
City and Borough Assembly

CITY AND BOROUGH OF SITKA

Meeting Agenda

ASSEMBLY CHAMBERS
1332 Seward Ave.

Room 229
Sitka, AK 

(907)747-1811

Mayor Mim McConnell
Deputy Mayor Matt Hunter

Vice-Deputy Mayor Benjamin Miyasato
Aaron Swanson, Steven Eisenbeisz
Tristan Guevin, and Bob Potrzuski

Municipal Administrator: Mark Gorman
Municipal Attorney: Brian Hanson

Assembly Chambers6:00 PMTuesday, September 27, 2016

WORKSESSION  5:00 PM

16-168 Worksession:  Electric Department 10 Year Capital Plan and Overview 
of Ordinance 2016-38: Amending Sitka General Code Chapter 15.01 
"Electric Utility Policies", at Section 15.01.020 "Electrical Rates", by 
increasing electrical rates, adding provisions to interruptible rates, and 
removing Section 15.01.015 "Construction Guidelines", Section 
15.01.085 "Carrier Current" and Section 15.01.090 "Rebate Program for 
Electric Heat Pump Heating Systems" (no action will be taken during the 
worksession)

Memo Electric Department 10 Year Capital Plan.pdf

Electric Department -Rates and 10 year plan.pdf

Ord 2016-38.pdf

Finance Department Customer Service Procedures 9-9-2016.pdf

Electrical Dept Construction Guidelines.pdf

Attachments:

REGULAR MEETING

I. CALL TO ORDER

II. FLAG SALUTE

III. ROLL CALL

IV. CORRESPONDENCE/AGENDA CHANGES
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September 27, 2016City and Borough Assembly Meeting Agenda

16-173 Reminders, Calendars and General Correspondence

Reminders and Calendars.pdf

SCH SEARCH Letter September 2016.pdf

Attachments:

V. CEREMONIAL MATTERS

None anticipated.

VI. SPECIAL REPORTS: Government to Government, Municipal 
Boards/Commissions/Committees, Sitka Community Hospital, Municipal Departments, 
School District, Students and Guests (time limits apply)

VII. PERSONS TO BE HEARD

Public participation on any item off the agenda. All public testimony is not to exceed 3 
minutes for any individual, unless the mayor imposes other time constraints at the 
beginning of the agenda item.

VIII. REPORTS

a.  Mayor, b. Administrator, c. Attorney, d. Liaison Representatives, e. Clerk, f. Other

IX. CONSENT AGENDA

All matters under Item IX Consent Agenda are considered to be routine and will be 
enacted by one motion.  There will be no separate discussion of these items.  If 
discussion is desired, that item will be removed from the Consent Agenda and will be 
considered separately.

A 16-171 Approve the minutes of the September 13, 2016 Assembly meeting

Consent and Minutes.pdfAttachments:

B RES 16-18 Supporting the application for a technical assistance workshop, free of 
charge, from Smart Growth America

Res 2016-18.pdfAttachments:

X. BOARD, COMMISSION, COMMITTEE APPOINTMENTS

C 16-172 Appoint: 1) Richard Parmelee to an unexpired term on the Planning 
Commission, 2) Woody Widmark to a three-year term on the Parks and 
Recreation Committee, 3) Lance Ewers to a term on the Local 
Emergency Planning Committee and 4) Craig Warren to a term on the 
Local Emergency Planning Committee

Motion Appointments.pdf

Parmelee.pdf

Widmark.pdf

Ewers and Warren.pdf

Attachments:
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XI. UNFINISHED BUSINESS:

D ORD 16-32 Amending Sitka General Code Chapter 4.05 "Marine Passenger Fee 
Fund"

Motion Ord 2016-32.pdf

Ord 2016-32.pdf

Attachments:

E ORD 16-34 Authorizing the transfer of the City and Borough of Sitka's "Boomer 
property", composed of 48 acres located within the West 
Chichagof-Yakobi Wilderness Area (Wilderness Area), and also known 
as "US Mineral Survey 1453 & 1587", to the US Forest Service for 
incorporation into the Wilderness Area

Motion Ord 2016-34.pdf

Memo Ord 2016-34.pdf

Ord 2016-34.pdf

Attachments:

F ORD 16-35 Authorizing the extension of the lease of the land at 323 Seward Street 
to November 1, 2046 to White Elephant Shop, Inc.

Motion Ord 2016-35.pdf

White Elephant Renewal of Lease rotated.pdf

Ord 2016-35.pdf

Attachments:

G ORD 16-36 Authorizing the lease of 7109 square feet of ATS 15 tidelands adjacent 
1 Lincoln Street to Petro Marine Services

Ord 2016-36 rotated.pdfAttachments:

XII. NEW BUSINESS:

H 16-169 Approve Amendment No. 5 to the lease between the City and Borough 
of Sitka and Sitka Animal Hospital

Sitka Animal Hospital Lease Amendment.pdfAttachments:

I ORD 16-40 Authorizing assignment of sublease of space by Ostrov Enterprises dba 
North Star Rent A Car to Alaska Rent A Car, Inc dba Avis Rent A Car at 
the Sitka Rocky Gutierrez Airport Terminal Building (first reading)

Motion Ord 2016-40.pdf

Ord 2016-40.pdf

Attachments:

J ORD 16-39 Amending Sitka General Code Title 4 "Revenue and Finance" by adding 
a new Chapter 4.25 "Student Activities Dedicated Travel Fund" (first 
reading)

Motion Ord 2016-39.pdf

Ord 2016-39.pdf

Attachments:
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K ORD 16-38 Amending Sitka General Code Chapter 15.01 "Electric Utility Policies", 
at Section 15.01.020 "Electrical Rates", by increasing electrical rates, 
adding provisions to interruptible rates, and removing Section 15.01.015 
"Construction Guidelines", Section 15.01.085 "Carrier Current" and 
Section 15.01.090 "Rebate Program for Electric Heat Pump Heating 
Systems" (first reading)

Motion Ord 2016-38.pdf

Ord 2016-38..pdf

Finance Department Customer Service Procedures 9-9-2016..pdf

Electrical Dept Construction Guidelines..pdf

Attachments:

L ORD 16-33 Adjusting the FY17 Budget (first reading)

Motion Ord 2016-33.pdf

Ord 2016-33.pdf

Attachments:

M 16-170 Transfer $440,862 from the FY16 General Fund balance to the Public 
Infrastructure Sinking Fund and place $250,000 of the General Fund 
unreserved, undesignated fund balance to a committed fund balance for 
unbudgeted landslide legal, geotechnical and other related expenses

Public Infrastructure Sinking Fund.pdfAttachments:

N ORD 16-37 Adjusting the FY17 Budget (Public Infrastructure Sinking Fund - first 
reading)

Motion Ord 2016-37.pdf

Ord 2016-37.pdf

Attachments:

XIII. PERSONS TO BE HEARD:

Public participation on any item on or off the agenda.  Not to exceed 3 minutes for any 
individual.

XIV. EXECUTIVE SESSION

XV. ADJOURNMENT

Sara Peterson, CMC
Municipal Clerk
Publish:  September 23
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Worksession: Electric Department 10 Year

Capital Plan and

an overview of Ordinance 2016-38













ELECTRIC DEPARTMENT – Ordinance
AMENDING SITKA GENERAL CODE CHAPTER 15.01 

ELECTRIC UTILITY POLICIES

1. Electric Rate Changes
• SGC 15.01.020
• 5% Rate Increase Proposed
• Eliminate one Residential Tier
• Jump in Harbor Monthly Fee to pay for replacement Marine Grade Meters
• Meeting the Bond Covenants

 Default not recommended
 Specific provisions - forces 3rd party review of rates and compliance
 A default impacts our credit rating
 Compliance builds the Working Capital to fund the 10 year plan

2. Other Key Changes to the CODE
• Defines the roles of Administrator, Electric Dir, Finance Dir
• Similar to the Purchasing Ordinance it removes procedural items

 Removes sections 15.01.015, 15.01.085 and 15.01.090
 Creates separate City Customer Service Procedures
 Creates separate Electrical Department Construction Guidelines

• Eliminates the need to hang door hangers prior to disconnecting service.
• Raises other fees to bring them current to todays costs

3. 10 Year Plan Approval (Separate Approval but Integral with Rates)



ELECTRIC DEPARTMENT – HISTORICAL LOAD
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Sitka Historical Load

Historical Load 2011 2012 2013 2014 2015 2016
111,795,344 111,048,623 111,155,330 109,133,500 105,293,250 104,156,400 

note: From CAFR and Finance Dept



ELECTRIC DEPARTMENT – RATE COMPARISON
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COMPARABLE ALASKA ENERGY RATES

COMPARABLE ALASKA ELECTRIC RATES
Ketchikan 10.73
Juneau 11.94
Sitka 12.8
Sitka Proposed (5%) 14.03 
Kodiak 14.55
Homer 16.9
Anchorage 17.7
Fairbanks 21.65



ELECTRIC DEPARTMENT – New Revenue Opportunities
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Potential New Electric Dept Revenue

Through 2017 Through 2018

Potential Through Through

New Revenue $ 2017 2018

Interruptibles 300,000 750,000

New Customers 195,000 668,000

Cold Winter 150,000 0

Grow Operations 75,000 150,000

New Heat Pumps 25,000 25,000

Electric Cars (near zero) 1,250 1,250

Hot Summer (near zero) 0 0

748,267 1,596,268



FY2017 Rate Increase ‐ Executive 
Summary

• 5% Increase to all rates (Residential, 
Harbor, Commercial, Industrial)

• Eliminate Residential Tier from 0‐200 
kwhrs/mo (approx. 350 accts, 7$/mo
impact)

• Was 0‐200@8.58 cents, 200‐
800@11.45c, >1000@13.05c

• Proposed 0‐1000@12.03c, >1000@13.7c

• Increase monthly connection fees  
• 5% (Residential, Commercial, Industrial)
• Harbors from $8.75/mo to $19.50/mo to 

pay for replacement of failed meters

• Raises typical family bill from $128/mo
to $140/mo…..$144/yr (9%)

• Lowest users <200kwhrs/mo from 
$37/mo to $44.54/mo…….$90/yr (20%)

• Lowest Users account for <0.2% of total 
revenue

ELECTRIC DEPARTMENT – FY 17 RATES



ELECTRIC DEPARTMENT – FY 17 RATES

5% Rate Increase in FY17 10 % Rate Increase in FY17



ELECTRIC DEPARTMENT – FY 18 RATES

With 5% Rate Increase in FY17 With 10% Rate Increase in FY17



ELECTRIC DEPARTMENT – FY 18 RATES

With 5% Rate Increase in FY17 and NO Mil Rate Increase



ELECTRIC DEPARTMENT – RATES
Executive Summary of Rate Challenges
• FY17 – Base Plan

• FY17 Rate @ 5% 
• 125% Bond Covenant Issues
• Rate Stabilization Fund 
• Other Funding Required
• Fund 10 Year Capital Plan

• FY17 – Alternatives
• Tier 1, Tier 2, Tier 3
• 10% Rate Increase versus 5%
• Eliminate 10 Year Plan

• FY18  – Base Plan
• 14.5% Rate Increase
• $1.0 M from Mil Rate Increase
• $229,000 from Rate Stabilization

• FY18 – Alternatives
• No $1.0M from Mil Rate means 21% Rate Increase

• RISKS – Total annual khwrs continues to trend down, not up

• REVENUE OPPORTUNITIES ARE CRITICAL ‐ $1.6M or 10% of Total Revenue 



ELECTRIC DEPARTMENT – 10 Year Plan
Consolidated Ten Year Plan 
• Key Factors

• $22 M total over 10 years with reserves based on Industry Standards
• Initial total capital of $15M
• Working capital increases by $1.5M/yr by bond covenant
• Maintains $2.5M Emergency Reserve
• Maintains $1.0M Liquidity Reserve
• Based on an 8 month process with detailed engineering
• Includes termination of some projects and re‐adjustment of existing projects
• $1M Warehouse eliminated, Trailer and Cargo Vans substituted

• Key Projects
• N‐1, $3.9M (Redundancy for Marine Street and 80% of customers)
• Green Lake Power Plant Overhaul, $4.8M (last overhaul early 90’s)
• Jarvis Fuel System Repairs, $1.5M
• Thimbleberry Bypass, $3.8M
• Feeder Improvements, $1.6M
• Blue Lake Completion, $2.5M
• Capital for Fuel Conversions, $1.2M
• Harbor Meters, $75,000



ELECTRIC DEPARTMENT – 10 Year Plan



Sponsor:  Administration 1 
   2 

C I T Y   A N D   B O R O U G H   O F   S I T K A 3 
 4 

ORDINANCE NO. 2016-38 5 
 6 

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING 7 
SITKA GENERAL CODE CHAPTER 15.01 “ELECTRIC UTILITY 8 

POLICIES”, AT SECTION 15.01.020 “ELECTRICAL RATES”, BY 9 
INCREASING ELECTRICAL RATES, ADDING PROVISIONS TO 10 
INTERRUPTIBLE RATES, AND REMOVING SECTION 15.01.015 11 

“CONSTRUCTION GUIDELINES”, SECTION 15.01.085 “CARRIER 12 
CURRENT” AND SECTION 15.01.090 “REBATE PROGRAM FOR 13 

ELECTRIC HEAT PUMP HEATING SYSTEMS” 14 
 15 
1.  CLASSIFICATION.  This ordinance is of a permanent nature and is 16 

intended to become a part of the Sitka General Code (“SGC”). 17 
 18 

2.  SEVERABILITY.  If any provision of this ordinance or any application to any 19 
person or circumstance is held invalid, the remainder of this ordinance and application to 20 
any person or circumstance shall not be affected. 21 
 22 

3. PURPOSE.  This ordinance will increase the electrical rates for certain 23 
consumer classes at SGC 15.01.020, provide revenues necessary toward meeting 24 
revenue bond covenants and build working capital for future electrical infrastructure repair 25 
and replacement. It also removes sections 15.01.015, 15.01.085 and 15.01.090 so they 26 
can be addressed by City policy.  Further it eliminates the need to hang door hangers 27 
prior to disconnecting service.  28 
 29 

4. ENACTMENT.  NOW, THEREFORE, BE IT ENACTED by the Assembly of 30 
the City and Borough of Sitka that Chapter 15.01 “Electric Utility Polices”, is amended as 31 
follows (new language underlined; deleted language stricken): 32 
 33 
 34 

* * * 35 

Chapter 15.01 36 
ELECTRIC UTILITY POLICIES 37 

 38 
Sections: 39 
15.01.005    Definitions. 40 
15.01.010    Statement of purpose. 41 
15.01.012    Level of authority and responsibilities. 42 
15.01.015    Construction guidelines. 43 
15.01.020    Electrical rates. 44 
15.01.025    Customer and city rights and responsibilities. 45 
15.01.030    Billing—Credit—Deposits—Fees. 46 
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15.01.035    General requirements. 47 
15.01.040    Service connections. 48 
15.01.045    Line extension. 49 
15.01.050    Subdivisions. 50 
15.01.055    Mobile home parks, RV parks, private marinas and boat docks. 51 
15.01.060    Rental structures. 52 
15.01.065    Motors and controllers. 53 
15.01.070    Undesirable characteristics. 54 
15.01.075    Special equipment. 55 
15.01.080    Customer generation. 56 
15.01.085    Carrier current. 57 
15.01.090    Rebate program for electric heat pump heating systems. 58 
 59 
15.01.005 Definitions. 60 
“ANSI” means the American National Standards Institute. 61 

“City” means the city and borough of Sitka. 62 

“Employees” means the employees of the city and borough of Sitka charged with the 63 
responsibility of delivering services to the citizens and customers while ensuring good business 64 
practices, and considering the needs and wants of customers. 65 

“IEEE” means the Institute of Electrical and Electronics Engineers. 66 

“NEC” means the National Electrical Code. 67 

“NESC” means the National Electrical Safety Code. 68 

“OSHA” means the Occupational Safety and Health Act. 69 

“Overhead point of delivery” means customers’ service entrance conductors at the weather 70 
head. 71 

 “RUS” means the United States Department of Agriculture’s Rural Utilities Service. 72 

“SDCG” means the Sitka design and construction guidelines. 73 

“Underground point of delivery” means the supply terminals in a customer’s meter base, 74 
current transformer enclosure or supply (line) side of a customer‐owned disconnect(s) in a 75 
privately owned system.  76 

 “Utility” means the city and borough of Sitka electric department. (Ord. 05‐15 § 4(A) (part), 77 
2005.) 78 
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15.01.010 Statement of purpose. 79 
The city wants to treat its citizens in a fair and consistent manner, while recognizing the distinct 80 
needs and requirements of each customer. To promote uniformity of service, the city has 81 
adopted this customer service policy. This customer service policy provides guidelines for 82 
electric service while meeting the requirements of good business practices. 83 

The mission of the utility is to provide its customers with adequate and reliable electric utility 84 
service at the lowest cost, consistent with industry standards and sound business principles. It 85 
is the customer’s responsibility to install their service conductors and equipment in accordance 86 
with the customer service policy and the utility’s Sitka design and construction guidelines 87 
(SDCG).  It is the customer’s further responsibility to comply with all financial obligations set 88 
forth in the customer service policy and related payment plans in order to ensure uninterrupted 89 
access to electrical power.  The long‐term inability to pay electrical charges shall not be the 90 
basis for supplying electricity without charge, or for reduced charges, to customers without 91 
explicit action of the Assembly. In addition, all subdivisions four lots or greater and line 92 
extensions greater than two thousand six hundred forty feet are required to be designed by an 93 
electrical engineer licensed in Alaska. Utility staff may be available to design or construct a 94 
customer’s line extension or subdivision at actual costs; however, the customer may be 95 
required or prefer to seek an electrical engineer licensed in Alaska to design the facilities or a 96 
licensed electrical contractor to construct the facilities needed to serve them. All designs, 97 
equipment, materials and a detailed scope of work must be approved by the utility before 98 
construction commences and is subject to inspection by the utility during construction. All 99 
equipment and materials such as transformers, hardware, street lights, poles, cables and 100 
components, etc., must be new and in undamaged condition. The utility reserves the right to 101 
issue “cease and desist” orders for nonconformance of design, workmanship and materials 102 
involved with electrical system construction projects. Once the construction is accepted by the 103 
utility, the utility will own and be responsible for maintenance of the facilities to the point of 104 
delivery of power, unless otherwise stated in this customer service policy or by mutual 105 
agreement. “Point of delivery” will be defined as follows: 106 

