
amend the code. Assembly members Knox, Potrzuski, Hunter, Guevin and Eisenbeisz
spoke in support of approving the ordinance as written and recognizing the complexity of
the sales tax code recommended any amendments be brought back at a later date rather
than making amendments at the table which could have unintended consequences.

An AMENDMENT was made by Bean to make this Ordinance effective October 1,
2017. All sales made prior to October 1, 2017 are subject to the $3,000 tax cap even
if services are rendered after October 1, 2017. The amendment FAILED by the
following vote.

Yes: 1- Bean
No: 6- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, and Knox

Administrator Gorman anticipated an additional $800,000 in revenue from the sales tax
cap increase.

Amending Sitka General Code Section 4.19.020 "Annual Transfer of
Permanent Fund"

A motion was made by Guevin that this Ordinance be APPROVED on SECOND
AND FINAL READING. The motion PASSED by the following vote.

Yes: 7- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, Knox, and Bean
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K

L

XIit.

New Business First Reading

ORD 17-04

Adjusting the FY 17 Budget (Finance Department operations, pass-thru grant
for Crescent Harbor Playground Renovation Project, Sitka Community
Hospital equipment lease)

Guevin recognized the work of the Community Playground group.

Steve Hartford of Sitka Community Hospital (SCH) explained the equipment lease would
be a liability of the hospital and would be treated as such if a merger were to happen
between SEARHC and SCH.

A motion was made by Potrzuski that this Ordinance be APPROVED on FIRST
READING. The motion PASSED by the following vote.

Yes: 7- Swanson, Eisenbeisz, Guevin, Potrzuski, Hunter, Knox, and Bean

Additional New Business ltems

17-017

17-018

Discussion/Direction on electric utility rate increases

Utility Director, Bryan Bertacchi, summarized the key rate issues for FY18: 1)
approximately $2.2 million/year needed for FY18 and forward, 2) residential rate increase
of 13 to 15 cents/kwhr needed, 3) the load was the variable - leveling to 103-105 million
kwhrlyr.

Bertacchi presented options to balance the enterprise fund: 1) ballot initiative to increase
the property tax, 2) increase summer sales tax from 6% to 7%, 3) severance tax on fish
and gravel, 4) rate increase of 15%, 5) impose early rate increase to help FY17 electric
fund deficit of approximately $589,000.

Assembly members expressed a desire to consider two ordinances, 1) that would ook at
seasonal rates and 2) a flat rate (no tiers) including what would be needed for the next
few years, with the exception of an annual CPI adjustment. Assembly members
commented citizens were quickly tiring of frequent rate discussions. Guevin added he
would like to see a subsidy for low income households.

Discussion/Direction/Decision on extending an invitation to President Donald
Trump to the Sesquicentennial Commemoration in October 2017

Wendy Alderson spoke in opposition to extending an invite to President Trump stating it
would create further divisiveness within the community.

The Assembly discussed the pros and cons of extending an invitation however after
deliberating took no action.

PERSONS TO BE HEARD:

Loyd Platson of the Health Needs and Human Services Commission provided an update
to the Assembly on the activities of the Commission.
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Chris Brewton urged the Assembly to explore implementing an agricultural electric rate.

Alexander Allision voiced concern of rising electric rates and urged the Assembly to
explore ideas for economic growth.

XIV. EXECUTIVE SESSION

None.

XV. ADJOURNMENT

A motion was made by Swanson to ADJOURN. Hearing no objections, the meeting
ADJOURNED at 9:36pm.

ATTEST:

Sara Peterson, CMC
Municipal Clerk
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Minutes - Draft February 16, 2017

interested in interviewing. Those receiving two or more votes were:

Bryan Bertacchi
Dan Bishop
Dianne Blumer
Ann Capela
Jade Goroski
Rick Hohnbaum
Linda Hopper
Patrick Jordan
Carey Meyer
David Miller
Kevin Opple
Cynthia Rogers
Michael Scott
Harry Staven
Tony Stobbe

Thomas Williams

The Assembly decided to meet on February 20, 2017 at 6pm to further discuss the above
applicants and reduce the short-list to approximately 10 applicants.

Vil. PERSONS TO BE HEARD:

None.

Vill. EXECUTIVE SESSION

IX. ADJOURNMENT

None.

A motion was made by Potrzuski to ADJOURN. Hearing no objections, the meeting
ADJOURNED at 6:45pm.

ATTEST:

Sara Peterson, CMC
Municipal Clerk
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. Bryan Bertacchi
. Patrick Jordan

. Carey Meyer

. David Miller

. Kevin Opple

. Michael Scott

. Harry Staven

. Tony Stobbe

O~NOODWN =

Human Resources Director, Mark Danielson stated he would contact each applicant and
inform them of the writing assignment due March 3 for consideration at a special meeting
on March 7 at 6pm.

VI. EXECUTIVE SESSION

None.

VIl. ADJOURNMENT

A motion was made by Swanson to ADJOURN. Hearing no objections, the meeting
ADJOURNED at 6:38pm.

ATTEST:

Sara Peterson, CMC
Municipal Clerk
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Legislation Details

File #: 17-025 Version: 1 Name:

Type: Item Status: AGENDA READY

File created: 2/22/2017 In control: City and Borough Assembly

On agenda: 2/28/2017 Final action:

Title: Appoint: 1) Kim Kirkness to a three-year term on the Tree and Landscape Committee and 2) Kitty

Sopow to a three-year term on the Historic Preservation Commission in the category of At-Large.
Reappoint: 1) James Poulson to an unexpired term on the Historic Preservation Commission in the
category of Sitka Historical Society

Sponsors:
Indexes:
Code sections:

Attachments: Motion.pdf
Kirkness application.pdf
Sopow application.pdf
Poulson application.pdf

Date Ver. Action By Action Result
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POSSIBLE MOTION

| MOVE TO appoint Kim Kirkness to a three-year
term on the Tree and Landscape Committee, Kitty
Sopow to a three-year term on the Historic
Preservation Commission in the category of At-
Large, and, reappoint James Poulson to an
unexpired term on the Historic Preservation
Commission in the category of Sitka Historical
Society.
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Melissa Henshaw

From: Kitty Sopow <kittysopow@gmail.com>

Sent: Tuesday, February 21, 2017 10:36 AM

To: Melissa Henshaw

Subject: Historic Preservation Commission Application
Attachments: Historic Preservation application.docx; 2016resume.docx

Attached you will find my resume and application to serve on the Historic Preservation Commission

Thank you,

Kitty



Application for Appointment to Boards, Committees, and Commissions City and
Borough of Sitka

Board/Commission/Committee: Name: Kitty Sopow
Address: 3414 Halibut Point Rd
Email Address: kittysopow@gmail.com

Length of Residence in Sitka: 4 years
Employer: Student
Organizations you belong to or participate in: n/a

Daytime Phone: 9075452850

Evening Phone:

Fax Number:

Registered to vote in Sitka? _x__Yes___ No

Explain your main reason for applying:
What background, experience or credentials will you bring to the board, commission, or
committee membership?

I am interested in becoming part of the process of Historic Preservation in Sitka. I have a degree
in Anthropology from Southern Illinois University and an currently studying applied anthropology
online through University of North Texas’ online masters program. There I am learning more
about the consultation process between different government agencies and private entities.

During my time in Sitka I have attended a few of these meetings and participate in public
comment. Diverse public input is something I am passionate about throughout the consultation
process.

Please disclose any potential conflicts of interest that may arise from your appointment. These
may include but are not limited to:

N/A

Please attach a letter of interest, outline, or resume which includes your education, work,
and volunteer experience that will enhance your membership.

(To be considered, your application must be complete AND be accompanied by one of
the above supporting documents.)

Date:___1/15/17 Signature: Catherine Sopow

Your complete application and resume should be returned to the Municipal Clerk’s Office
by noon on the Wednesday prior to an advertised Assembly meeting.