“Overhead point of delivery” means customers’ service entrance conductors at the weather 107 
head. 108 

“Underground point of delivery” means the supply terminals in a customer’s meter base, 109 
current transformer enclosure or supply (line) side of a customer‐owned disconnect(s) in a 110 
privately owned system. 111 

15.01.012 Level of Authority and Responsibilities. 112 

The utility director is responsible for the planning, design, construction, operation and 113 
maintenance of the electric utility system. In addition, the utility director is designated as the 114 
grievance officer for customers. The utility director is authorized to hear concerns and 115 
complaints, and settle disagreements.  Only the utility director shall have the authority to direct 116 
reconnections of electric service, which has been disconnected for non‐payment or failure to 117 
meet agreed‐upon terms of customer repayment plans, after normal working hours. 118 
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The finance director is responsible for the billing and collection of all fees and charges for 119 
electric service. The finance director shall have the responsibility to consider all complaints and 120 
concerns regarding electrical billings and disconnections for failure to meet financial payment 121 
obligations.  The finance director shall have the authority and responsibility to direct the 122 
disconnection of electrical service for customers for non‐payment or failure to meet agreed‐123 
upon terms of customer repayment plans.  Other than stipulated by other sections of this 124 
chapter, the finance director shall not have any specific responsibility to notify customers of 125 
impending disconnection in advance; furthermore, a customer’s failure to honor specific 126 
commitments, either temporally or financially, shall result in immediate disconnection of 127 
electrical service without advance notice.  The finance director, at his or her discretion, may, 128 
but is not required to, authorize the reconnection of any customer’s electric service if the 129 
finance director deems it to be in the best interest of the utility and the Municipality to do 130 
so.  The finance director also has the discretion to, but is not required to, waive fees associated 131 
with a reconnection.   132 
 133 
The discretionary authority of the finance director shall be limited in certain aspects, as 134 
follows:   135 

a. The finance director may extend the due date for any payment up to 14 days upon 136 
completion of a signed agreement with a customer firmly committing to such a date; 137 

b. The finance director may manage disconnections in such a way as to avoid otherwise 138 
disconnections for unmet customer financial obligations of $50 or less; 139 

c.  The finance director may, but shall not be required, to direct that electric service be 140 
continued for customers with a serious medical condition for which electrically 141 
operated medical machinery is required to operate on a 24‐hour basis in order to 142 
sustain the life of the customer. 143 

 144 

The administrator will create, maintain and update a customer service procedure manual and 145 
the Sitka design and construction guidelines (SDCG) procedures manual, both of which will be in 146 
compliance with the Sitka General Code.  These manuals may be updated by approval of the 147 
administrator with assembly notification.  These manuals and codes may be more restrictive 148 
than the Sitka General Code where the municipal administrator deems necessary.  149 
 150 

15.01.015 Construction guidelines. 151 
A.    Codes. All electric utility system installations must comply with the National Electrical Code 152 
(NEC) and the National Electrical Safety Code (NESC) where applicable. As a supplement to 153 
these codes, the Sitka design and construction guidelines (SDCG) and the design standards of 154 
the USDA Rural Utilities Service (RUS) are employed by the utility. Services and/or service 155 
entrances may be denied if these codes and specifications are not met. 156 

B.    Electrical Inspections. To protect the customer’s interest as well as the utility’s, the utility 157 
requires an inspection certificate (green tag) by the city’s building inspector before energizing 158 
new facilities.  159 
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     Inspections shall confirm compliance with the latest state‐adopted version of the NEC and 160 
NESC, the latest version of the SDCG, any municipal codes, and any utility specifications that 161 
may exceed portions of the aforementioned codes. The utility reserves the right to challenge 162 
the construction when utility personnel observe deficiencies in the installation at any time. 163 

C.    Utility Tools and Equipment. All utility materials, tools and equipment are available for 164 
utility projects only. Tools and equipment are not available for rent or loan at any time. 165 

D.    Material Sales/Loans. No materials shall be sold, traded or loaned except for electrical 166 
emergencies such as power outages. The utility may agree to sell equipment for a specific utility 167 
construction project, at rates established by the utility. 168 

Section 169 
15.01.020 Electrical rates. 170 

 171 
A.      All billings are subject to sales tax if applicable. 172 

 173 
B.  Residential Services.  174 
  1.    Applicable to all residential customers for all uses in the home or residence, subject 175 

to the rules and regulations and customer services policies of the city and utility. 176 
 177 
  2. Energy Charges. 178 
 179 

First 200 kWh’s  $0.0858  
Next 800 First 1000 kWh’s  $0.1145  $0.1203  per 

kWh 
Over 1,000 kWh’s  $0.1305  $0.1370  per 

kWh 
Customer  charge  is  $19.50  $20.48  per 
month 

 

 180 
 181 
C.  General Service – Small  182 
 183 

1.    Applicable to all nonresidential customers for all uses, including lighting, heating 184 
and power, when the electricity consumed in the preceding twelve months is less than 185 
one hundred thousand kWh and has a measured demand of less than fifty kW, subject 186 
to the rules, regulations and customer service policies of the utility and the city. Typical 187 
customers in this class could include: restaurants, retail vendors, churches, fueling 188 
stations, and service industries. 189 
 190 
2. Energy Charges. 191 
 192 

First 500 kWh  $0.1771  $0.1860 per kWh 
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501 kWh to 10,000 kWh  $0.1246 $0.1308 per kWh 
10,001 kWh to 100,000 kWh  $0.1218 $0.1279 per kWh 
Over 100,001 kWh  $0.1190 $0.1250 per kWh 
Customer charge is $39.00 $40.95 per month  

 193 
3. Demand Charges. 194 

 195 
First 25 kW  No Charge 
Over 25 kW  $5.60 $5.88 per kW 

 196 
 197 
D.  General Service – Large  198 
 199 

1.    Applicable to all nonresidential customers for all uses, including lighting, heating 200 
and power, when the electricity consumed in the preceding twelve months is equal to or 201 
greater than one hundred thousand kWh or has a measured demand equal to or greater 202 
than fifty kW, subject to the rules, regulations and customer service policies of the 203 
utility and the city. Typical customers in this class could include: grocery stores, 204 
industrial users, and seafood processing facilities. 205 
 206 
2. Energy Charges. 207 
 208 

First 500 kWh  $0.1771  $0.1860 per kWh 
501 kWh to 10,000 kWh  $0.1241  $0.1303 per kWh 
10,001 kWh to 100,000 kWh  $0.1213  $0.1274 per kWh 
Over 100,001 kWh  $0.1184  $0.1244 per kWh 
Customer charge is $60.00 $63.00 per month  

 209 
3. Demand Charges. 210 

 211 
First 25 kW  No Charge 
Over 25 kW  $5.60 $5.88 per kW 

 212 
 213 
E.  General Service – Public Authority  214 
 215 

1.    Applicable to all noncommercial and nonresidential customers for all uses, including 216 
lighting, heating and power, subject to the rules, regulations and customer service 217 
policies of the utility and the city. Typical customers in this class could include: schools, 218 
tribal governments, and other public government buildings. 219 
 220 
2. Energy Charges. 221 
 222 
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First 500 kWh  $0.1771 $0.1860 per kWh 
501 kWh to 10,000 kWh  $0.1246 $0.1309 per kWh 
10,001 kWh to 100,000 kWh  $0.1218 $0.1279 per kWh 
Over 100,001 kWh  $0.1190 $0.1250 per kWh 
 Customer charge is $45.00 $47.25 per month  

 223 
3. Demand Charges. 224 

 225 
First 25 kW  No Charge 
Over 25 kW  $5.60 $5.88 per kW 

 226 

F.    Boat Service. 227 

1.    Applicable to separately metered boats, lights, heaters, pumps or other uses. 228 

2.    Energy Charges. 229 

First 150 kWh  $0.1353 $.1420 per 
kWh 

All additional kWh  $0.1353 $.1420 per 
kWh 

Customer charge is $8.75 $20.48 per month 
 230 

G.    Street and Security Light Service. 231 

1.    The utility will only install, at the expense of the customer, yard or security lights 232 
which can be attached to existing poles which are the property of the utility. 233 

2.    Rate per Month. This fee is in addition to the actual installation charges required for 234 
installing the desired fixture. 235 

Monthly unmetered street or security light energy rate is calculated as follows: 236 

(0.482 kWh per lamp watt) times (the 
wattage of the lamp) = kWh per month. 

Example: 0.482 kWh x 100 Watt lamp = 48 
kWh per month. 

Monthly energy rate is: kWh per month times 
$0.1964 per kWh. 
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48 kWh per month x $0.1964/kWh = $9.43 
per month energy rate. 

Typical lamp energy rates: 

70 Watt  $6.62 per month 

100 Watt  $9.42 per month 

150 Watt  $14.12 per 
month 

175 Watt  $16.50 per 
month 

250 Watt  $23.56 per 
month 

400 Watt  $37.88 per 
month 

1,000 Watt  $94.63 per 
month 

The above costs include the cost of maintenance of the unmetered street and security 237 
lights. 238 

3.    Previously Installed Security Lights. Customers found to be benefitting from a 239 
previously installed security light shall have the option of removal of the light at no 240 
charge. 241 

4.   A street light may be installed and maintained by the city provided it is for the 242 
purpose of public safety. If a light is requested by a customer, it is the responsibility of 243 
the customer to show that concurrence is reached by all affected neighbors. 244 

H.    Controlled Service Interruptible Load Service—Large Consumer. 245 

1.    Applicable to interruptible loads greater than one hundred kilowatts. The customer 246 
must have written approval from the City and Borough Electric Department for an 247 
alternative system. Loads must be new, not conversions of existing loads.  Associated 248 
equipment this is also utilized by the alternative firm portion of the load, such as electric 249 
fans and pumps used in the distribution of heat, shall be wired separately from the 250 
controlled service so as not to be interrupted. 251 

2.    Character of Service. Interruptible without notice, and available only when there is a 252 
surplus of hydroelectric energy—alternating current sixty cycles, single‐phase or three‐253 
phase. Characteristics depend upon available circuits. 254 
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3.    Rate per Month. Basic customer charge for each month or portion of a month: two 255 
hundred dollars. 256 

Energy Charge. Conceptually, the energy charge for all kilowatt‐hours shall be adjusted 257 
monthly so as to be no more than 90% of the equivalent average price paid by the State 258 
of Alaska or the City and Borough of Sitka, whichever is lower, for No. 2 Fuel Oil 259 
delivered in Sitka0.0317 times the city and borough’s price per gallon for number 2 260 
heating oil, assuming an overall oil heating system efficiency of seventy percent and the 261 
use of the price paid by the city and borough of Sitka for number 2 heating oil for all of 262 
the city and borough‐owned buildings. The rate will vary monthly with the price paid by 263 
the city and borough of Sitka for number 2 heating oil for all city‐owned buildings. The 264 
maximum energy charge for all kilowatt hours under this rate shall be eleven cents per 265 
kilowatt hour.  266 

The energy charge calculation will be performed by multiplying 0.0317 times the 267 
average price paid two calendar months prior by the State of Alaska or the City and 268 
Borough of Sitka, whichever is lower, for No. 2 Fuel Oil delivered in Sitka.  This factor 269 
assumes an overall oil heating system efficiency of seventy percent and a heat 270 
equivalent of fuel oil of 138,599 BTU per gallon. The maximum energy charge for all 271 
kilowatt hours under this rate shall be eleven and fifty five one hundredths cents 272 
($0.1155) per kilowatt hour. 273 

Example 1: If the city and borough’s price for No. 2 Fuel Oil number 2 heating oil is one 274 
dollar and twenty cents per gallon, the rate would be 0.0317 times one dollar and 275 
twenty cents equals $0.0380 per kilowatt hour. 276 

Example 2: If the city and borough’s price for No. 2 Fuel Oil is four dollars and twenty 277 
cents per gallon, the rate would be 0.0317 times four dollars and twenty cents equals 278 
$0.1331 per kilowatt hour.  However, due to the maximum energy charge, the energy 279 
charge in this case would be $0.1155. 280 

In the event that the customer must utilize interruptible energy when it is considered 281 
not available, energy will be provided at a penalty rate. 282 

4. Penalty Rate.  The penalty rate will be equal to 1.5 times the firm rate.  Penalty rates 283 
will be in effect when the city and borough has acted to interrupt the customers 284 
controlled service load but the customer chooses not to be interrupted. If the customer 285 
chooses to not be interrupted, they will forfeit the ability to continue to participate in 286 
the program, unless the City Administrator determines that a true emergency had 287 
occurred. 288 

5. Temporary Incentive Rate. When it is in the best interest of the city and borough of 289 
Sitka, the City Administrator may negotiate a temporary incentive rate with individual 290 
customers to encourage new capital investment which increases or adds new 291 
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interruptible customers.  In no case will the temporary rate be applied to a customer for 292 
more than ten years. 293 

6. Control Criteria.  Electrical loads are subject to interruption as deemed necessary by 294 
the city and borough.  Typical conditions could include peak loading, hydroelectric 295 
generation shortages, maintenance or other emergencies.  The city and borough will 296 
provide customers with five days’ notice for planned interruptions.  For unplanned 297 
interruptions, the city and borough will provide as much notice as practicable.  298 

7. 4.    Service Connection. Consumer is to install metering equipment separate from the 299 
normal continuous service connection, which meter may be a submeter of the firm 300 
service meter, and install an electrically operated switch or circuit breaker that can only 301 
be operated by the utility. The specific metering and circuit switching equipment design 302 
for interruptible service is subject to review and approval by the utility. 303 

8. Special Provisions. 304 

a. The City and borough of Sitka shall not be liable for loss or damage caused by 305 
interruption of service.  The city and borough of Sitka will not be responsible for start‐up 306 
or operations of the customer’s alternative system. 307 

I.    Fuel Surcharge. A fuel surcharge shall be implemented to recover the utility’s costs of 308 
supplemental diesel generation in excess of budgeted funds for projected diesel operations. 309 
The costs of supplemental diesel generation to be recovered include fuel oil, lubricating oil, 310 
filters, labor, and other ancillary costs in excess of budgeted funds. The fuel surcharge will be 311 
levied as a per kilowatt hour (kWh) rate and will be calculated as follows: the quarterly 312 
projected cost of supplemental diesel operations which exceeds budgeted diesel operations 313 
divided by quarterly projected kWh sales. KWh sales projections will be kWh sales for the same 314 
period from the previous fiscal year times a load growth factor. The fuel surcharge will be 315 
recovered over a twelve‐month period. The utility will maintain a balancing account to match 316 
revenues from the fuel surcharge with actual supplemental generation expenses, and will 317 
adjust this account on a quarterly basis. Any surplus in the balancing account at the end of a 318 
recovery period will be retained by the utility and will be utilized exclusively to reduce future 319 
fuel surcharges. Any deficit in the balancing account at the end of a recovery period will be 320 
added to the estimated costs to be recovered in the next recovery period. Fuel surcharges may 321 
be recalculated and changed during any quarter upon approval of the municipal administrator 322 
due to emergencies or other unforeseen circumstances. 323 

Kilowatt hours sold on an interruptible service basis or for street lights are not subject to a fuel 324 
surcharge.  325 

J.    Determination of Demand. The billing demand shall be the maximum average kilowatt load 326 
used by the customer for any period of fifteen consecutive minutes during the billing period as 327 
indicated by a demand meter. 328 
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K.    Tax Provision. Any taxes levied are in addition to the electric rates and fees charged. 329 

L.    Resale of Energy. The utility will not allow the resale of energy or another person and/or 330 
organization to connect to or share the customer’s electric service. 331 

Landlords may allow common tenants of the same physical structure to share electrical service 332 
under one landlord account. 333 

M.    Power Factor. The customer agrees to maintain unity power factor as nearly as possible. 334 
Unless specifically agreed to in writing, the utility shall not be obligated to deliver power to the 335 
customer at any time at a monthly average power factor below ninety five hundredths (0.95)  336 
nine‐tenths lagging. The customer will be given ample time to bring the power factor into 337 
compliance which shall not exceed six months from the time of official notification by the utility 338 
or make other arrangements with the utility. The utility may bill for all kVarh in excess of ninety 339 
five hundredths (0.95)  nine‐tenths average power factor for the billing period at the rate of 340 
nine point four five ($0.0945) nine cents per kVarh. 341 

N.    Energy Assistance Fund. An energy assistance fund is hereby established to provide an 342 
opportunity for city and borough of Sitka electric customers to make a voluntary monthly 343 
contribution to a fund that will provide limited financial assistance to customers. The intent of 344 
the program is to help provide emergency financial assistance to customers to pay electric 345 
utility bills. The program will be administered by the Salvation Army. 346 

O.    Plug‐in Electric Vehicle (PEV) Incentive Credit. A one‐hundred‐twenty‐dollar annual PEV 347 
energy credit will be applied to all eligible residential class customers that register and operate 348 
a plug‐in electric vehicle within the CBS up to a maximum of two PEVs per household. A two‐349 
hundred‐dollar annual PEV energy credit will be applied to all eligible general service customers 350 
that register and operate a plug‐in electric vehicle within the CBS up to a maximum of five PEVs.  351 