Please note: all information submitted will be made public and published online.
Appointments are normally made during open session of an Assembly meeting, however,



Assembly members may vote to discuss applicant(s) in closed executive session. In this
case, do you wish to be present when your application is discussed? ___Yes _ x_No

Return to:

Melissa Henshaw, Deputy Clerk/Records Specialist, 100 Lincoln Street Fax: 907-
747-7403 Email: melissa.henshaw@cityofsitka.org



Catherine Sopow

3414 Halibut Point Road 907-545-2850
Sitka, Alaska 99835 Kittysopow@gmail.com

OBJECTIVE

EDUCATION
2006-2010
2016-Present

WORK EXPERIENCE

Department of
Defense Lands
Investigator
NAGPRA
Coordinator
Research Assistant

Office Manager

Subsistence
Resource Specialist

Local Research
Assistant

AmeriCorps
Volunteer

Receptionist

Visitor Member
Services Specialist

Utilize anthropological concepts and theory to solve practical problems and improve people’s lives

Southern lllinois University — College of Liberal Arts B.A. Anthropology
University of North Texas - On track for M.S. in Applied Anthropology

Sitka Tribe of Alaska 37.5 hrs Sitka, Alaska March 2015 - September

2016

e Write grants to fund the mitigation of environmental impacts to Alaska Native Claims Settlement
Act (ANCSA) conveyed properties including site evaluations and assessment processes

o Staff for Kayaani Commission, working closely with other state and federal governmental
agencies to honor the Traditional Ecological Knowledge of the Tlingit

Sea Level Consulting 2-3 hours Sitka, Alaska May 2014

e Research World War Il Searchlights in Sitka Sound, including local field surveys, evaluations, and
travel to state archives for creation of brochure for Department of Defense for publication.

e Conduct archival research and oral interviews on Katlian Bay for proposed road project, funded
through LEI Engineering.

e Managed paperwork associated with writing reports

The Daily Sitka Sentinel 40 hrs Sitka, Alaska Jan 2014-Feb 2015

e Oversee 45 home distribution routes and 35 employees, and all subscriber accounts

e Organize office operations and procedures including payroll, general correspondence, reviewing
and approving supply requisition

AK Department of Fish &Game As needed seasonally Sitka, Alaska July 2013-Present

e Compile existing data and conduct studies to gather new information, including data from
subsistence users, on all aspects of the role of subsistence hunting and fishing in the lives of the
residents of the state

e Assist the department, the Board of Fisheries and the Board of Game in determining which uses
of fish and game, as well as what users and what methods, should be termed subsistence users,
uses, and methods

Sitka Tribe of Alaska 37.5 hours Sitka, Alaska Aug 2012-July 2013

e Civic engagement involving tribal citizens’ food security

e Assisted in the revitalization of the Traditional Ethnobotony (Kayaani} commission

e Staff Support with Environmental Protection Agency, Herring Committee, Customary, Cultural &
Tradition Committee

e Assisted with Department of Defense’s (DoD) Native American Lands Environmental Mitigation
Program, (NALEMP) restoring/remediating DoD sites within the Sheet’ka Kwaan

e Used GAP Online to record progress of awarded grants.

Portland Parks and Recreation 30 hours Portland, Oregon Jan 2012-july 2012
¢ Key holder for clients’ confidential information

e Register clients for various classes

¢ Russian and Spanish translator

St. Louis Art Museum 25 hours St. Louis, Missouri Fall 2010-2011
¢ Used knowledge of art history and anthropology to discuss exhibits with patrons.

¢ Processed monetary donations as well as memberships

* Managed audio devices for rental to special exhibit ticket holders.



HISTORIC PRESERVATION COMMISSION

TERM
NAME CONTACT NUMBERS STARTS | EXPIRES | CATEGORY
ANNE POLLNOW 738-0794 4/28/15 | 4/122/17 CHAIR
PO Box 6326 sealevelanne@gmail.com At large
ANA DITTMAR 623-7537 4/10/12 | 4/10/15 Vice-Chair
217 Marine Street Unit B | anadittmar1@hotmail.com 5127/15 | 5/27/18 At large
ROBERTA LITTLEFIELD | 738-4004 c 7/13/10 | 01/27/12 | SECRETARY
4102 Halibut Point Road | 747-3444 h 4/24/12 | 4/24/15 Native
robylittlefield@gci.net 5/27/15 | 5/127/18 community
JAMES POULSON 747-3219w 2122111 | 2/22/14 | At large
1610 Sawmill Creek Rd 747-6567 h 2/25114 | 2/25/117
sitka@operamail.com
SCOTT SALINE 738-7889 ¢ 4/26/16 | 4/26/19 | At large
PO Box 3183 shsaline@gci.net
ROBERT SAM 623-7097 2/24/15 | 2/24/18 STA
456 Katlian Street bob.sam@sitkatribe-nsn.gov
CLARA GRAY 752-7880 4/12/16 | 2/24/18 STA
PO Box 401 clara.gray@sitkatribe-nsn.gov (alternate)
Miller's term
Samantha Pierson 747-1814 Staff Liaison/
Planner | samantha.pierson@cityofsitka.org Secretary
Aaron Swanson 747-5499 h Assembly
1410 C Sawmill Creek Rd | 623-7869 c Liaison
assemblyswanson@cityofsitka.org

7 members from selected categories  3-year terms
Sitka Historical Society (1), Native Community (2) - one representing Sitka Tribe of Alaska), At-Large (4)
Established by Ordinance 92-1075, Amended by Ordinance 93-1150, Addition by Ordinance 97-1409
Second Wednesday, 6:00 p.m. — Harrigan Centennial Hall, 330 Harbor Drive
Quorum is met when 4 Commission members are present
Revised: February 13, 2017










Dear Asssembly member,

I am submitting an application for renomination to the historic preser-
vation commission. My interest in preserving the town’s unique history
has only increased since joining the commission in 2011.

There are several projects that I would like to continue working on.
Seeing the completion of the historic preservation plan is one of them.

Working on bettering the permitting process with the planning depart-
ment when historic buildings, or buildings in historic neighborhoods
are affected is another area of interest.

Thank you for your consideration,

"~ James Poulson
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2017-04 on
second and final reading.
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CITY AND BOROUGH OF SITKA

ORDINANCE NO. 2017-04
AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA
ADJUSTING THE FY17 BUDGET (FINANCE DEPARTMENT OPERATIONS, PASS-THRU
GRANT FOR CRESCENT HARBOR PLAYGROUND RENOVATION PROJECT, SITKA
COMMUNITY HOSPITAL EQUIPMENT LEASE)

BE IT ENACTED by the Assembly of the City and Borough of Sitka, Alaska as follows:

1. CLASSIFICATION. This ordinance is not of a permanent nature and is not intended to be a part
of the Sitka General Code of the City and Borough of Sitka, Alaska.

2. SEVERABILITY. If any provision of this ordinance or any application thereof to any person or
circumstance is held invalid, the remainder of this ordinance and application thereof to any person and
circumstances shall not be affected thereby.

3. PURPOSE. The purpose of this ordinance is to adjust the FY 17 budgets for known changes.

4. ENACTMENT. The Assembly of the City and Borough of Sitka hereby adjusts the FY 17 budget
for known changes. In accordance with Section 11.10(a) of the Charter of the City and Borough of Sitka,
Alaska, the budget for the fiscal period beginning July 1, 2016 and ending June 30, 2017 is hereby adjusted
as follows:

FISCAL YEAR 2017 EXPENDITURE BUDGETS

GENERAL FUND

Finance — Operations: The Finance Director has requested to re-appropriate funds in the amount of
$30,000 from personnel to contracted/purchased services. An outside accounting firm will help to
finalize the FY16 CAFR due to the Deputy Finance Director position being vacant.

Other — Operations: This is to recognize a Grant from the Land & Water Conservation Fund in the
amount of $124,999 for the Crescent Harbor Playground Renovation Project. This is a pass —thru
Grant where the revenue and appropriations will be recorded through the General Fund in equal
lamounts.

Sitka Community Hospital- Capital: In the FY17 Budget, the Hospital budgeted $130,000 for the
Omnicell med-dispense system. They are requesting that this equipment be leased over a 5 year
period. The total cost would come to $160,000 and is requesting an additional appropriation of
$30,000 from the Hospital Working Capital.
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EXPLANATION

Necessary revisions in the FY 2017 budget were identified. These changes involve the increase of
expenditure accounts and causes decreased cash flows to the fund balance of various funds. A short
explanation of each budget revision is included.

5. EFFECTIVE DATE. This ordinance shall become effective on the day after the date of its
passage.

PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka,
Alaska this 28th Day of February, 2017.

ATTEST: Matthew Hunter, Mayor

Melissa Henshaw, CMC
Acting Municipal Clerk

1% reading 2/14/17
2™ reading 2/28/17






The second is an appropriation request to expend a grant from the Land and Water
Conservation Fund for the Crescent Harbor Playground Renovation project. Even
though 100% of the funding for the appropriation will come from the grant, an
appropriation is required to expend public funds. As the ordinance indicates, this is a
pass-through grant. No non-grant funds will be expended through this appropriation
and the effect on the General Fund is $0, as all expenditures will be matched by grant
funds.