15.01.025 Customer and city rights and responsibilities. 352 
A.    Customer Responsibilities. 353 

1.    New customers establish credit in one of these ways: 354 

a.    Provide proof of twelve months of good payment history with another utility. 355 

b.    Provide acceptable surety bond or letter of credit (commercial account only). 356 

c.    Provide a cash deposit. 357 

d.    Be an existing city customer with a good payment history. 358 

2.    Allow utility personnel access to property to set up and maintain service. 359 
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3.    Pay bills by the due date shown Customers must pay their bill by the due date 360 
shown on each monthly bill or a finance charge will be applied.  Payments received on 361 
the due date must be made in person at the City customer service desk or by direct 362 
phone contact with the City customer service representative.  If a customer has agreed 363 
to make an extra payment towards past due balances in conjunction with a payment 364 
plan, such payments must also be made by the due date on each monthly bill. 365 

 366 
It is the customer’s responsibility to ensure that customer service personnel are notified 367 
in advance of a customer’s inability to fully pay all charges and fees by the date on 368 
which they are due, as indicated on the utility bill.  Utility customer service personnel 369 
shall have no obligation to proactively inform customers of consequences of failure to 370 
fully pay charges when due, or, of impending disconnections of electrical service unless 371 
otherwise specifically stated elsewhere in this chapter. 372 

 373 
It is the customer’s responsibility to ensure that all individuals who have need to inquire 374 
about, or manage the details of, a customer’s account are added to that 375 
account.  Customer service personnel may not release account information to 376 
individuals who are not authorized to obtain such information. 377 

4.    Notify customer service of another person or customer who should receive any 378 
notice of service interruption for nonpayment of bills. 379 

5.    Notify customer service if there is someone in the household who is seriously ill, 380 
handicapped or on a life support system. 381 

6.    Notify customer service of questions or complaints about service. 382 

7.    The Customer must be aware of city‐owned property at the customer’s home or 383 
business and take all reasonable and proper precautions to prevent damage to it. In the 384 
event that the city‐owned property is damaged because of the customer’s negligence, 385 
the utility will charge the customer the actual costs of replacement or repair. 386 

8.    Install, maintain and repair wiring inside the customer’s premises. 387 

9.    The customer must notify the city when electric use changes may make him/her 388 
eligible for a rate change. 389 

10.    The customer must ensure that no damage occurs with the initiation, termination 390 
or change of utility service requested past the point of city connection. 391 

11.    The customer will not permit any person, except as authorized by the utility, to 392 
make any connections, repairs or changes to service drops, vaults, splice boxes, 393 
equipment or any unmetered portion of the service serving the property which is owned 394 
by the utility. 395 
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12.    When a change of occupancy (tenant or owner) takes place on any premises being 396 
serviced by the utility, notice of such change shall be given within ten days prior to such 397 
change. The outgoing customer will be held responsible for any and all charges for 398 
electrical services supplied, to include charges for disconnection and reconnection for 399 
nonpayment until such notice has been received by the finance utility. 400 

B.    Customer Rights. 401 

1.    A customer has a right to request his/her deposit be refunded if he/she establishes 402 
credit by other means, maintains an excellent credit rating for one year or discontinues 403 
service from the city.  404 

2.    If the customer is notified of an impending disconnection for nonpayment, he/she 405 
has a right to request installment payments designed to pay the account in full 406 
according to an agreement at the discretion of the city’s finance director. 407 

3.    The customer has a right to request a review by the city’s finance director of any 408 
complaint. 409 

C.    City Responsibility. 410 

1.    Refund the customer’s deposit if conditions are met. 411 

2.    Give written notice fifteen working days before service is interrupted for failure to 412 
pay (the customer’s bill contains the fifteen‐day notice). The notice will respect a 413 
customer’s right to privacy regarding publication of debt. 414 

3.    Avoid disconnection for nonpayment after four‐thirty p.m. on a Friday, on a 415 
weekend or on a holiday. 416 

4.    Avoid disconnection for nonpayment during freezing weather conditions (below 417 
thirty‐two degrees Fahrenheit). 418 

5.    Provide and explain rate schedules, how meters are read and other additional 419 
reasonable information. 420 

6.    Respond to questions or complaints from customers. The city may not agree with 421 
the complaint but pledges prompt, courteous and honest answers within one day of the 422 
complaint. 423 

7.    Provide available historic billing and usage information for a customer’s account 424 
when requested by the customer. 425 

D.    City Rights. 426 
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1.    To access the city’s utility facilities on customer’s premises. 427 

2.    To receive notice of changes in address, status of utility service or problems with 428 
utility service. 429 

3.    To receive timely payment for services delivered to a home or business. 430 

4.    To take legal action regarding equipment tampering or financial delinquencies by 431 
the customer. 432 

15.01.030 Billing—Credit—Deposits—Fees. 433 
A.    Deposits are required as follows: 434 

1.    TwoOne hundred fifty ($250) dollars for residential. 435 

2.    ThreeTwo hundred fifty ($350) dollars for commercial. 436 

3.    Seventy fiveFifty ($75) dollars for harbor. 437 

Account deposits commensurate with an anticipated six‐week utility billing may be required. 438 
Deposits will be refunded after one year’s satisfactory payment history or termination of 439 
service. Refund will be made by credit to customer’s billing account. Interest shall accrue at an 440 
interest rate equivalent to the average rate of interest on one‐year treasury bills for the last day 441 
of the fiscal year and previous fiscal year. Interest will be determined at the end of the fiscal 442 
year and will be credited to the customer’s utility billing as soon as possible thereafter. Driver’s 443 
license or Social Security number will be requested for notation and for identification purposes. 444 

B.    Meter Reading. Meters shall be read monthly as nearly as possible on the same cycle date. 445 
Because of holidays, Saturdays, Sundays and the difference in the length of months, a three‐to‐446 
five‐day variation may occur. If for any reason a reading cannot be obtained for any particular 447 
period, the billing may be based on an estimated energy use and demand. 448 

C.    Billing. Bills will be rendered monthly and are due and payable thirty days after date of 449 
billing. Failure to receive a bill will not release the customer from obligation of payment. The 450 
utility reserves the right to disconnect the meter for the final bill within a twenty‐four‐hour 451 
period from the time requested by the customer. 452 

D.    Credit Policy. 453 

1.    Any electrical charges become delinquent if not paid within thirty days of the billing 454 
date. If a customer’s account becomes delinquent, the customer will be notified by mail 455 
no less than forty‐five days after the billing date of the delinquency and of the 456 
requirement to contact the credit manager to arrange for an approved payment plan. If 457 
a customer has not contacted the credit manager after being notified by mail of having a 458 
delinquent account, a notice will be physically posted at the customer’s physical location 459 
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notifying the customer that electrical power will be disconnected the next day without 460 
further notice unless an approved payment plan is accepted by the credit manager. 461 

2.    The city finance director has the authority to establish a payment plan for 462 
customers with delinquent accounts. If a payment plan is established for a customer 463 
with a delinquent account, the customer will be required, without exception, to pay all 464 
current charges and to make additional regularly scheduled payments toward the 465 
delinquent balance as part of the plan. The amount and timing of additional regularly 466 
scheduled payments will be jointly determined by the credit manager and the customer; 467 
however, as a minimum, such payments must exceed monthly finance charges by at 468 
least ten dollars per month.  All delinquent balances will be subject to a yearly finance 469 
charge of twelve percent. 470 

3.      If a customer fails to make the specified additional regularly scheduled payments, 471 
or pay current charges, as required in the payment plan, that customer’s account will be 472 
scheduled for disconnection. A notice will be physically posted at the customer 473 
account’s physical location notifying the customer that electrical power will be 474 
disconnected the next day without further notice unless the credit manager is 475 
contacted. No additional notice will be sent by mail. The credit manager has the 476 
authority to amend a payment plan. If a payment plan has been amended and the 477 
customer again fails to make specific additional regularly scheduled payments, or pay 478 
current charges, as required by the payment plan, that customer’s account will be 479 
scheduled for immediate disconnection. If a customer’s account is disconnected for 480 
failure to make specified additional regularly scheduled payments, or pay current 481 
charges as required by the payment plan, all delinquent charges plus accrued interest 482 
must be paid in full before electrical service will be reconnected. 483 

4.    Tampering with meters or diversion of electricity is not allowed. If a meter is 484 
tampered with or electricity has been diverted, the utility shall charge the account 485 
holder for the cost of repairs plus all known or estimated electricity consumed. Charges 486 
will be made retroactively without limitation for all known or estimated electricity 487 
consumed back to the date of the tampering or diversion. 488 

5.    If a customer is found to have consumed electricity and the utility has not charged 489 
the customer for the electricity, and the reason for the supply of electricity without 490 
charge is found to be the fault of the utility and not the customer, the utility shall charge 491 
the customer for known or estimated electricity for a period not to exceed three years. 492 
Conversely, if a customer has been overcharged, the customer will be refunded the 493 
known or estimated overpayment for a period not to exceed three years. 494 

EB.    Service Charges. 495 

1.    There will be a separate ten‐dollar service charge for each of the following types of 496 
electrical services: 497 
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a.    Establishing a new customer service account. 498 

b.    Transferring an existing customer service account to a new location. 499 

2.    There shall be a separate fifty dollar charge for each of the following types of 500 
electrical services: 501 

ca.    Connecting or disconnecting existing electrical service due to a customer 502 
request during the hours of eight a.m. and four p.m., Monday through Friday. 503 

db.    Disconnecting or reconnecting electrical service disconnected due to 504 
nonpayment during the hours of eight a.m. and four p.m., Monday through Friday. 505 

e.    Posting a final disconnect notice due to nonpayment on the consumer’s physical 506 
location if a final disconnect notice has been posted at that consumer’s location 507 
within the preceding twelve months. 508 

23.    There will be a separate twoone‐hundred‐dollar service charge for the following 509 
type of electrical service: 510 

a.    An electrical service trouble call during the hours of eight a.m. and four 511 
p.m., Monday through Friday, if determined to be the responsibility or fault of the 512 
customer. 513 

34.    There will be a separate five two hundred ten dollar service charge for the 514 
following types of emergency electrical services: 515 

a.    Reconnecting Emergency reconnection of electrical service disconnected due to 516 
nonpayment outside the hours of eight a.m. to four p.m., Monday through Friday 517 
including holidays.  Any emergency reconnection of electrical service due to 518 
nonpayment shall be authorized in advance by the utility director and shall be 519 
contingent upon the availability of service personnel to perform the reconnection 520 
and finance personnel to receive and process the service charge.  521 

b.    An electrical service trouble call outside the hours of eight a.m. to four p.m., 522 
Monday through Friday, if determined to be the fault or the responsibility of the 523 
customer.  Payment must be received in advance before electrical service is 524 
reconnected after normal working hours due to disconnection for non‐payment or 525 
problems which are the fault of the customer.  Decisions to reconnect electrical 526 
service before receiving payment shall be at the discretion of the utility director.  The 527 
utility director shall be under no obligation to direct the reconnection of electrical 528 
service if finance personnel are unavailable to receive and process service charges. 529 

45.    Work Orders. Customer services are provided and tracked through a work order 530 
number assigned to each job. Customers requesting services that require billing shall 531 
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obtain and sign a work order at the utility customer service desk. The work order 532 
authorizes and initiates the project. Tracking of material, labor and equipment and 533 
billing is done with the work order. 534 

All service charges are subject to sales tax if applicable. All charges will be billed to the 535 
customer, except for reconnection due to nonpayment. Service charges for 536 
reconnection due to nonpayment must be paid in cash or other legal tender at the city 537 
utility customer service desk, 100 Lincoln Street, before service will be reestablished. 538 

FC.    Fees. New services on existing distribution lines: before the utility will install a new service 539 
on existing distribution lines, the customer shall pay all appropriate fees and sales tax. The 540 
customer shall contact the electrical department for an estimate of the work.  The electrical 541 
department shall provide the customer a non‐binding estimate of the work.  The customer shall 542 
then pay a deposit to the city and borough of Sitka for an amount equal to the estimate prior to 543 
the work being performed.  Subsequent to the work being completed the city and borough shall 544 
invoice the customer for any additional charges not in the esimate or credit will be applied to 545 
the customer account. 546 

1.    Clarification. For purposes of these policies, a residential structure is defined as “any 547 
structure designed for human habitation in which at least fifty percent of the square 548 
footage is normally used for human habitation.” 549 

2.    New Single Residential Service Fee. 550 

a.    Overhead Service. The customer shall be responsible for the actual cost of 551 
installing the service. 552 

b.    Underground Service. The customer shall be responsible for the actual cost of 553 
installing the service. 554 

c.    Installation Fees. The fees shall be charged at a rate equivalent to the actual 555 
costs including material, labor, design and engineering, equipment, and overhead. A 556 
written estimate detailing the estimated cost will be provided upon request. 557 
Estimates made by the utility are not binding. 558 

3.    Remodeling Existing Residential Structure Fee. No fee will be charged, provided an 559 
upgrade of the service entrance is not required. 560 

4.    Fees for Additions to Existing Residential Structures. The actual cost shall be charged 561 
if the construction results in the relocation or replacement of the existing service 562 
entrance. 563 

5.    Fees for Replacing Existing Residential Structures. Fees for replacing existing 564 
residential structures due to fire, flood or other disaster which destroys the structure 565 
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shall be charged as follows: the actual cost shall be charged if the construction results in 566 
the location or replacement of the existing service entrance. 567 

6.    Fee for Properties Being Served by an Electrical LID. Fees for properties being served 568 
by an electrical LID shall be charged as provided for in Title 17 of the Municipal Code. 569 

7.    Residential Service Disconnect/Reconnect Fees for Electrical Service Repair. There 570 
shall be a total two‐hundred‐dollar service fee charged for a customer‐requested 571 
disconnect and reconnect of any electrical service at the point of delivery for the 572 
purpose of repairing or upgrading the existing service. This fee shall be collected at the 573 
time of application for the disconnect. 574 

       If the service configuration is substantially modified, the customer shall be charged 575 
actual cost in lieu of the two‐hundred‐dollar fee. Actual cost is to include all labor, 576 
materials, equipment and overhead. 577 

8.    All Other Electrical Services. The fees for all other electrical services, including three‐578 
phase transformers, submarine cable and services (islands), industrial, commercial, etc., 579 
shall be charged at a rate equivalent to the actual cost including material, labor, design 580 
and engineering, equipment, and overhead. A written estimate detailing the estimated 581 
cost will be provided upon request. Estimates made by the utility are not binding. 582 

GD.    Meter Tests. Tests at the request of the customer will be made, and if the meter is found 583 
to register within over two percent of the correct value, the customer shall pay a test fee of 584 
thirty dollars. If the meter is found to exceed the two percent limit plus or minus, the bill for the 585 
preceding twelve months may be adjusted accordingly, and no charge will be made for the 586 
testing. 587 

HE.    Credit Applications. Credit applications will be available and must be filled out before a 588 
customer has electrical services rendered in their name. If it is found that the customer has 589 
misinformed or misled the city with false information, the account can be closed without 590 
notification until all matters are clarified and adhered to according to the policies of the city. All 591 
information furnished on said credit application will be confidential and used only by the city or 592 
its assigns. 593 

IF.    Vacation Rates. None. 594 

JG.    Fees and Charges. All fees, charges, “actual costs” and/or service charges are based on the 595 
average labor, benefits and any administrative or other costs incurred by the city. These rates 596 
are subject to annual review. 597 

KH.    Actual Costs. Actual costs for vehicles and materials are billing rates plus shipping and 598 
overhead per the following. The actual cost for labor is double the employee’s wage per hour, 599 
to account for the wages, benefits, employer taxes, and overhead. Subcontractor costs may 600 
also be charged if a subcontractor is required. The minimum time charged for vehicle costs and 601 
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labor is one hour. A written estimate of actual costs is available upon request, in accordance 602 
with subsection (F)(8) of this section. 603 

 604 

Vehicle Costs 
Billing Rate 
per Hour 

Pickup/SUV/Van < 1 ton  $13.2028.00 

Truck, flatbed, 1 ton  $16.5034.00 

Chipper  $360.00 

Crane truck, 5 ton  $39.6080.00 

Tractor with backhoe  $4590.00 

Service truck, 1‐1/2 ton 
w/bucket 

$72.75146.00 

Bucket truck, 65 ft+ reach  $89.10180.00 

Crane truck, 10 ton  $89.10180.00 

Materials 

Cost plus 50% for shipping and warehousing 

Labor 

Double the employee’s wage per hour 

Subcontractor 

Costs charged by subcontractor plus 
overhead 

 605 

15.01.035 General requirements. 606 
A.    Right of Access. The utility, through its authorized employees or agents, shall have access 607 
to its meters and equipment at all reasonable times for the purpose of reading meters and 608 
testing, examining, repairing, or replacing any equipment which is the property of the utility. If 609 
such equipment is so located that locks must be operated to reach it, the utility shall be 610 
supplied with keys to such locks. In cases where locking devices have been installed on 611 
customers’ disconnect devices, it is required that emergency municipal personnel, i.e., fire and 612 
police, also be supplied keys to such locks. 613 

B.    Application for New Service. Each customer requesting service shall supply the utility with 614 
the necessary information to provide the service. This information shall be supplied on an 615 
application for service form, available at the utility or customer service desk located at 100 616 
Lincoln Street, Sitka, Alaska. A work order will be opened to provide the service. Large industrial 617 
or commercial services and service contracts shall contain such provisions and stipulations as 618 
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may be necessary or desirable to protect the interests of both the utility and the customer, as 619 
determined by the utility director. In the absence of a signed agreement or application for 620 
service form, the delivery of service by the utility and its acceptance by the customer shall be 621 
deemed to constitute an agreement and acceptance of the policies. 622 

C.    Easements and Rights‐of‐Way. Where it is required to place equipment, vaults, splice 623 
boxes, structures, or other materials owned by the utility associated with providing services, 624 
the owner(s) involved with the project shall be required to grant an easement to the city and 625 
borough of Sitka electric department. This easement shall include all areas as prescribed by the 626 
utility. Utility personnel will forward a copy of the recorded easement to the owner(s). In cases 627 
involving islands, tidelands, wetlands, etc., all Corps of Engineers permits and Department of 628 
Natural Resources costs will be paid for by the customer. Rights‐of‐way are also required to be 629 
conveyed to the city and borough of Sitka. The grant of utility easement must be complete, 630 
signed by the property owner, copied to the city, and recorded by the State Recorder’s Office. 631 
The city will pay the recording fees. 632 

D.    Temporary Electrical Service. Temporary service is normally rendered for construction 633 
purposes, but may also be rendered to traveling shows, public event displays, etc. Whenever 634 
possible, it is recommended that temporary construction services be placed in the permanent 635 
location. Where there are existing secondaries of sufficient capacity (also suitable phase and 636 
voltage), service will be provided at applicable rates under these conditions: 637 

1.    Provision by the customer of a temporary electric service construction post or 638 
construction pole within one hundred feet of existing facilities with suitable protective 639 
devices and meter socket; and 640 

2.    Payment by the customer must be made in accordance with normal billing 641 
procedures for the actual cost of installation and removal. 642 

3.    Temporary service must be initiated with a work order at the utility customer 643 
service desk, 100 Lincoln Street, Sitka, Alaska. 644 

E.    Character of Service. The utility will designate the character of electric service. All service 645 
shall be alternating current (AC), sixty hertz. Nominal secondary delivery voltages are one 646 
hundred twenty volt, two hundred forty volt single‐phase and two hundred forty volt three‐647 
phase, for overhead service. Service may also be delivered at one hundred twenty/two hundred 648 
eight or two hundred seventy‐seven/four hundred eighty volts three‐phase grounded wye, only 649 
where such secondaries exist. When the size of the load justifies a separate transformer 650 
installation, all costs associated with such transformer installation will be borne by the 651 
customer. The delivery of one hundred twenty/two hundred eight volts shall be at the option of 652 
the utility. In general, delivery voltages and phases will be those available at the point of 653 
service. If different phases or voltages are necessary, the costs shall be computed in accordance 654 
with the policies set forth herein. To determine the type of service to be supplied, the customer 655 
shall consult the utility before proceeding with the installation of wiring or ordering of electrical 656 
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equipment. Padmount transformer for three‐phase service can only be in voltages of one 657 
hundred twenty/two hundred eight and two hundred seventy‐seven/four hundred eighty volts. 658 

F.    Service Taps. All connections between utility wires and customer wires will be made and 659 
removed exclusively by utility‐authorized personnel. The utility reserves the right to make all 660 
service connections. The connection of utility’s electric service or any alternative thereof by 661 
anyone except utility‐authorized personnel is prohibited. Violators of this rule will be 662 
prosecuted. The user of such a connection shall be presumed to have made or consented to the 663 
unauthorized connection and will be responsible for any costs and/or power charges as well as 664 
the party making the unlawful connection, unless proven to the contrary. 665 

Any tap made ahead of any service equipment for fire pumps, exit lights, control power for the 666 
circuit breaker, etc., shall be provided with proper disconnect equipment and over current 667 
protection adequate for the service load. Such connections shall be made only where 668 
specifically approved by the utility and must be metered, either by the existing or an additional 669 
meter. 670 

G.    Pole Attachments. The utility forbids any attachments or work by others on its poles or 671 
facilities without specific written authorization. Customers utilizing utility power poles by 672 
permission will be required to enter into a joint pole use agreement with the city and borough, 673 
and will be required to pay joint pole use fees. 674 

H.    Grounding. The grounding conductor and equipment of the service shall be effectively and 675 
permanently grounded in accordance with the latest edition of the NEC or in accordance with 676 
the requirements of applicable authorities. Grounding electrodes shall be copper, copper clad, 677 
or galvanized steel. Under no circumstances shall a gas, water, or fuel oil piping system be used 678 
as the grounding electrode. Metallic riser conduits on the outside of the building and water 679 
piping within the building shall be independently grounded. 680 

I.    Objectionable Effects. The utility reserves the right to disconnect service where equipment 681 
used by the customer results in objectionable effects upon or interferes with the operation of 682 
facilities of the utility, its customers, or another public service company unless the customer 683 
discontinues use of such equipment or installs corrective equipment to overcome the 684 
objectionable effect or interference. The customer will be charged for the cost to disconnect 685 
the service. 686 

J.    Load/Phase Balance. The customer shall balance three‐phase loads so there is less than a 687 
twenty percent imbalance. 688 

K.    Meter/Meter Seals. Meters shall be provided by the utility and all meter installations and 689 
points of access to unmetered wiring on the customer’s premises will be sealed by the utility. 690 
All cabinets and equipment enclosures containing unmetered conductors shall be made 691 
sealable before the service is energized. Metered and unmetered conductors shall not share 692 
the same conduits as raceways. 693 
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15.01.040 Service connections. 694 
 695 
The administrator shall establish written policies and procedures for customer service 696 
connections and shall make this information available to the public. 697 
  698 
A.    General. This section applies to each new service installation and to existing installations 699 
when changes and/or rearrangements are made. Each case shall be referred to the utility 700 
before electrical work is begun. 701 

B.    Metering, Service Entrance(s), Disconnects. All service entrance(s), meters, and 702 
disconnecting device(s) shall be permanently installed externally, at an approved location. 703 

Main disconnect: this device shall be installed by the customer at a predetermined location 704 
designated by the utility for the purpose of protection, isolation, sectionalizing, maintenance, 705 
and testing between privately owned equipment and electric circuits and municipally owned 706 
equipment. 707 

This device shall be designed and rated in accordance with the NEC and to open and close all 708 
ungrounded conductors of the circuit simultaneously from their source of supply. 709 

Municipal maintenance and replacement responsibility terminates at the source side of the 710 
customer‐owned disconnects. 711 

It shall be the responsibility of the customer to maintain a clear space of at least thirty‐six 712 
inches in front and thirty‐six inches on either side of the meter. Exceptions to this that meet 713 
current revision of the NEC may be approved by the utility. Meters shall be installed at a height 714 
of five to six and one‐half feet above a finished grade, platform, deck, etc. The utility shall be 715 
consulted prior to installation. New service entrance and remodel locations are subject to 716 
approval by the utility. All single‐phase circuits up to six hundred volts and less than two 717 
hundred amperes or less shall be metered through self‐contained meters. Loads of more than 718 
two hundred amperes will be metered with instrument transformers. The contractor or owner 719 
will consult the utility for metering requirements prior to installation. 720 

C.    Instrument Transformer Metering. All instrument transformer enclosures, mountings and 721 
fittings, meter sockets and conduits or raceways for meter wiring will be furnished and installed 722 
by the customer and will be of a type approved by the utility. They shall be provided with a 723 
means for sealing. Instrument transformers will be furnished by the utility. All wiring from the 724 
instrument transformers to the meter base will be furnished and installed by the utility in 725 
conduits installed by the contractor or owner. The utility will install conduits at the customer’s 726 
expense upon request. Provision for potential taps will be made in the instrument transformer 727 
enclosure by the owner or contractor. No potential taps will be made outside of a sealed 728 
enclosure. The meter socket must be UL approved, designed for outside use, and have a 729 
sealable test switch enclosure. The metering instrument transformers shall be installed in an 730 
approved, sealable enclosure that is located on the load side of the service main disconnect 731 
(cold sequence). Any exceptions must receive prior approval of the utility. 732 
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D.    Point of Delivery. Service shall be supplied to the entire premises through a single delivery 733 
point and at an agreed‐upon voltage and phase rating. If a customer has more than one point of 734 
delivery, then each point of delivery shall be metered and billed separately. The point of 735 
delivery is that point on the customer’s premises (or other agreed point) where the utility 736 
terminates its electrical conductors. Utility services shall not be run from building to building. 737 
When crossing property, service drop wires shall not be carried over/under buildings. All 738 
equipment on a load side shall belong to and be the responsibility of the consumer, except 739 
meters and metering equipment and other equipment provided by the utility. It shall be the 740 
responsibility of the customer to advise the utility of his service requirements in advance of 741 
installing the service entrance equipment and to ascertain that the location is acceptable to the 742 
utility. For mobile home parks and RV parks the point of delivery is the supply (line) side of the 743 
disconnect(s). For private marinas and boat docks the point of delivery is the supply (line) side 744 
of the disconnect on the upland facilities. 745 

E.    Customer Power Outage. If the customer’s service fails, they shall endeavor to determine if 746 
they have blown fuses, tripped breakers, or their equipment is at fault before calling the utility. 747 
If a service person is sent out on such a request, and it is determined that the customer’s 748 
equipment is at fault, the customer will be charged for the service call. 749 

F.    Interruption of Service. The utility will use reasonable diligence to provide an adequate and 750 
uninterrupted supply of electrical energy at normal voltage, but if the supply is interrupted 751 
without notice, for any cause, the utility shall not be liable for personal injuries, loss or damages 752 
resulting therefrom, nor will such failure constitute breach of agreement for service. 753 

The utility reserves the right to temporarily suspend services for the purpose of making 754 
emergency repairs or routine improvements to the system, but in such cases, whenever 755 
practicable, every effort will be made to contact affected customers beforehand and make such 756 
interruptions as short as possible. Emergency outages will occur without notification. 757 

G.    Curtailment. Should a serious power shortage develop, and should it become mandatory 758 
that the utility place into effect a curtailment program, the utility reserves the right to limit the 759 
use of electrical energy during such hours as may become necessary. 760 

H.    Discontinuance of Service by the Electric Utility. The utility may refuse to connect or may 761 
discontinue service for violation of payment contract provisions, for theft or illegal diversion of 762 
current, or for the noncompliance with current revision of the NEC or ordinances of the city and 763 
borough of Sitka. This discontinuance of service for any of these causes does not release the 764 
customer from their obligation to pay for services received or charges specified in any existing 765 
contract. The utility may also refuse to service loads of a character which are seriously 766 
detrimental to the service being rendered to other customers. 767 

I.    Additional Load. In the event the customer desires to change their load, he shall notify the 768 
utility sufficiently in advance so the utility may provide the facilities required. In the event that 769 
the customer fails to notify the utility, and as a result the utility equipment is damaged, the 770 
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customer shall be liable for the cost of such damage. Other costs involved with repair service 771 
charges will also be applied. 772 

J.    Notice of Trouble. In the event that service is erratic or interrupted, it shall be the obligation 773 
of the customer to notify the utility. 774 

K.    System Disturbance. Electric service shall not be utilized in such a manner as to cause 775 
severe disturbances or voltage fluctuations to other customers. In the event that any customer 776 
uses equipment that is detrimental to the service of other customers, such as welders, pipe‐777 
thawing equipment, or large motor‐starting equipment, they shall be required to install at their 778 
own expense regulative equipment to control such fluctuations. Work required by the utility to 779 
remedy these situations will be paid for by the customer causing the disturbance. 780 

L.    Customer’s Wiring and Equipment. It shall be the customer’s responsibility to provide 781 
suitable protective equipment such as fuses, circuit breakers, and relays of sufficient size to 782 
protect their equipment. All newly constructed single, duplex and triplex dwellings shall be 783 
equipped with a meter box and disconnect rated not less than one hundred amps. Exceptions 784 
to this must be approved by the utility. New installations, rebuilds, upgrades, and remodeled 785 
premises, including residential, commercial, industrial and public, requiring that the external 786 
point of delivery or service entrance configuration be altered in any way shall be equipped with 787 
a means of externally metering and disconnecting each electric service. The utility must 788 
approve any external disconnecting device and its location prior to installation. 789 

In some cases, a shunt trip device may be required. If three‐phase equipment is used, it shall be 790 
the customer’s responsibility to protect it against phase reversal, loss of phase, under‐ and 791 
over‐voltage. The utility will take all reasonable precautions to prevent phase failure or 792 
abnormal voltage variations, but cannot guarantee that such conditions may not occur, due to 793 
circumstances beyond its control. The customer’s wiring shall be in accordance with current 794 
NEC standards. The utility will reserve the right to refuse or discontinue service to a customer 795 
when his equipment or wiring is in a hazardous condition, or not in conformity with the lawful 796 
codes and local regulations. The customer shall be solely responsible for the maintenance and 797 
safety of their wiring and equipment. The utility shall not be in any way liable for accidents or 798 
damages occurring to the customer or to third parties because of contact with or failure of any 799 
portion of the customer’s installation. Should a service be disconnected it will be required to 800 
meet current codes and standards prior to re‐energization. 801 

M.    Underground Locating Services. The utility provides location services, free of charge, for 802 
utility‐owned facilities during normal working hours. A twenty‐four‐hour advance notice is 803 
required for this service to be scheduled. A customer, contractor, or operator who causes 804 
damage to utility property will be charged at a rate equivalent to the actual cost to supply 805 
material, labor, equipment, and overhead necessary to complete repairs and to restore services 806 
on any damaged property. 807 

N.    Marking. Multiple unit buildings, trailer courts, etc., must have the correct address for each 808 
unit permanently marked at the following locations:  809 
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1.    The meter socket; 810 

2.    The main breaker; 811 

3.    The subpanel in each unit; 812 

4.    The door or doorway. 813 

If all markings are not present or of a permanent nature, the service shall be subject to being 814 
disconnected. 815 

O.    Customer Services. Customer services that are installed under retaining walls or 816 
foundations shall be the customer’s responsibility. The customer is responsible for the actual 817 
cost of replacing or repairing the conduit if damaged to a point that new service conductors 818 
cannot be installed. 819 

15.01.045 Line extension. 820 
A.    Line extensions may be constructed by the utility or by a contractor. They will become the 821 
property of the utility to own and maintain if constructed along a public road or serve more 822 
than one customer. All construction must be in compliance with the NESC along with the SDCG. 823 
Underground line extensions are prepared by the utility. 824 

B.    Overhead or underground line extensions to subdivisions shall be paid for by the 825 
subdivision developer. In the case of multiple owners, agreement between all parties must be 826 
documented in writing prior to commencement of work. 827 

C.    The cost of overhead or underground line extensions shall be the responsibility of the 828 
customer. These extensions can be constructed by the utility or a contractor; however, they 829 
shall become the property of the utility upon being energized and shall be constructed 830 
according to these policies. 831 

D.    For underground service locations, the utility shall be consulted in every case before work 832 
is started so that it may designate the facility from which the service will be taken, the location 833 
of the conduit, and meter location. Precautions must be taken when trenching near other 834 
underground facilities or poles to prevent undermining of the pole. The customer or contractor 835 
performing the work will be held financially responsible for any damage to utility facilities. 836 
Customer‐installed conduits and trenches must be inspected and approved by the utility before 837 
backfilling. 838 

E.    Utility Pole Replacements or Relocations. If the utility requires a pole to be relocated or 839 
replaced, the riser will be reattached at the utility’s expense. 840 

F.    Risers installed on utility‐owned poles shall be galvanized rigid steel or utility‐approved 841 
plastic conduit and brought to a point not less then eight feet nor more than twelve feet above 842 
ground line. Two four‐inch risers or their space equivalent are the maximum permitted on one 843 
pole. 844 
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G.    On privately owned poles, the customer shall furnish and install the galvanized steel or 845 
utility‐approved plastic conduit and mounting straps up to the pole to a point twelve inches 846 
below the utility’s secondary conductors. 847 

H.    Relocation of Poles or Equipment. In the event any customer requests their delivery point 848 
to be moved or desires a pole or other utility equipment moved, including yard lights, fixtures, 849 
transformers and/or other facilities located thereon, for any reason, the utility will, if feasible 850 
from an engineering point of view and provided the necessary right‐of‐way can be obtained, do 851 
so and will require the customer to pay an amount sufficient to reimburse the utility for all 852 
actual costs including materials, labor, equipment, and overhead. In the event that conditions 853 
not defined occur, then the principles and policies as outlined herein and in the extension 854 
policy shall be applied. 855 

15.01.050 Subdivisions. 856 
A.    General. All electrical facilities in new subdivisions shall be installed underground per the 857 
SDCG. 858 

B.    Services. Underground services will be the responsibility of each customer. 859 

C.    Single Developer. The developer of a subdivision of a parcel of land will be responsible for 860 
providing and installing all underground electrical facilities. This includes primary, secondary, 861 
transformers, termination cabinets, pull boxes, etc. 862 

15.01.055 Mobile home parks, RV parks, private marinas and boat docks. 863 
Mobile Home Parks, RV Parks, Private Marinas and Boat Docks. The utility will provide metering 864 
for individual mobile homes, RV spaces and boat marinas under the current rate structure 865 
providing the following conditions are met: 866 

A.    The system owners shall furnish and install a wiring system to connect to the utility 867 
facilities via main disconnect(s). This device shall be installed by the customer at a 868 
predetermined location set by the utility for the purpose of protection, isolation, sectionalizing, 869 
maintenance and testing between privately owned equipment and electric circuits, and 870 
municipally owned equipment and electric circuits. 871 

       This device shall be designed and rated to carry expected load and to open and close all 872 
ungrounded conductors of the circuit simultaneously from their source of supply by 873 
nonautomatic means and to open all ungrounded conductors of the circuit simultaneously from 874 
their source of supply automatically on a predetermined load current or fault current in excess 875 
of specified design. 876 

       Utility maintenance and replacement responsibility terminates at the supply (line) side of 877 
the customer‐owned disconnect(s). 878 

B.    The system owner shall furnish and install a wiring system connecting each service location 879 
with a meter socket and protective device (breaker/disconnect). Such a wiring system and 880 
protective device (breaker/disconnect) shall be of adequate capacity to maintain standard 881 
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current and voltage to each location. Systems are to be installed in accordance with all current 882 
codes and requirements. 883 

C.    Whenever a service is disconnected, it shall be brought into compliance with current codes 884 
and standards prior to being re‐energized. 885 

15.01.060 Rental structures. 886 
A.    Owner Policy. Special conditions may apply to electrical service provided to rental 887 
structures. The owner or owner’s representative of such structures may request that the 888 
account for the rental structure be placed in “owner status” for the purposes of cleaning and 889 
nonoccupancy only. Accounts in owner status are subject to the following conditions: 890 

B.    While in owner’s status, an account will be charged for all electricity consumed, subject to 891 
minimum consumption requirements. 892 

C.    The owner/landlord is not required to pay a residential deposit if in good credit standing 893 
with the city. Residential deposits will be required, however, from all tenants when the 894 
structure is rented. 895 