Page 2 of 2
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2017-05 on
first reading.
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CITY AND BOROUGH OF SITKA
ORDINANCE NO. 2017-05

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING SITKA GENERAL
CODE CHAPTER 15.01 ENTITLED “ELECTRIC UTILITY POLICIES” BY AMENDING
SECTION 15.01.020 ENTITLED “ELECTRICAL RATES”

1. CLASSIFICATION. This ordinance is of a permanent nature and is intended to be a
part of the Sitka General Code of the City and Borough of Sitka, Alaska.

2. SEVERABILITY. |If any provision of this ordinance or any application thereof to any
person or circumstance is held invalid, the remainder of this ordinance and application thereof to
any person and circumstances shall not be affected thereby.

3. PURPOSE. The purpose of this ordinance is to amend the rates section of the electric
utility policies. In addition, this ordinance provides for an automatic annual adjustment to the
electric rates based on the Consumer Price Index for Anchorage.

4, ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly of the City and
Borough of Sitka that the Sitka General Code Chapter 15.01 “Electric Utility Policies” section
15.01.020 “Electrical rates” is amended as follows (new language underlined; deleted language
stricken):

Chapter 15.01
ELECTRIC UTILITY POLICIES

* %k %

Sections:
15.01.020 Electrical rates.

15.01.020 Electrical rates.
A. Al billings electrical rates are subject to sales tax if applicable. These rates are effective

for all electricity billed after April 1, 2017, regardless of when electricity was consumed.

The electrical rates may be adjusted annually, at the discretion of the administrator, by the
Consumer Price Index. An adjustment, if any, shall be based on the prior year annual report for
the municipality of Anchorage, Alaska, from the United States Department of Labor and
Workforce Development, Consumer Price Index, and determined to be the percent change to

the current year from the percent change of the prior year, and will be effective July 1% of any
year applied. The first such adjustment date may be July 1, 2018.

B. Residential Services.

1. Applicable to all residential customers for all uses in the home or residence, subject
to the rules and regulations and customer services policies of the city and utility.
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2. Energy Charges.

First-1;000 All kWh $0-4203 0.150
per kWh

Over-+000-kWh $0-1370 per
kWh

Customer charge is $20.48 per month

C. General Service——Smaill.

1. Applicable to all nonresidential customers for all uses, including lighting, heating and
power, when the electricity consumed in the preceding twelve months is less than
one hundred thousand kWh and has a measured demand of less than fifty kW,
subject to the rules, regulations and customer service policies of the utility and the
city. Typical customers in this class could include: restaurants, retail vendors,
churches, fueling stations, and service industries.

2. Energy Charges.

First-500 All kWh $0-1860- 0.147 per
kWh

kWh kWh

KWhH kWh
KA

Customer charge is $40.95 per month

3. Demand Charges.

First 25 kW No charge
Over 25 kW $5.88 per kW

D. General Service—Large.

1. Applicable to all nonresidential customers for all uses, including lighting, heating and
power, when the electricity consumed in the preceding twelve months is equal to or
greater than one hundred thousand kWh or has a measured demand equal to or greater
than fifty kW, subject to the rules, regulations and customer service policies of the utility
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and the city. Typical customers in this class could include: grocery stores, industrial

users, and seafood processing facilities.

2. Energy Charges.

Eirst 500 All kWh $6-1860 0.1450 per
kWh

Customer charge is $63.00 per month

3. Demand Charges.

First 25 KW

No charge

Over 25 kW

$5.88 per kW

E. General Service—Public Authority.

1. Applicable to all noncommercial and nonresidential customers for all uses, including
lighting, heating and power, subject to the rules, regulations and customer service
policies of the utility and the city. Typical customers in this class could include: schools,

tribal governments, and other public government buildings.