D.    The owner/landlord must notify the utility customer service desk immediately upon 896 
occupancy of a rental unit. If the unit is occupied and the utility customer service desk has not 897 
been notified of the occupancy, the owner/landlord is liable and responsible for all electricity 898 
charges for the account until such notification is given and the account is switched to the 899 
tenants. 900 

E.    Under no circumstances will the owner turn an electrical meter on or off. Meter connects 901 
and disconnects will be performed by the utility. 902 

F.    When an owner account is transferred to a tenant, or transferred from a tenant back to an 903 
owner, a service charge will be charged to the account. 904 

G.    If a renter is being disconnected for nonpayment of electrical charges, the municipality will 905 
notify the owner, if said owner has provided contact information, that service to the rental 906 
structure is being disconnected before the physical disconnection occurs. 907 

H.    Upon vacation of the rental structure by tenants the account will automatically be 908 
transferred to the landlord/owner. The transfer will be subject to a service charge. 909 

I.    If owner/landlords turn off electric service, they will be liable for any costs that are incurred 910 
by the tenants and/or the municipality. 911 

J.    If any owner is disconnected for nonpayment, the municipality will immediately remove the 912 
owner status from all of the individual’s owner accounts. Thereafter, each account must 913 
individually meet the billing credit policy herein. 914 
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K.    If an owner is disconnected for nonpayment and the municipality has not been notified that 915 
a tenant has occupied the structure, the owner will be immediately charged for all appropriate 916 
services while the structure was occupied, and the account will not be reconnected until all 917 
charges are paid in full. 918 

15.01.065 Motors and controllers. 919 
 920 
The administrator shall establish written policies and procedures for customer motors and 921 
controllers and shall make this information available to the public. 922 
 923 
 924 
A.    Utility to Be Advised. The utility shall be advised before any single‐phase motor in excess of 925 
five horsepower or any three‐phase motor rated ten horsepower or larger is installed by a 926 
customer. The information given the utility shall include the nameplate data of the motor, the 927 
nature of the load and operating characteristics of the proposed installation, such as how 928 
frequently the motor will be started and if the load fluctuates rapidly, etc. 929 

B.    Motor Starters. The utility may require customers to install reduced‐voltage starting 930 
equipment in cases where across‐the‐line starting would result in excessive voltage motor 931 
disturbances to the utility system. 932 

C.    Single‐Phase Motors. Generally, motors larger than five horsepower should be three‐phase, 933 
but the utility may require the use of single‐phase motors or appropriate phase converters 934 
where three‐phase service is not readily available. 935 

D.    Protection. All motors should be properly protected against overload, including overloads 936 
caused by low voltage conditions. It is the customer’s responsibility to protect three‐phase 937 
motors against the possibility of single‐phase operation. Reverse phase relays, together with 938 
circuit breakers, or the equivalent devices, should be used on all three‐phase installations for 939 
elevators, cranes, and similar applications to protect the installation from phase reversal.  940 

15.01.070 Undesirable characteristics. 941 
The utility may refuse or discontinue service to customers who operate equipment which 942 
causes detrimental voltage fluctuations (such as, but not limited to, hoists, welders, radio 943 
transmitters, X‐ray apparatus, elevator motors, compressors and furnaces). The customer must 944 
reasonably limit such fluctuations upon request by the utility. Undesirable load characteristics 945 
include, but are not limited to, twenty percent unbalanced load between phases, a power 946 
factor below ninety percent, or cyclical demand fluctuations produced by the customer’s 947 
equipment. The utility may require, as a condition of service, that customers install, at their 948 
expense, equipment that will eliminate the undesirable load characteristics. 949 

15.01.075 Special equipment. 950 
 951 
The administrator shall establish written policies and procedures for customer special 952 
equipment connections and shall make this information available to the public. 953 
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 954 

A.    Customer‐Installed Capacitors. Customers installing capacitors to improve the power factor 955 
of their load must contact the utility for essential coordination details. 956 

B.    Electric Fences. Electric fences must comply with the standard for electric fence controllers, 957 
ANSI/UL 69. A direct electric connection to a fence, or a connection through resistance, 958 
reactance, or lamp bulb, without an approved controller is not permitted. 959 

C.    Swimming Pools and Hot Tubs. Circuits serving swimming pools, hot tubs, or associated 960 
areas shall be protected by ground fault interrupters per the NEC. 961 

D.    Lightning Protection Systems. The utility recommends the use of secondary surge arresters 962 
for protection of customers’ equipment, where such additional protection is desired. Arresters 963 
shall be connected on the load side of the main disconnect, not at the weather head. 964 

Lightning rod systems, if desired, should be installed per NFPA 78, “Lightning Protection Code.” 965 
A bond between the lightning rod system down ground and the service neutral should not be 966 
installed. Spacing should be arranged so that the meter enclosure is not bonded to the lightning 967 
rod system down ground. 968 

E.    Transient Surge Protectors. Transient surge protectors can be installed by the customers on 969 
their system to help protect sensitive equipment from low energy transient surges. It is 970 
recommended that the transient surge protector (suppressor) utilized has the UL 1449 rating 971 
and incorporate failure indicators. 972 

15.01.080 Customer generation. 973 
A.    General. All installations of customers’ generating equipment require adherence to 974 
fundamental rules for safeguarding of all personnel and the utility’s equipment. The utility must 975 
be consulted before any generating equipment is connected to any circuit which is or can be 976 
supplied from the distribution system. This is to assure against any unanticipated backfeed of 977 
electricity into the utility’s system. 978 

B.    Standby Generators. This type of generator is for emergency supply for lighting and other 979 
load and is usually connected in case of loss of the normal supply. A double throw switch or 980 
conductor shall be provided to positively disconnect from the normal supply and transfer all 981 
ungrounded conductors of any emergency lighting or power load to the standby generator. 982 
Automatic transfer systems must be approved by the utility. 983 

C.    Systems Operated in Parallel with the Utility’s Supply. Customers considering the 984 
installation of generating equipment to supply all or a portion of their electrical energy 985 
requirements and who wish to arrange for, or continue to receive, service from the utility’s 986 
system for their remaining electrical energy requirements and/or for standby service must 987 
consult the utility regarding the design, installation, and operation of such generating 988 
equipment. This consultation should be done before the customer is committed to a specific 989 
system design. 990 
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15.01.085 Carrier current. 991 
If a customer used building wiring for a carrier current system for communication or signaling 992 
purposes, the customer shall install suitable filter equipment or make other provisions 993 
approved by the utility to keep the distribution facilities free from carrier currents produced by 994 
the customer’s equipment.  995 

15.01.090 Rebate program for electric heat pump heating systems. 996 
A.    General Requirements. All residential customers are eligible to participate in the rebate 997 
program, subject to the rules and procedures developed by the electric department, and 998 
funding of the program. 999 

B.    Eligible Equipment. Only the following products are eligible for the rebate program: 1000 

1.    Electric heat pump heating system that replaces an existing oil or electric resistance 1001 
heating system, such as electric baseboard heaters, electric plug‐in heaters, and electric 1002 
boilers, if it is the primary heating source for the residence. 1003 

C.    Rebates. Residential customers requesting a rebate shall submit a signed rebate request 1004 
using electric department forms within sixty days of the purchase of the rebate eligible product. 1005 
Rebates will be issued within sixty days of receipt of the form to any eligible customers that 1006 
meet the terms and conditions of the program. 1007 

D.    Funding. The rebate program will terminate when all project funds have been expended. 1008 

 1009 
5.  EFFECTIVE DATE.  This ordinance shall become effective on the day after the date 1010 

of its passage. 1011 
 1012 
  PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 1013 
Alaska this 11th day of October, 2016. 1014 
 1015 
 1016 
                           1017 
                Mim McConnell, Mayor 1018 
ATTEST: 1019 
 1020 
 1021 
         1022 
Sara Peterson, CMC 1023 
Municipal Clerk 1024 
 1025 
 1026 
 1027 
 1028 
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ELECTRIC UTIILITY  
CUSTOMER SERVICE PROCEDURES 
 
Sections: 
15.01.030    Billing—Credit—Deposits—Fees. 
 
15.01.030 Billing—Credit—Deposits—Fees. 
 

Account deposits commensurate with an anticipated six‐week utility billing may be required. 
Deposits will be refunded after one year’s satisfactory payment history or termination of 
service. Refund will be made by credit to customer’s billing account. Interest shall accrue at an 
interest rate equivalent to the average rate of interest on one‐year treasury bills for the last day 
of the fiscal year and previous fiscal year. Interest will be determined at the end of the fiscal 
year and will be credited to the customer’s utility billing as soon as possible thereafter. Driver’s 
license or Social Security number will be requested for notation and for identification purposes. 

B.    Meter Reading. Meters shall be read monthly as nearly as possible on the same cycle date. 
Because of holidays, Saturdays, Sundays and the difference in the length of months, a three‐to‐
five‐day variation may occur. If for any reason a reading cannot be obtained for any particular 
period, the billing may be based on an estimated energy use and demand. 

C.    Billing. Bills will be rendered monthly and are due and payable thirty days after date of 
billing. Failure to receive a bill will not release the customer from obligation of payment. The 
utility reserves the right to disconnect the meter for the final bill within a twenty‐four‐hour 
period from the time requested by the customer. 

D.    Credit Policy. 
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1.    Any electrical charges become delinquent if not paid within thirty days of the billing 
date. If a customer’s account becomes delinquent, the customer will be notified by mail 
no less than forty‐five days after the billing date of the delinquency and of the 
requirement to contact the credit manager to arrange for an approved payment plan. If 
a customer has not contacted the credit manager within 5 working days from the 
postmark date after being notified by mail or by other method of having a delinquent 
account, a notice will be physically posted at the customer’s physical location notifying 
the customer that electrical power will be disconnected the next day without further 
notice unless an approved payment plan is accepted by the credit manager. 

2.    The city finance director has the authority to establish a payment plan for 
customers with delinquent accounts. If a payment plan is established for a customer 
with a delinquent account, the customer will be required at the time of agreement to 
the plan and thereafter, without exception, to pay all current charges due on the date 
the plan is entered into, pay the finance charge on the delinquent charges currently due, 
and to make additional regularly scheduled monthly payments toward the delinquent 
balance due, and to agree to pay all future charges by the scheduled date they are due, 
as part of the plan until the delinquent balance has been paid in full. The amount and 
timing of additional regularly scheduled payments will be jointly determined by the 
credit manager and the customer; however, as a minimum, such payments must exceed 
monthly finance charges by at least ten dollars per month. All payment plans will 
require customers to make monthly payments in the same amount, and, the number of 
such payments will not exceed twelve.  Additional agree‐upon monthly payments 
toward the delinquent balance must be made by the monthly due date of all future 
charges; this will result in a period of less than thirty days before the first additional 
agreed‐upon monthly payment is due.  All delinquent balances will be subject to a yearly 
finance charge of twelve percent. 

3.    The Finance Director shall have the authority to use discretion in managing 
electricity disconnections if the amount necessary to avoid disconnection is $50 or less, 
or, by granting no more than 4 extra working days for a customer to make the payment 
required to avoid disconnection.  If the Finance Director grants additional time for a 
payment to be made, the customer must both firmly commit to a specific amount to be 
paid and a non‐extendable deadline for that committed payment to be made.  If a 
customer is granted additional time and fails to honor his/her commitment, electrical 
service will be disconnected without further notice.  If a customer fails to make the 
specified additional regularly scheduled payments, or pay current charges, as required 
in the payment plan, that customer’s account will be scheduled for disconnection. A 
notice will be physically posted at the customer account’s physical location notifying the 
customer that electrical power will be disconnected the next day without further notice 
unless the credit manager is contacted. No additional notice will be sent by mail. The 
credit manager has the authority to amend a payment plan. If a payment plan has been 
amended and the customer again fails to make specific additional regularly scheduled 
payments, or pay current charges, as required by the payment plan, that customer’s 
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account will be scheduled for immediate disconnection. If a customer’s account is 
disconnected for failure to make specified additional regularly scheduled payments, or 
pay current charges as required by the payment plan, all delinquent charges plus 
accrued interest must be paid in full before electrical service will be reconnected. 

4.   If a customer has applied for utility assistance through some external organization or 
entity, the following rules regarding disconnection shall apply: (a) the customer’s 
application must be verified; (b) the amount of the utility assistance payment to be 
received must be sufficient to either pay the entire past due balance of the customer’s 
account, or, provide for the required payment amount necessary in conjunction with 
the customer entering into a payment plan, and (c) the assisting entity must commit to a 
date certain within 60 days that payment will be made.  If the three requirements can’t 
be all met, the customer’s account will be disconnected. 

5.  Disconnection Policy.  If a customer is notified by mail or other method that the 
customer’s account is scheduled for disconnection, it shall be the responsibility of the 
customer to promptly contact the credit manager within 5 working days of the postmark 
date of disconnection letters.  Failure to contact the Credit Manager prior to the date of 
disconnection, which shall not be less than 5 days from the postmark date, will be 
grounds for disconnection.  Contact of the credit manager on the day of disconnection 
will be processed, if practicable, but will not guarantee disconnection.  If a customer 
makes a partial payment towards its account which is in an amount less than the 
required amount to avoid disconnection, the account will still be scheduled for 
disconnection unless either an additional payment is made or more time is requested 
(subject to the Finance Director’s limits of discretion).   

6.  Reconnect Policy.  If an account is disconnected for failure to make specified 
additional regularly scheduled payments, or for failure to make payments as required by 
a payment plan, the customer must either pay all delinquent charges plus accrued 
interest, or, enter into a payment plan and make the payment required at the time of 
the agreement to the plan before electrical service will be reconnected.  Once 
applicable payments have been made, reconnection of electrical service shall be made 
as soon as practicable.  Electrical service will not be reconnected after 4:30 pm on 
weekdays, or, on weekend days or holidays, other than in the case of an emergency.  
The Electric Department Director, the Police Chief, or the Fire Chief shall be the officials 
designated to determine if an emergency situation exists warranting an emergency 
reconnection.  Emergency reconnections shall be subject to an emergency reconnection 
fee which must be paid in full by the close of business on the first working day following 
the emergency; otherwise, service will be disconnected again without notice. 

47.    Tampering with meters or diversion of electricity is not allowed. If a meter is 
tampered with or electricity has been diverted, the utility shall charge the account 
holder for the cost of repairs plus all known or estimated electricity consumed. Charges 
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will be made retroactively without limitation for all known or estimated electricity 
consumed back to the date of the tampering or diversion. 

58.    If a customer is found to have consumed electricity and the utility has not charged 
the customer for the electricity, and the reason for the supply of electricity without 
charge is found to be the fault of the utility and not the customer, the utility shall charge 
the customer for known or estimated electricity for a period not to exceed three years. 
Conversely, if a customer has been overcharged, the customer will be refunded the 
known or estimated overpayment for a period not to exceed three years. 
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15.01.015 Construction guidelines. 
 
A.    Codes. All electric utility system installations must comply with the National Electrical Code 
(NEC) and the National Electrical Safety Code (NESC) where applicable. As a supplement to 
these codes, the Sitka design and construction guidelines (SDCG) and the design standards of 
the USDA Rural Utilities Service (RUS) are employed by the utility. Services and/or service 
entrances may be denied if these codes and specifications are not met. 

B.    Electrical Inspections. To protect the customer’s interest as well as the utility’s, the utility 
requires an inspection certificate (green tag) by the city’s building inspector before energizing 
new facilities. In addition, for all three phase loads (of any amperage) or any single phase loads 
in excess of 800 amps, the customer shall submit to the city an updated customer one‐line 
diagram, a connected load calculation, and power factor compliance calculation stamped by a 
licensed electrical engineer in the state of Alaska. These documents shall be submitted at least 
six months prior to energization and shall be submitted along with the requisite building permit 
application. 

     Inspections shall confirm compliance with the latest state‐adopted version of the NEC and 
NESC, the latest version of the SDCG, any municipal codes, and any utility specifications that 
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may exceed portions of the aforementioned codes. The utility reserves the right to challenge 
the construction when utility personnel observe deficiencies in the installation at any time. 

C.    Utility Tools and Equipment. All utility materials, tools and equipment are available for 
utility projects only. Tools and equipment are not available for rent or loan at any time. 

D.    Material Sales/Loans. No materials shall be sold, traded or loaned except for electrical 
emergencies such as power outages. The utility may agree to sell equipment for a specific utility 
construction project, at rates established by the utility. 

E.  Subdivisions. In addition, all subdivisions two lots or greater and line extensions greater than 
two thousand six hundred forty feet are required to be designed by an electrical engineer 
licensed in Alaska.  The customer is required to seek an electrical engineer licensed in Alaska to 
design the facilities or a licensed electrical contractor to construct the facilities needed to serve 
them. All designs, equipment, materials and a detailed scope of work must be approved by the 
utility before construction commences and is subject to inspection by the utility during 
construction. All equipment and materials such as transformers, hardware, street lights, poles, 
cables and components, etc., must be new and in undamaged condition. The utility reserves the 
right to issue “cease and desist” orders for nonconformance of design, workmanship and 
materials involved with electrical system construction projects. Once the construction is 
accepted by the utility, the utility will own and be responsible for maintenance of the facilities 
to the point of delivery of power, unless otherwise stated in this customer service policy or by 
mutual agreement. 

 
 
15.01.040 Service connections. 
A.    General. This section applies to each new service installation and to existing installations 
when changes and/or rearrangements are made. Each case shall be referred to the utility 
before electrical work is begun. 

B.    Metering, Service Entrance(s), Disconnects. All service entrance(s), meters, and 
disconnecting device(s) shall be permanently installed externally, at an approved location. 

Main disconnect: this device shall be installed by the customer at a predetermined location 
designated by the utility for the purpose of protection, isolation, sectionalizing, maintenance, 
and testing between privately owned equipment and electric circuits and municipally owned 
equipment. 

This device shall be designed and rated in accordance with the NEC and to open and close all 
ungrounded conductors of the circuit simultaneously from their source of supply. 

Municipal maintenance and replacement responsibility terminates at the source side of the 
customer‐owned disconnects. 
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It shall be the responsibility of the customer to maintain a clear space of at least thirty‐six 
inches in front and thirty‐six inches on either side of the meter. Exceptions to this that meet 
current revision of the NEC may be approved by the utility. Meters shall be installed at a height 
of five to six and one‐half feet above a finished grade, platform, deck, etc. The utility shall be 
consulted prior to installation. New service entrance and remodel locations are subject to 
approval by the utility. All single‐phase circuits up to six hundred volts and less than two 
hundred amperes or less shall be metered through self‐contained meters. Loads of more than 
two hundred amperes will be metered with instrument transformers. The contractor or owner 
will consult the utility for metering requirements prior to installation. 

C.    Instrument Transformer Metering. All instrument transformer enclosures, mountings and 
fittings, meter sockets and conduits or raceways for meter wiring will be furnished and installed 
by the customer and will be of a type approved by the utility. They shall be provided with a 
means for sealing. Instrument transformers will be furnished by the utility. All wiring from the 
instrument transformers to the meter base will be furnished and installed by the utility in 
conduits installed by the contractor or owner. The utility will install conduits at the customer’s 
expense upon request. Provision for potential taps will be made in the instrument transformer 
enclosure by the owner or contractor. No potential taps will be made outside of a sealed 
enclosure. The meter socket must be UL approved, designed for outside use, and have a 
sealable test switch enclosure. The metering instrument transformers shall be installed in an 
approved, sealable enclosure that is located on the load side of the service main disconnect 
(cold sequence). Any exceptions must receive prior approval of the utility. 

D.    Point of Delivery. Service shall be supplied to the entire premises through a single delivery 
point and at an agreed‐upon voltage and phase rating. If a customer has more than one point of 
delivery, then each point of delivery shall be metered and billed separately. The point of 
delivery is that point on the customer’s premises (or other agreed point) where the utility 
terminates its electrical conductors. Utility services shall not be run from building to building. 
When crossing property, service drop wires shall not be carried over/under buildings. All 
equipment on a load side shall belong to and be the responsibility of the consumer, except 
meters and metering equipment and other equipment provided by the utility. It shall be the 
responsibility of the customer to advise the utility of his service requirements in advance of 
installing the service entrance equipment and to ascertain that the location is acceptable to the 
utility. For mobile home parks and RV parks the point of delivery is the supply (line) side of the 
disconnect(s). For private marinas and boat docks the point of delivery is the supply (line) side 
of the disconnect on the upland facilities. 

E.    Customer Power Outage. If the customer’s service fails, they shall endeavor to determine if 
they have blown fuses, tripped breakers, or their equipment is at fault before calling the utility. 
If a service person is sent out on such a request, and it is determined that the customer’s 
equipment is at fault, the customer will be charged for the service call. 

F.    Interruption of Service. The utility will use reasonable diligence to provide an adequate and 
uninterrupted supply of electrical energy at normal voltage, but if the supply is interrupted 
without notice, for any cause, the utility shall not be liable for personal injuries, loss or damages 
resulting therefrom, nor will such failure constitute breach of agreement for service. 
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The utility reserves the right to temporarily suspend services for the purpose of making 
emergency repairs or routine improvements to the system, but in such cases, whenever 
practicable, every effort will be made to contact affected customers beforehand and make such 
interruptions as short as possible. Emergency outages will occur without notification. 

G.    Curtailment. Should a serious power shortage develop, and should it become mandatory 
that the utility place into effect a curtailment program, the utility reserves the right to limit the 
use of electrical energy during such hours as may become necessary. 

H.    Discontinuance of Service by the Electric Utility. The utility may refuse to connect or may 
discontinue service for violation of payment contract provisions, for theft or illegal diversion of 
current, or for the noncompliance with current revision of the NEC or ordinances of the city and 
borough of Sitka. This discontinuance of service for any of these causes does not release the 
customer from their obligation to pay for services received or charges specified in any existing 
contract. The utility may also refuse to service loads of a character which are seriously 
detrimental to the service being rendered to other customers. 

I.    Additional Load. In the event the customer desires to change their load, he shall notify the 
utility sufficiently in advance so the utility may provide the facilities required. In the event that 
the customer fails to notify the utility, and as a result the utility equipment is damaged, the 
customer shall be liable for the cost of such damage. Other costs involved with repair service 
charges will also be applied. 

J.    Notice of Trouble. In the event that service is erratic or interrupted, it shall be the obligation 
of the customer to notify the utility. 

K.    System Disturbance. Electric service shall not be utilized in such a manner as to cause 
severe disturbances or voltage fluctuations to other customers. In the event that any customer 
uses equipment that is detrimental to the service of other customers, such as welders, pipe‐
thawing equipment, or large motor‐starting equipment, they shall be required to install at their 
own expense regulative equipment to control such fluctuations. Work required by the utility to 
remedy these situations will be paid for by the customer causing the disturbance. 

L.    Customer’s Wiring and Equipment. It shall be the customer’s responsibility to provide 
suitable protective equipment such as fuses, circuit breakers, and relays of sufficient size to 
protect their equipment. All newly constructed single, duplex and triplex dwellings shall be 
equipped with a meter box and disconnect rated not less than one hundred amps. Exceptions 
to this must be approved by the utility. New installations, rebuilds, upgrades, and remodeled 
premises, including residential, commercial, industrial and public, requiring that the external 
point of delivery or service entrance configuration be altered in any way shall be equipped with 
a means of externally metering and disconnecting each electric service. The utility must 
approve any external disconnecting device and its location prior to installation. 

In some cases, a shunt trip device may be required. If three‐phase equipment is used, it shall be 
the customer’s responsibility to protect it against phase reversal, loss of phase, under‐ and 
over‐voltage. The utility will take all reasonable precautions to prevent phase failure or 
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abnormal voltage variations, but cannot guarantee that such conditions may not occur, due to 
circumstances beyond its control. The customer’s wiring shall be in accordance with current 
NEC standards. The utility will reserve the right to refuse or discontinue service to a customer 
when his equipment or wiring is in a hazardous condition, or not in conformity with the lawful 
codes and local regulations. The customer shall be solely responsible for the maintenance and 
safety of their wiring and equipment. The utility shall not be in any way liable for accidents or 
damages occurring to the customer or to third parties because of contact with or failure of any 
portion of the customer’s installation. Should a service be disconnected it will be required to 
meet current codes and standards prior to re‐energization. 

M.    Underground Locating Services. The utility provides location services, free of charge, for 
utility‐owned facilities during normal working hours. A twenty‐four‐hour advance notice is 
required for this service to be scheduled. A customer, contractor, or operator who causes 
damage to utility property will be charged at a rate equivalent to the actual cost to supply 
material, labor, equipment, and overhead necessary to complete repairs and to restore services 
on any damaged property. 

N.    Marking. Multiple unit buildings, trailer courts, etc., must have the correct address for each 
unit permanently marked at the following locations:  

1.    The meter socket; 

2.    The main breaker; 

3.    The subpanel in each unit; 

4.    The door or doorway. 

If all markings are not present or of a permanent nature, the service shall be subject to being 
disconnected. 

O.    Customer Services. Customer services that are installed under retaining walls or 
foundations shall be the customer’s responsibility. The customer is responsible for the actual 
cost of replacing or repairing the conduit if damaged to a point that new service conductors 
cannot be installed. 

15.01.065 Motors and controllers. 
A.    Utility to Be Advised. The utility shall be advised before any single‐phase motor in excess of 
five horsepower or any three‐phase motor rated ten horsepower or larger is installed by a 
customer. The information given the utility shall include the nameplate data of the motor, the 
nature of the load and operating characteristics of the proposed installation, such as how 
frequently the motor will be started and if the load fluctuates rapidly, etc. 

B.    Motor Starters. The utility may require customers to install reduced‐voltage starting 
equipment in cases where across‐the‐line starting would result in excessive voltage motor 
disturbances to the utility system. 
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C.    Single‐Phase Motors. Generally, motors larger than five horsepower should be three‐phase, 
but the utility may require the use of single‐phase motors or appropriate phase converters 
where three‐phase service is not readily available. 

D.    Protection. All motors should be properly protected against overload, including overloads 
caused by low voltage conditions. It is the customer’s responsibility to protect three‐phase 
motors against the possibility of single‐phase operation. Reverse phase relays, together with 
circuit breakers, or the equivalent devices, should be used on all three‐phase installations for 
elevators, cranes, and similar applications to protect the installation from phase reversal.  

15.01.075 Special equipment. 
A.    Customer‐Installed Capacitors. Customers installing capacitors to improve the power factor 
of their load must contact the utility for essential coordination details. 

B.    Electric Fences. Electric fences must comply with the standard for electric fence controllers, 
ANSI/UL 69. A direct electric connection to a fence, or a connection through resistance, 
reactance, or lamp bulb, without an approved controller is not permitted. 

C.    Swimming Pools and Hot Tubs. Circuits serving swimming pools, hot tubs, or associated 
areas shall be protected by ground fault interrupters per the NEC. 

D.    Lightning Protection Systems. The utility recommends the use of secondary surge arresters 
for protection of customers’ equipment, where such additional protection is desired. Arresters 
shall be connected on the load side of the main disconnect, not at the weather head. 

Lightning rod systems, if desired, should be installed per NFPA 78, “Lightning Protection Code.” 
A bond between the lightning rod system down ground and the service neutral should not be 
installed. Spacing should be arranged so that the meter enclosure is not bonded to the lightning 
rod system down ground. 

E.    Transient Surge Protectors. Transient surge protectors can be installed by the customers on 
their system to help protect sensitive equipment from low energy transient surges. It is 
recommended that the transient surge protector (suppressor) utilized has the UL 1449 rating 
and incorporate failure indicators. 
 
15.01.085 Carrier current. 
If a customer used building wiring for a carrier current system for communication or signaling 
purposes, the customer shall install suitable filter equipment or make other provisions 
approved by the utility to keep the distribution facilities free from carrier currents produced by 
the customer’s equipment.  
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REMINDERS
DATE

Tuesday, September 27

EVENT

Tuesday, September 27

Tuesday, October 11

Tuesday, October 25

TIME

5:00 PMWorksesson

atUAS

Electric Dept. 10-yr Capital plan/proposed
Electric Ordinance

Regular Meeting 6:00 PM
atUAS

Regular Meeting 6:00 PM
at Harrigan Centennial Hall

Regular Meeting 6:00 PM
af Harrigan Centennial Hall

Monday, September 19

Tuesday, October 4

Friday, October 7

Municipal Election Reminders

First day of advanced absentee voting

Municipal Election

Advanced/Absentee/Questioned Ballot Counting

Expiring Terms:

Assemblv

Mayor Mim McConnell
Ben Miyasato
Aaron Swanson

School Board

Jennifer McNIchol







I SJTKA COMMUNITY HOSPITAL
Creating a healthier tomoirow today.

^SEARHC
SOUTHEAST ALASKA REGIONAL HEALTH CONSORTIUM

The Honorable Mayor Mim McConnell and Assembly Members
City and Borough of SItka

100 Lincoln Street

SItka, Alaska 99835

September XX, 2016

Dear Mayor McConnell and Assembly Members,

The SItka Community Hospital (SCH) and SouthEast Alaska Regional Health Consortium (SEARHC) steering
committee had Its final meeting on August 25 with ECG Management Consultants (ECG) to review options
for collaboration between SCH and SEARHC and identify the most promising strategy to secure and Improve
the quality of healthcare In SItka. We are writing to solicit your perspective regarding our findings,
regarding recommendations to pursue integration of services.

Key findings from ECG's Internal and external assessment served as a foundation for the discussion:

•  the Impact of Medicare and Medicaid rate freezes, which when combined with Alaska's state

budget crisis, could result in a decrease of up to 30 percent in Medicaid funding for SCH, Increasing
the need for City support while other demands on local funds are rising;

•  steady Increase In SItka's senior population, which Is creating higher demand for services while
other age segments experience minimal growth;

•  demand for more specialty providers; and

•  excess capacity of costly Inpatient space In Sitka.

ECG Identified three options for collaboration between SCH and SEARHC: continuing the status quo of two
separate organizations with minimal collaboration; collaborating through selective and coordinated
consolidation of clinical and administrative services; and comprehensive and integrated collaboration with
substantial consolidation and expansion of services.

In light of the Information provided by ECG, It is clear that the status quo option of SCH and SEARHC
continuing to compete for patients by offering dupllcative clinical services represents a waste of resources
in the short term, and a risk to SItka's residents and health care workforce In the medium to long term.
Pursuing business as usual will prevent both hospitals from Investing In services and facilities that residents

want and need. While each organization has overcome financial challenges In the past, financial pressures
continue to present a real risk In the coming years.

Selective and coordinated collaboration would require a joint operating agreement (JOA) between SCH
and SEARHC to consolidate clinical and administrative services, while combining efforts on high-prlorlty
expensive programs such as geriatric services and obstetrics. This option would require a shared workforce
structure to consolidate providers Into a single entity and recruit select specialty providers. Capital
Investments would be limited to the programs operated through the JOA and would require a framework
to govern the SCH and SEARHC relationship. This option would expand certain specialty services, create
some economic value and realize economies of scale In select services. SCH and SEARHC would continue to

compete In other services and maintain duplicate clinical Infrastructures outside the JOA. The time needed
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CONSENT AGENDA

POSSIBLE MOTION

I MOVE TO APPROVE THE CONSENT AGENDA

CONSISTING OF ITEMS A & B

I wish to remove Item(s)

REMINDER - Read aloud a portion of each item being
voted on that is included in the consent vote.
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Should this item be pulled from the consent agenda the following motion is
suggested:

POSSIBLE MOTION

I MOVE TO approve Resolution 2016-18 on
first and final reading.
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POSSIBLE MOTION 

 

 
I MOVE TO appoint 1) Richard Parmelee to an 

unexpired term on the Planning Commission,  
2) Woody Widmark to a three-year term on the 
Parks and Recreation Committee, and 3) Lance 
Ewers and Craig Warren to terms on the Local 

Emergency Planning Committee under category 2 
(law enforcement, civil defense, fire fighting, first aid, 

local envt/hospital, transportation personnel).  
 
 
 
 
 
  

 
 

 
 

 



Application for Appointment to Boards, Committees, and Commissions

City and Borough of Sitka

Board/Commission/Committee:_

Name: A ̂  tN ^' AJ^iaa qJ Daytime Phone:_
Address: 47) //cw? JpcJ- Evening Phone:_ 7—
Email Address: pp. ,nA o b j? <Q Number:.
Length of Residence in Sitka: 7/. yP cj /^c Registered to vote in Sitka? X Yes No
Employer: ̂ /p.p m j, >Ay /^-
Organizations you belong to or participate in:

^try\ ~~ ^ _

Explain your main reason for applying:

X-i-s fnnoiS- +ebtdC 'Cu/ftve,^SQ/'dJ/ C-«_ +6 / r
(C-O i/[r\ ̂  (X lA ^ A-G. jv) i / d ^ ^ ̂ ̂
What background, experience or credentials will you bring to the board, commission, or committee membership?
f  6 iA pf<xnA/ny t/t Pcl^/.

Please disclose any potential conflicts of interest that may arise from your appointment. These may include but are
not limited to:

•  A substantial financial interest of $1000 annually that could be influenced by your appointment.
•  An immediate family member employed within the scope of this appointment.

Please attach a letter of interest, outline, or resume which includes your education, work, and volunteer experience
that will enhance your membership.

■> (To be considered, your application must be complete AND be accompanied by one of the above supporting documents.)

Date: f/f/ /<^. Signature: j^)L^v^AJLJ2--UL
Your complete application and resume should be returned to the Municipal Clerk's Office by noon on the
Wednesday prior to an advertised Assembly meeting.

Please note: all information submitted will be made public and published online. Appointments are normally made
during open session of an Assembly meeting, however. Assembly members may vote to discuss applicant(s) in
closed executive session. In this case, do you wish to be present when your application is discussed? Yes No

Return to:

Melissa Henshaw, Deputy Clerk/Records Specialist, 100 Lincoln Street
Fax: 907-747-7403 Email: melissa.henshaw@cityofsitka.org





SEP. 16, 2016 2:15PM ^ ISITKA TRIBE

Applicaitioh for Appoihtrr|ent to Boards, Committees, and Commlssiorj^
I City and Borough of Sitka

Board/Commission/Committee:, j ai^g(
Name:: \OOo0vy vO'inWN Daytime Phone:.Daytime Phone:.

Address: Evening Phone:.

Organizations you belong to or participate in: j ' N 1 / \ { \f f
Si'-V^W-Vv.V /n i I / s ■Hl'/g Lv vSi^UdI Oikyt^^'
Explain your main reason for a|j)p|yjng: H i ' '
ZlT P^j)(3ybciciv<j2i ^ /vvvj rvcM/T-e,
What background, experience or cfedentials will you bring to the board, commission, or committee membership?!
<55" UDoy-feiArv vy^iti'vv'^

/r€X:'V'^vbi^ j i
Please dtsciose any potential c6nfi(cts of interest that:may arise from your appointment These may include but pre
not limited to: ^ | ' j | |

:  • :A substantial financial lnterest of $1000 ahhuplly that could be Influenced by your appointment. : i
•  ; An immediate family :rpem|jer employed y/ithjin The scope of this appointment ^ ^ j ,

;  . I I ; I i ' -l ; I ■
Please attach a letter of interest, outline, or resun^e Which includes your education, work and volunteer experience
that will enhance your membershif?. j A'. ' \
(To be conkdered, your application must be complete be accompanied by one of the ah^e supportin^ocum^nhl)

VWi

Your cpmplete application apd resume should returned to the Municipal ;Clerl:'s Office by noon or ithe
Wednesday prior to an advertised 'Assembly meeting: ! I ; ! :
Please note: all information submitted will be made public and published online. Appo ntments are normally rjnade
during open session of an Asserpbly meeting, hdWever, Assembly members may vote to discuss applicantjsj in
closed executive session. In this case, do you wisl) to be present when your application is discussed? —^Yes _l_l No

:  i ; , • i ■ , ! . ■ , t -I ' I

■t I

.  I i ; [ keturn to:
j Melissa HenShaw, Deputy Clefk/Records Specialist, 100 Lincoh Street
'  , Fax: 907-747-7403 drpail: me[issa.henshaw@cityofsitka org





state of Alaska

LOCAL EMERGENCY PLANNING COMMITTEE
INDIVIDUAL APPLICATION FORM FOR MEMBERSHIP ON LEPC

LEPC name: Sitka Local Emergency Planning Committee

Applicant name:_

3oYMailing address:

Residence address: ^/o QZ

Day phone: _ Home Phone (optional):.