2. Energy Charges.

First-500-All kWh

$0-1860 0.1470 per
kWh

KA KWh
AR KWh
KWh

Customer charge is $47.25 per month




Ordinance No. 2017-05
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96 3. Demand Charges.
97
First 25 kW No charge
Over 25 kW $5.88 per kW
98
99 F. Boat Service.
100
101 1. Applicable to separately metered boats, lights, heaters, pumps or other uses.
102
103 2. Energy Charges.
104
FEirst-150 All KWh $6-1420 0.150 per
kWh
KWh
Customer charge is $20.48 per month
105
106 * k&
107
108 5. EFFECTIVE DATE. Ordinance 2017-05 shall become effective on the first billing cycle
109 after April 1, 2017.
110

111  PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka,
112 Alaska this 14th day of March, 2017.

113

114

115

116 Matthew Hunter, Mayor
117 ATTEST:

118

119

120

121 Sara Peterson, CMC

122 Municipal Clerk
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2017-06 on
first reading.



Sponsor: Administration

CITY AND BOROUGH OF SITKA
ORDINANCE NO. 2017-06

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING SITKA GENERAL
CODE CHAPTER 15.01 ENTITLED “ELECTRIC UTILITY POLICIES” BY AMENDING
SECTION 15.01.020 ENTITLED “ELECTRICAL RATES” TO ALLOW FOR A SEASONAL
INCREASE IN ELECTRICAL RATES

1. CLASSIFICATION. This ordinance is of a permanent nature and is intended to be a
part of the Sitka General Code of the City and Borough of Sitka, Alaska.

2. SEVERABILITY. |If any provision of this ordinance or any application thereof to any
person or circumstance is held invalid, the remainder of this ordinance and application thereof to
any person and circumstances shall not be affected thereby.

3. PURPOSE. The purpose of this ordinance is to amend the rates section of the electric
utility policies to allow for a seasonal increase in electrical rates. In addition, this ordinance
provides for discretionary annual adjustment to the electric rates based on the Consumer Price
Index for Anchorage.

4, ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly of the City and
Borough of Sitka that the Sitka General Code Chapter 15.01 “Electric Utility Policies” is
amended by amending section 15.01.020 “Electrical rates” (new language underlined; deleted
language stricken):

Chapter 15.01
ELECTRIC UTILITY POLICIES

* % %

Sections:
15.01.020 Electrical rates.

* k *

15.01.020 Electrical rates.
A. All billings electric rates are subject to sales tax if applicable. These rates are effective for
all electricity billed after October 1, 2017, reqgardless of when electricity was consumed.

The electrical rates may be adjusted annually, at the discretion of the administrator, by the
Consumer Price Index. An adjustment, if any, shall be based on the prior year annual report for
the municipality of Anchorage, Alaska, from the United States Department of Labor and

Workforce Development, Consumer Price Index, and determined to be the percent change to

the current year from the percent change of the prior year, and will be effective July 1% of any
year applied. The first such adjustment date may be July 1, 2018.
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B. Residential Services.

1.

2. Energy Charges.

Applicable to all residential customers for all uses in the home or residence, subject
to the rules and regulations and customer services policies of the city and utility.

First1,000 All kWh from the first

billing cycle in October through
the last billing cycle in March

$6-1203
0.120 per
kWh

Over-1;000-kWh All kWh from

the first billing cycle in April
through the last billing cycle in

September

$6-1370

0.192 per
KWh

Customer charge is $20.48 per month

C. General Service—Small.

1.

Energy Charges.

Applicable to all nonresidential customers for all uses, including lighting, heating and
power, when the electricity consumed in the preceding twelve months is less than
one hundred thousand kWh and has a measured demand of less than fifty kW,
subject to the rules, regulations and customer service policies of the utility and the
city. Typical customers in this class could include: restaurants, retail vendors,
churches, fueling stations, and service industries.

First-500 All KWh_kWh from the |$0-4860
first billing cycle in October 0.1180 per
through the last billing cycle in |kWh
March
All KWh from the first billing $0.1880
cycle in April through the last |$6-3308
billing cycle in September-56+ |8-4504-per
KWh-1010.000-KWh KKWh
84471 -per
KWh
Over100;004+-k\Wh $0-4250
04438 per
1dAR

Customer charge is $40.95 per month
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71 3. Demand Charges.
72

First 25 kW No charge

Over 25 kW $5.88 per kW
73
74 D. General Service—Large.
75
76 1. Applicable to all nonresidential customers for all uses, including lighting, heating and
77 power, when the electricity consumed in the preceding twelve months is equal to or
78 greater than one hundred thousand kWh or has a measured demand equal to or greater
79 than fifty kW, subject to the rules, regulations and customer service policies of the utility
80 and the city. Typical customers in this class could include: grocery stores, industrial
81 users, and seafood processing facilities.
82
83 2. Energy Charges.
84