Where employed: ^ Job title: ^ /

LEPC category/seat that applicant seeks:

Categories: 1) Elected local officials, 2) Law Enforcement, Civil Defense, Fire Fighting, First Aid, Local EnvtAHospital, and
Transportation Personnel, 3) Media/Broadcast, 4) Community Groups, 5) Owners/Operators of Facilities, 6) Members of the
Public, 7) LEPC Information C^prdinator/SERC liaison

New applicant Renewal Regular member Altemate member

Qualifications for this category: _

Organizations in which applicant participates (that are pertinent to the apptication):.

Please provide enough information to demonstrate an applicant's eligibility or suitability for a particular seat on the LEPC. For the
Public At Large position, please state whether an applicant qualifies for any other category on the LEPC.

Please note: all information submitted will be made public and published online. Appointments are normally made during open
session of an Assembly meeting, however, Assembly members may vote to discuss appticant(s) in closed executive session. In
this case, do you wish to be present when your application is discussed? Yes No

hereby certify ttjat the above information is correct and that I have not misrepresented myself.

Sigpafure __ Oat

considered, your^appliciti^ must be complete AND be accompanied by either a
letter of interest or resume. Return to:

Melissa Henshaw, Deputy Clerk
100 Lincoln Street

Fax: 907-747-7403

Email: melissa.henshaw@cityofsitka.org
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-32 on  
second and final reading. 

 
 

 

 

 

 

 
 
 
 

 
 



        Sponsor: Administration 1 
 2 

CITY AND BOROUGH OF SITKA 3 
ORDINANCE NO. 2016-32 4 

 5 
AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING  6 

SITKA GENERAL CODE CHAPTER 4.05 “MARINE PASSENGER FEE FUND”  7 
  8 

 9 
1.   CLASSIFICATION.  This ordinance is of a permanent nature and is intended to be a 10 
part of the Sitka General Code of the City and Borough of Sitka, Alaska. 11 
 12 
2.   SEVERABILITY.  If any provision of this ordinance or any application thereof to any 13 
person or circumstance is held invalid, the remainder of this ordinance and application thereof to 14 
any person and circumstances shall not be affected thereby. 15 
 16 
3.   PURPOSE.   The purpose of this ordinance is to clarify and streamline the process by 17 
which the Marine Passenger Fee Fund is administered.    18 
 19 
4.  ENACTMENT.  NOW, THEREFORE, BE IT ENACTED by the Assembly of the City and 20 
Borough of Sitka that the Sitka General Code Chapter 4.05 “Marine Passenger Fee Fund” is 21 
amended as follows (new language underlined; deleted language stricken): 22 

Chapter 4.05 23 
Marine Passenger Fee Fund 24 

* * * 25 

4.05.020 Use of proceeds. 26 
The proceeds of the marine passenger fund shall be appropriated to address the 27 
impacts caused by the marine passenger ship industry including in full compliance with 28 
all state and federal regulations governing the use of these funds.  CPET funds may be 29 
used for but are not limited to: 30 

A.    Design, construction, operation, or maintenance of capital improvements to relieve 31 
impacts of marine passenger ships and marine passengers;  For the design, 32 
construction, operation and maintenance of municipally-owned port and harbor facilities 33 
engaged in interstate and foreign commerce and interstate marine passenger 34 
transportation; 35 

B.    Operating funds for personnel, training, commodities, rentals, services and 36 
equipment for services provided, made available to, or required as a result of marine 37 
passenger ships and marine passengers;  For the design, construction, operation and 38 
maintenance of municipally-owned facilities with the exclusive purpose of enhancing the 39 
safety and efficiency of interstate and foreign commerce  and interstate marine 40 
passenger transportation; 41 

 42 
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C.    Projects and programs that promote safety, environmental improvements, or 43 
enforcement of laws caused or required by marine passenger ships and marine 44 
passengers;  To pay for personnel, supply, equipment, and rental costs which enhance 45 
the safety and efficiency of interstate and foreign commerce and interstate marine 46 
passenger transportation if such costs are directly and exclusively related  to the safety 47 
and efficiency of interstate and foreign commerce and interstate marine passenger 48 
transportation, or, if such costs can be determined by an auditable allocation method 49 
which calculates the percentage of total costs which are attributable to interstate and 50 
foreign commerce and interstate marine passenger transportation; 51 
 52 
D.    Acquisition of land required to execute the activities listed in this section;  For the 53 
municipal portion of the costs of the design and  construction of facilities funded through 54 
a matching grant from State of Alaska Commercial Passenger Excise Tax proceeds and 55 
with the approval of the State of Alaska. 56 

E.    Beautification and enhancement of the facilities listed in this section; 57 

F.    Surveys, analyses, polls, plans, monitoring, and similar efforts to measure, describe 58 
or predict, or manage the impacts of marine passenger ships and marine passengers, 59 
for items listed in this section.  60 

4.05.030 Procedures. 61 
A.    Annual Formation of the Marine Passenger Fee Fund Committee (MPFFC). 62 
Annually, no later than May 15th when projects and funding exist, the members of the 63 
MPFFC shall be reestablished to participate in the review and solicitation of projects for 64 
the marine passenger fee fund implementation plan. The MPFFC shall be made up of 65 
members representing the cruise line industry, Sitka Tribe of Alaska, Sitka convention 66 
and visitors bureau, tourism commission, port and harbors commission, historic 67 
preservation commission, and city and borough staff directly involved with capital 68 
projects and funding, including the administrator, finance director, and public works 69 
director.  The administrator will notify the Assembly on an annual or as needed basis 70 
when there is a sufficient balance in the Marine Passenger Fee Fund for a solicitation of 71 
project proposals. Upon approval of the Assembly, the Administrator will initiate a call 72 
for proposals consistent with the use of CPET funds per section 4.05.020. The 73 
Assembly will review and select proposals for funding. 74 

B.    Preparation of Marine Passenger Fee Fund Implementation Plan (MPFFIP). When 75 
projects and funding exist, the administrator shall annually prepare a draft MPFFIP 76 
identifying current active and planned projects for the next fiscal year, and submit it to 77 
the assembly for approval no later than the last assembly meeting in June. When 78 
undedicated funding is available for new projects, and then no later than July 15th, the 79 
administrator shall solicit new requests for marine passenger fee fund projects. The 80 
solicitation, including the current assembly-approved plan and a submission form for 81 
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new projects, will be available on the municipal website and in the municipal clerk’s 82 
office. Annually, a PSA announcing this posting will be published in the newspaper of 83 
general circulation and sent to the local media no later than July 15th. The public 84 
solicitation period will close annually on August 15th. 85 

C.    Annually, no later than September 15th, or when projects and funding exist, the 86 
current assembly-approved plan and the submitted project request forms shall be 87 
forwarded to the MPFFC to be reviewed. The MPFFC will review the project request 88 
forms and, no later than October 15th, submit a recommendation to the administrator 89 
regarding the merits of all requested projects and any recommended revisions to the 90 
current plan.  91 

D.     The administrator will prepare recommendations regarding proposed projects. 92 
Annually, no later than November 1st, or only when project and funding exist, the 93 
administrator’s final recommendations will be posted on the municipal website and a 94 
PSA announcing this posting shall be published in a newspaper of general circulation 95 
and sent to the local media. The administrator shall forward all submittals, comments, 96 
and documents received timely related to the solicitation, including review comments by 97 
the MPFFC and the administrator’s final recommendations, to the assembly. The 98 
assembly shall vote on the recommendations during its first regularly scheduled 99 
meeting in November. 100 

EB.    Project funds shall be transferred or expended from the marine passenger fee 101 
fund only to the extent approved by the assembly.  102 

* * * 103 
 104 
5. EFFECTIVE DATE. This ordinance shall become effective on the day after the date of 105 
its passage.  106 
 107 
  108 
PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 109 
Alaska this 27th day of September, 2016. 110 
 111 
 112 
       ________________________________ 113 
       Matthew Hunter, Deputy Mayor 114 
ATTEST: 115 
 116 
 117 
________________________________________ 118 
Sara Peterson, CMC 119 
Municipal Clerk 120 
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-34 on  
second and final reading. 

 
 

 

 

 

 

 
 
 
 

 
 



 
 

Memorandum 
 
September 2, 2016 
 
 
To:   Mark Gorman, Municipal Administrator 
From:  Bryan Bertacchi, Utility Director 
Subject: Transfer of CBS Boomer Property to USDA Forest Service (FS) for incorporation 

into the West Chichagof-Yakobi Wilderness Area in order to fulfill mitigation 
requirements for unavoidable impacts of the Blue Lake Project Expansion 

 
Executive Summary: 
On May 24th, 2011 the Assembly authorized the Utility Director to negotiate mitigation measures that 
were required as part of the FERC License under the Blue Lake Expansion Project. This authorization 
included the potential transfer of municipal lands. Subsequent to this approval, the Final Mitigation Plan 
for Blue Lake Project Expansion filed with FERC on October 11, 2012 included the donation of the CBS 
Boomer Property (U.S. Mineral Survey 1453& 1587).  Thus, the donation of this CBS Boomer property 
became a requirement under the Blue Lake Expansion Permit.  The attached Ordinance will authorize the 
transfer of this Property and complete the CBS obligation under this FERC license requirement as well as 
the Conditions of the Department of Army Permit.  
 
A failure to complete this action, would likely result in a costly re-opening of the FERC permit and 
alternative mitigation measures would need to be approved by the parties.    
 
Background: 
Completion of Blue Lake Project Expansion resulted in unavoidable impacts to lands within the Project 
Area including inundation of 362 acres of National Forest Lands and loss of 0.055 acres of waters of the 
United States. Pursuant to the project license amendment that approved Blue Lake Project Expansion, 
CBS was required to negotiate measures to mitigate unavoidable impacts from Project construction with 
the FS and stakeholders.  
 
In 2010 and 2011 preliminary mitigation meetings were held with the FS and other project stakeholders 
including the Sitka Tribe of Alaska, Sitka Conservation Society, the Army Corps of Engineers, the Alaska 
Department of Fish and Game, US Fish and Wildlife Service, National Marine Fisheries Service, and the 
Alaska Department of Natural Resources. During preliminary mitigation meetings the transfer of CBS 
Boomer Property to the Forest Service for incorporation into the West Chichagof-Yakobi Wilderness area 
was identified as a preferred alternative.  
 
On May 24, 2011 the Assembly authorized the Utility Director to negotiate mitigation measures for the 
Blue Lake Project based on Assembly direction, including the potential transfer of municipal lands. A 
Final Mitigation Plan was filed by CBS with the Federal Energy Regulatory Commission (FERC) on 
October 11, 2012 and approved on October 17, 2013. In the Final Mitigation Plan the CBS agreed in 
principle to donate the Boomer Property, plus certain actions related to improving the area. These actions 
included: 
 

1) Remove any hazardous material concerns identified during the Phase 1 conducted by the FS.  
No hazardous material concerns were identified. 



2) Cleanup the equipment and buildings left at the exploration site and restore the land to a 
condition suitable for regrowth of native vegetation. The FS completed the lengthy process of 
getting approval for temporary access to the Property across a Wilderness Area for the purpose of 
cleanup and restoration. The Assembly authorized a contract with Troy’s excavation to complete 
cleanup and restoration of the Property. Sitka Conservation Society provided volunteers to 
complete the handwork under the direction of the FS. The work was completed in 2015. 

3) Quantitatively inventory the properties for wetlands and conduct wetland delineation of the 
Property.  
Completed in November 2014. 
 

Additionally, the Property was appraised in 2011 and then assessed in 2016 to verify that the value of 
Property is less than $500,000. In both cases, the value of the Property was well below the $500,000 
threshold. 
  
The improvements outlined in the Final Mitigation Plan have been completed. Staff now requests 
Assembly authorization to transfer the Boomer Property to the FS in order to meet the conditions of the 
Blue Lake FERC license as well as the conditions of the Department of the Army Permit. 
 
Community Impacts: 
Transfer of the Boomer property is a reasonable and cost effective measure to compensate for the impacts 
resulting from Blue Lake Expansion. The 48 acre Boomer property is surrounded by Congressionally 
designated Wilderness and the 362 acres of inundated land adjacent to Blue Lake is within an Inventoried 
Roadless Area; therefore the land management is similar. Hydroelectric Project license mitigation plans 
are often lengthy and litigious. The Sitka mitigation negotiations and implementation have been an 
exceptional example of licensee, agency and stakeholder cooperation. Assembly authorization of this 
transfer will be a large step to completing CBS mitigation obligations. 
 
Attachments: 
 

A. Memos presented to the Assembly related to Boomer from1: 
 March 31, 2015 
 October 22, 2014 
 June 21, 2011 
 May 20, 2011 

B. Boomer Survey 
C. Final Mitigation Plan, Blue Lake Expansion Project (excerpt, 3 pages) 
D. FERC Order dated October 17, 2013 
E. Department of the Army Permit POA-2012-0441 

 
Cc: 
 Jay Sweeney, Chief Finance and Administrative Officer 
 Brian Hanson, Interim Municipal Attorney 
 Maegan Bosak, Planning and Community Development Director 

                                                 
1 Please note that packets from these meetings were not included in their entirety for brevity as 
documentation related to Boomer is extensive, however supporting documents from each meeting 
are available online. 
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City & Boroujlh of Sitka 
Electric Department 

105 JarvIs Street, Sitka At<. 99835 
Telephone: 907-747-4000 Fax: 907-747-3208 

Memorandum 

May 20,2011 

To: Jim Dinley, Municipal Administrator 
From: Christopher Brewton, Utility Director, Electric Department ~ 
Subject: Blue Lake License Amendment - Protection, Mitigation & Enhancement 

(PM&E) Terms and Conditions 
Request: 
This is to request Assembly approval to authorize the transfer of City & Borough of Sitka 
property in the negotiations of Blue Lake License Amendment PM&E terms and conditions 
between CBS and Federal/State Resource agencies for the Blue Lake Hydroelectric Expansion 
Project. 

Background: 
On November 23, 2010, the CBS filed the Final Application for License Amendment and Draft 
Environmental Assessment (EA) to the Federal Energy Regulatory Commission (FERC) for the 
Project. FERC requested additional information which was filed with FERC on March 10 and 
April 6, 2011, which specifically required PM&E measures to be developed in consultation with 
federal and state resource agencies. (Attachment A) FERC subsequently accepted the license 
application and provided formal notice on April 8,2011 soliciting comments, motions to 
intervene, protests, recommendations, terms and conditions, and fishway prescriptions. 
(Attachment B) With this formal notification, interested parties had 60 days (June 7, 2011) to file 
comments. 

PM&E meetings were held with stakeholders on June 2, 2010, November 5,2010, and May 19, 
2011. (Attachment C) The June and November meetings were conducted to fully explain the 
Project details and solicit comments from stakeholders relative to potential PM&E measures that 
may be required. Subsequent to these meetings draft PM&E measures were submitted by USFS, 
Sitka Conservation Society (SCS) and Sitka Tribe of Alaska (STA). (Attachment D) 

The May 19,2011 meeting began the process of negotiating mitigation conditions for the Blue 
Lake Project Expansion. This is the [mal phase of receiving authorization from FERC to begin 
construction; it's a requirement under federal law that we do this. 

Purpose: 
Our negotiations with the USFS are particularly critical because terms and conditions from that 
agency are mandatory, that is, FERC must issue them as non-negotiable conditions to the 
amended FERC license. Therefore, we'd like to negotiate a favorable mitigation package before 
the terms and conditions become final. The terms and conditions the USFS submits by June 7, 
2011 will be [mal conditions. 

During preliminary negotiations with the USFS, we have reviewed their proposals and found 
one, a land transfer involving the CBS owned Chichagof property, which appears to be favorable 
to both the City and USFS. The action would involve the City transferring approximately 48 
acres of land on Chichagof Island currently owned by the City to compensate for impacts related 



Transmittal Memorandum 
Blue Lake PM&E 
May 20,2011 

to inundation of 362 acres of land around Blue Lake after the dam is raised. Because the land on 
Chichagof Island is in a designated Wilderness Area, and the inundated area is an Inventoried 
Roadless Area, and is required for the Blue Lake Expansion Project, this action appears to be a 
reasonable concession. 

To go forward with negotiations, we're asking the Assembly to consider approval of this land 
transfer. We believe that approval of this transfer would promote favorable progress on other 
mitigation measures still under discussion. 

Recommended Motion: 
I MOVE to authorize the Municipal Administrator to execute a land transfer of City owned 
property as part ofPM&E measures for the Blue Lake Hydroelectric Expansion Project. 

Cc: Jay Sweeney, Interim Finance Director 
Theresa Hillhouse, Municipal Attorney 
Wells Williams, Planning Director 
Marlene Campbell, Gov. Relations Director 
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This item was pulled from the agenda prior to the meeting.

I ORD 11-20 Adopting Budgets for the Fiscal Year July 1, 2011 through June 30, 2012.

Christianson stated the budget process this year was strained.  Hackett encouraged 

a worksession format versus special meetings in the future. 

Acting Finance Director Jay Sweeney urged the Assembly to consider multiple year 

budgeting.

Hackett would like to see a permanent sinking fund for infrastructure maintenance. 

Sweeney indicated earnings of the working capital could be used or leave the existing 

working capital as is, and increase revenues; either way the earnings would fund 

maintenance.