First-500 All kWh $0-1860 0.1450 per

kWh
kWh KWh
kKWh IWh
KWh

Customer charge is $63.00 per month
85
86 3. Demand Charges.
87

First 25 kW No charge

Over 25 kW $5.88 per kw
88
89 E. General Service—Public Authority.
90
91 1. Applicable to all noncommercial and nonresidential customers for all uses, including
92 lighting, heating and power, subject to the rules, regulations and customer service
93 policies of the utility and the city. Typical customers in this class could include: schools,
94 tribal governments, and other public government buildings.
95
96
97
98
99

100
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101 2. Energy Charges.

102
First-500-All kWh $6-1860 0.1470 per

kWh
KWh kWh
KWh KWh
KWh

Customer charge is $47.25 per month

103

104 3. Demand Charges.

105
First 25 kW No charge
Over 25 kW $5.88 per kW

106

107 F. Boat Service.

108

109 1. Applicable to separately metered boats, lights, heaters, pumps or other uses.

110

111 2. Energy Charges.

112
First+160 All kWh_from the $6-1420 0.120
first billing cycle in October |per kWh
through the last billing cycle
in March
All-additional-kWh_All KWh $0-1420
from the first billing cycle in  |8-1576-per
April through the last billing |«Wh-$.1920
cycle in September per kWh
Customer charge is $20.48 per month

113

1 14 * % %

115

116 5. EFFECTIVE DATE. Ordinance 2017-06 shall become effective on the first billing cycle
117 after October 1, 2017.

118

119 PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka,
120  Alaska this 14" day of March, 2017.

121

122
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ATTEST:

Sara Peterson, CMC
Municipal Clerk

Matthew Hunter, Mayor
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POSSIBLE MOTION

| MOVE TO adopt the Chief Finance and
Administrative Officer’s interpretation of Sitka
General Code 4.09.100(P) “Resale. A sale for
resale of a product, service or rental to a
consumer where the resale is subject to tax is
exempt’.



MEMORANDUM

To: Mayor Hunter and Members of the Assembly

Mark Gorman, Municipal Administrator
From: Jay Sweeney, Chief Financial and Administrative Officer p
Date: February 15, 2017

Subject: Sales Tax Interpretation 17-01

Mayor Hunter and Members of the Assembly,

SCG 4.09.400, Rules and Regulations, provides authority to the Finance Director to
interpret the meaning and applicability of sales tax regulations to specific situations
requiring an interpretation and decision. The interpretation and decision rendered are
subsequently required to be submitted to the Assembly for adoption or rejection.

The SGC citation is as follows:

4.09.400 Rules and regulations

The finance director shall from time to time cause to be promulgated rules and regulations as are necessary and advisable
to provide for the application and interpretation of this chapter and to submit them to the assembly for its adoption or
rejection, and to cause to be provided methods and forms for reporting and collecting the tax in accordance with this
chapter and regulations. (Ord. 03-1758 § 4(B), 2004.)

In response to a question raised as to the applicability of sales tax exemption P, Resale
(SGC 4.09.100 P), described in the attached Interpretation, | have interpreted the
meaning and intent of the Sitka General Code to be that purchases of products in the
City and Borough of Sitka, where delivery by the seller to the buyer of the products is
accomplished in Sitka, but wherein the products are transported outside of the City and
Borough of Sitka and resold, is not exempt from sales taxation.

In accordance with SCG 4.09.400, this interpretation is hereby submitted to the
Assembly with a request for adoption.

Page 1 of |






It is my decision, under the authority granted to me by SGC 4.09.400, that the purchase of
products within the City and Borough of Sitka, with delivery of the products within Sitka to the
purchaser, but subsequently transported and sold outside of the City and Borough for subsequent
resale, are not exempt from sales taxation under the provisions of SGC 4.09.100 P, Resale. This
decision shall effective until either affirmed or reversed by the Assembly of the City and
Borough of Sitka.

February 15,2017

(S

John P. Sweeney 111
Chief Financial and Administrative Officer

Interpretation 17-01 Page 2 of 2

CBS Sales Tax Administrative Guidelines
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