A motion was made by McConnell that this Ordinance be PASSED ON FIRST 

READING. The motion PASSED by the following vote.

Yes: Westover, Crews, McConnell, Hackett, Blake, Christianson, and Esquiro7 - 

Additional New Business Items

J 11-110 Authorize the Police Department to apply for a COPS grant.

Chief Schmitt explained these grants had recently been reconfigured. Administrator 

Dinley mentioned typically the Police Department has a police officer vacancy, and 

predicts they will have a funded vacancy to cover the fourth year requirement of the 

Cop Grant when the time comes.

A motion was made by Christianson that this Grant be APPROVED. The motion 

PASSED by the following vote.

Yes: Westover, Crews, McConnell, Hackett, Blake, Christianson, and Esquiro7 - 

K 11-113 Negotiate a land transfer and/or municipal projects as part of the PM&E measures for 

the Blue Lake Hydroelectric Project.

Utility Director, Chris Brewton, advised no fisheries impacts are foreseen; however 

there would be impacts relative to loss of land, recreation, and wetlands etc. The 

strategy would be to focus on environmental protection. The most important 

requirement would be to protect the drinking water. 

Brewton reviewed some of the projects on the table.  The existing FERC license has 

12 mandatory conditions. Other than that, the City would need to decide what is a fair 

trade. 

A discussion ensued regarding the possible trade of city owned acreage on 

Chichagof. Municipal Attorney, Theresa Hillhouse, pointed out that the city can only 

transfer property by ordinance. Government Relations Coordinator, Marlene 

Campbell, recalled the Chichagof property has a significant amount of gold and silver 

deposits. It is an area of great mining potential. On the other hand, it is surrounded by 

National Wilderness, which would severely constrain mining operations.  

Christianson mentioned if the “deal is not sweet enough” he doubts there would be 

four votes. Crews didn’t agree with tying all these projects to it. He would like to walk 

away from the entire deal and not be supportive of any of them. Both Christianson 
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Memorandum 
 
June 21, 2011 
 
 
To:  Jim Dinley, Municipal Administrator 
From:  Christopher Brewton, Utility Director 
Subject:     Blue Lake License Amendment – Protection, Mitigation & Enhancement  
  (PM&E) Terms and Conditions – Status Update  
 
Please included the following package in the reports section of the scheduled June 28, 2011 
regular Assembly Meeting. I will be in attendance to answer questions. 
 
In response to the April 8, 2011 Federal Energy Regulatory Commission (FERC) Notice of 
Application and Solicitation of Comments, the U.S. Forest Service (USFS) has filed final terms, 
conditions, and summary of management direction pursuant to Section 4(e) of the Federal Power 
Act. These terms and conditions are included as Attachment 1 and Attachment 2. 
 
Attachment 1 is considered “boilerplate” conditions typically seen for all hydroelectric projects 
on USFS lands. Attachment 2 is potential project-specific mitigation measures under 
consideration for the inundation of an additional 362 acres of the Blue Lake watershed. 
 
Because of requirements relative to the sale and/or disposal of City-owned property that is being 
considered for mitigation purposes, a contract has been awarded for a property appraisal of the 
West Chichagof-Yakobi Wilderness property.  As noted in Sitka General Code 18.12.010, 
property valued greater than $500,000 must be approved by ordinance ratified by a majority of 
the qualified voters.   
 
 
 
 
 
 
 
 
 
 
Cc:  Jay Sweeney, Interim Finance Director 
 Theresa Hillhouse, Municipal Attorney 
 Wells Williams, Planning Director 
 Marlene Campbell, Gov. Relations Director 
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extended a thank you to Public Works Director, Michael Harmon, and City staff for 

their involvement in installing the score board at Moller Field. 

Sitka Sound Science Center Director, Lisa Busch, provided an update on activities at 

the Center.

REPORTSVII.

11-133 Blue Lake License Amendment - Protection, Mitigation & Enhancement Terms & 

Conditions

Utility Director, Chris Brewton, spoke to the Blue Lake License Amendment, 

specifically the protection, mitigation and enhancement terms and conditions. 

Brewton noted access would be limited to Blue Lake Road during construction.

CONSENT AGENDAVIII.

A 11-126 Approve the minutes of the June 14, 2011 Assembly meeting.

This item was APPROVED ON THE CONSENT AGENDA.

B 11-127 Appointments: 1) Reappoint Jane E. Eidler - Library Board, 2) Myron Fribush, MD - 

Local Emergency Planning Commission, 3) Thomas R. Brown - Sitka Community 

Hospital Board, 4) Senator Bert Stedman, Investment Committee, and appoint 5) Ann 

Wilkinson to a term on the Sitka Community Hospital Board, and 6) Darrell Windsor 

to a term on the Planning Commission.

This item was APPROVED ON THE CONSENT AGENDA.

C ORD 11-30 Adjusting the FY 2011 Budget for changes identified during the Third Quarter FY 

2011 Formal Budget Execution Review.

This item was APPROVED ON THE CONSENT AGENDA.

D 11-131 Authorize the Administrator to execute a Material Sale Agreement with Southeast 

Earthmovers from July 13, 2011 to August 1, 2016 with a royalty rate of $1.55 per 

cubic yard in place.

This item was APPROVED ON THE CONSENT AGENDA.

E 11-125 Awards Takatz Lake:  A) Area 1 Botanical Resource Studies to HDR Alaska, Inc.- not 

to exceed $85,000; and B) Area 2 Botanical Resource Studies to Bethel 

Environmental Solutions LLC - not to exceed $75,000.

This item was APPROVED ON THE CONSENT AGENDA.

F 11-129 Approve proceeding with the purchase of a new fire truck previously approved in the 

FY 2012 Budget - July 1, 2012.

This item was APPROVED ON THE CONSENT AGENDA.

G 11-132 Approve award of the Professional Services Contract for Pacific High School 

Remodel to McCool Carlson and Green on a Time and Expense basis, total contract 

not to exceed $220,215.00 - This expenditure was approved by Sitka voters at the 

October 5, 2010 election, using proceeds from seasonal sales tax revenue to fund 

Pacific High School Major Maintenance.
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City and Borough Assembly

CITY AND BOROUGH OF SITKA

Meeting Agenda

ASSEMBLY CHAMBERS

330 Harbor Drive

Sitka, AK 

(907)747-1811

Mayor Mim McConnell

Deputy Mayor Matt Hunter

Vice-Deputy Mayor Phyllis Hackett, Steven Eisenbeisz, 

Benjamin Miyasato, Aaron Swanson, and Tristan J. Guevin

Municipal Administrator: Mark Gorman

Municipal Attorney: Robin L. Koutchak

Municipal Clerk: Colleen Ingman, MMC

Assembly Chambers6:00 PMTuesday, October 28, 2014

REGULAR MEETING

I. CALL TO ORDER

II. FLAG SALUTE

III. ROLL CALL

IV. CORRESPONDENCE/AGENDA CHANGES

14-214 Reminders and Correspondence

Reminders and Calendars

Blue Lake License Amendment

NWPPA Communications Award

Solar Turbines

SE Transportation Plan Comment

Attachments:

V. CEREMONIAL MATTERS

14-207 Certificate for Wells Williams

Ceremonial WilliamsAttachments:

VI. SPECIAL REPORTS: Government to Government, Municipal 

Boards/Commissions/Committees, Sitka Community Hospital, Municipal Departments, 

School District, Students and Guests (time limits apply)
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City & Borough of Sitka 

March 31 , 2015 

To: 
From: 
Subject: 

Request: 

Electric Deoartrnent 
105 Jlrvls Slnet, iak. AK. ti8SS 

Telephone: 107-747-41100 Fu: 107-747-3201 

Memorandum 

Mark Gorman, Municipal Administrator 
Christopher Brewton, Utility Director 
Award of Contract- Boomer1 Property Solid Waste Disposal 

I request Assembly approval authorizing the Municipal Administrator to issue Troy's Excavation a 
Purchase Order in the amount of$72,100 for completion ofthe Boomer Property Solid Waste Disposal. I 
further request a contingency of $7,500 for disposal costs of the scrap materials. Total cost, including 
contingency, is $77,600.00. 

Background: 
As noted in the Assembly meeting of May 24, 2011 , the Assembly authorized the potential transfer of 
CBS owned property as part of the Prevention, Mitigation, and Enhancement (PM&E) measures for the 
Blue Lake Hydroelectric Expansion Project (Project). PM&E measures are required as the Project 
inundated an additional 362 acres ofNational Forest System (NFS) land. 

Analysis: 
During negotiations with the Forest Service and stakeholders, the transfer of CBS owned property in the 
West Chichagof area (Boomer) was identified as a preferred alternative. This is a reasonable and cost 
effective proposal to compensate for impacts related to Blue Lake inundation. The Boomer property is 
surrounded by Congressionally designated Wilderness and the inundated land at Blue Lake is within an 
Inventoried Roadless Area; therefore the land management is similar. 

However, prior to any consideration of a property transfer the land in question must meet certain 
environmental conditions including the assessment and remediation of any potential environmental 
hazards. The Forest Service completed a Phase I Environmental Site Assessment dated September 21 , 
2012, with the following conclusions: 

1. No recognized environmental conditions were identified in connection with the property. 
2. Prior to property transfer, the solid waste on site must be removed. 

The purpose of this contract is to remove the solid waste identified in the environmental assessment. 
Attachment (A) provides photographs of the materials in question; Attachment (B) identifies the scope of 
work required. 

Fiscal Note: 
Sufficient funds are available in the Blue Lake Hydroelectric Expansion Project, CIP No. 90594 to 
complete this work. 

1 U.S. Mineral Survey 1453 & 1587 
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B 15-043 Reappoint Hans von Rekowski to a term on the Parks and Recreation 

Committee.

Miyasato thanked Hans von Rekowski for his many years of service on the 

Committee.

A motion was made by Miyasato to APPROVE this appointment. The motion 

PASSED by the following vote.

C 15-044 Approve liquor license renewal for Van Winkle and Sons

This item was APPROVED on the Consent Agenda.

D 15-041 Approve reappropriating all unspent harbor bond proceeds to the Sitka 

Transient Float Project - $197,662.64 + accrued interest

Putz applauded staff for their work on the ANB Harbor project. 

Eisenbeisz reminded the Assembly of the options associated with this request and 

encouraged the Assembly to explore other options. 

Jay Sweeney, Chief Finance and Administrative Officer, stated there was the 

possibility of bonding in the future for Crescent Harbor. Sweeney said the money in 

question could be used for debt service, however, the amount of money available to 

put toward municipal contributions down the road would require more of the fund 

balance to be spent.

A motion was made by Putz that this item be APPROVED. The motion PASSED 

by the following vote.

Yes: Hunter, Swanson, Miyasato, Guevin, and Putz5 - 

No: Eisenbeisz1 - 

Absent: McConnell1 - 

E 15-039 Award issuing Troy's Excavation a contract/purchase order, plus 

contingency for Boomer Property Solid Waste Disposal - $77,600.00

Mitch McGraw stated his displeasure at the steps involved in awarding the contract. 

Deputy Mayor Hunter asked Municipal Administrator Gorman to provide clarification 

of the process for sole source procurement.  Chris Brewton, Utility Director, came 

forward to provide further explanation of the process, the USFS permitting process, 

and timeline to date. 

Municipal Attorney, Robin Koutchak, offered that one of the reasons for the 

interagency exception exists because the process was often arduous when 

governmental agencies were dealing with one another. 

Eisenbeisz asked Hal Spackman of the Sitka Historical Society if the Society would 

be interested in artifacts to which Spackman replied yes. 

A motion was made by Putz that this item be APPROVED. The motion PASSED 

by the following vote.

Yes: Hunter, Miyasato, Eisenbeisz, Guevin, and Putz5 - 
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lose habitat in others, and would have a similar amount in the remainder, resulting in no 
net change among all areas) or by the reduced rate of reservoir fluctuation relative to the 
existing condition.  Therefore, no avoidance, mitigation or compensation is proposed for 
fish. 
 
2.2.2  Resources with Impacts Addressed by Avoidance Measures 
 
Wildlife.  One of the Project's significant impacts would be increased access to Blue 
Lake if increased boat access from raised water level were not restricted.  To avoid this 
occurrence, the City plans to restrict access to blue lake, particularly for the purpose of 
launching a boat.  This restriction would be achieved by emplacement of a gate, near the 
current parking lot, past which no vehicles may pass.  No specific mitigation measures 
are proposed at this time because the City believes that the access restriction will avoid 
wildlife impacts  
 
Water Quality.  Similar to increased access-related impacts to wildlife, it is expected that 
water quality might be affected by facilitating easier boat launching and consequent 
recreation usership.  Restrictions in the City's Watershed Control Plan prohibit increased 
usership, beyond current levels, on Blue Lake because the lake is the City's drinking  
water supply. Therefore, without access restrictions, lake use could increase violating 
Control Plan conditions and possibly impacting drinking water quality. 
 
As with the plan for wildlife resources, the City believes that restricting access, using the 
gate, will sufficiently impede access to avoid water quality impacts. 
 
2.2.3  Resources with Impacts Addressed by Mitigation 
 
Inundation of 362 acres of National Forest System land around the Blue Lake Creek 
valley and other areas of the lakeshore. 
 
Description of Impacts 
 
The most significant unavoidable impact would be permanent loss of the timber, 
recreation, subsistence, wildlife habitat, and botanical resources around the lake due to 
raised water levels.  All of these land areas are currently within the National Forest 
System and are under ownership of and management by USFS.  (Certain potentially-
affected botanical resources, specifically meadow and mudflat vegetative types, are the 
subject of FERC Article 406).  
 
Also included in discussions of the 362 acre inundation were wetlands which would be 
inundated.  A quantitative functional analysis of impacts to wetlands and Waters of the 
U.S. was performed in consultation with the US Army Corps of Engineers and other 
Stakeholders.   
 
Also included in discussions of the 362 acre inundation are the loss of 15.2 acres of 
wetlands, and 32.7 acres of stream channels (approximately 20,129 linear feet). A 
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quantitative functional analysis of impacts to wetlands and Waters of the U.S. was 
performed by DOWL HKM dated November 2011. The Corps provided an approved 
jurisdictional determination of the inundation area on July 5, 2012.  
 
City-Proposed Mitigation 
 
The City proposes to donate 48 acres of land on Chichagof Island as mitigation for the 
inundated area.  The lands in question, in three parcels known as “Basoiniuer No. 1, 
Basoiniuer No. 2, and Golden West” on City planning documents, are currently municipal 
owned lands within the West Chichagof-Yakobi Wilderness Area managed by the USFS 
Sitka Ranger District.  These lands are depicted in Plat 87-32BS, Boundary Line 
Retracement of MS 1587 and MS 1453 recorded at the Sitka Recording District on 
December 21, 1987 and will be referred to as the “Boomer lands” in this document.  The 
property will be incorporated in the Wilderness area within 5 years of the time of 
donation. 

Mining claims for these properties were staked; MS 1453 (Golden West) was patented as 
Patent 941732 in 1924 and patent 1087814 was issued to Joseph T. Baur and John Soini 
in 1936 at which time the property was located in the Sitka mining district.  Sitka records 
indicate that the properties were on the delinquent tax roll and foreclosure list for the tax 
year 1968.In 1971, as Statutory Warranty Deed was issued to the Borough by the 
Superior Court of the State of Alaska. 

In 1984, the City and Borough of Sitka leased the property to Boomer Exploration Inc.  
Boomer Inc. prospected the property but filed no mineral report.  The Boomer 
prospecting camp was abandoned and the City removed potential hazardous material 
from the site in the late 1990s.  The deteriorated camp and prospecting equipment remain 
to this day. 

The non-Wilderness designation of the Boomer property is not consistent with that in the 
surrounding West Chichagof-Yacobi Wilderness area.  It has been suggested by the USFS 
that the most appropriate use of the property would be to include it in the Wilderness area 
after certain rehabilitation measures have been performed. 

The City has in principle agreed to this donation, plus certain actions related to improving 
the area.  The actions currently under discussion are: 

1) Donate in fee all ownership rights to the Boomer lands by Warranty Deed to the 
United States of America and its assigns.  The acquiring agency of the United States is 
the Forest Service, United States Department of Agriculture. 

Forest Service acceptance of the donation will require review of the title to make sure it 
meets Department of Justice Title Standards for federal land acquisition.  If it does not 
meet this standard the City agrees to work to remove title conditions and exceptions that 
are unacceptable to the Forest Service. 

The Forest Service agrees to inspect the property and complete an Environmental Site 
Assessment as described in the American Standards for Testing and Materials (ASTM) E-
1527-05, Standard Practice for Environmental Site Assessments: Phase 1 Environmental 
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Site Assessments; and United States Department of Agriculture (USDA) / United States 
Department of the Interior (DOI) Pre-Acquisition Environmental Assessment Guidance 
for Federal Land Transactions.  The City should make every effort to participate in the 
inspection.  Should hazardous material concerns be identified in the Phase 1 report they 
would need to be addressed to the satisfaction of the Forest Service before a donation 
could be accepted. 

2) Clean up the equipment and buildings left at the exploration site and restore the land to 
a condition suitable for regrowth by native vegetation.  The equipment and buildings are 
located at the very east end of the property documented by photos.  The cleanup will 
require access to the exploration site via an existing road crossing USFS property. 

The Forest Service agrees to evaluate in accordance with the Alaska National Interests 
Land Conservation Act (ANILCA) of 1980 the suitability of the Secretary granting 
temporary access across Wilderness and the conditions necessary to insure that access is 
accomplished in a manner that is not inconsistent with the purposes for which the public 
lands are reserved and which insures that no permanent harm will result to the resources 
of the area. 

3) Quantitatively Inventory the properties for wetlands and conduct wetlands delineation 
for wetlands on the Boomer property.  This delineation will serve as quantitative 
inventory of wetlands and waters of the United States to be used as total mitigation for 
impacts on Waters of the United States and wetlands relative to the Blue Lake Project 
Expansion.  The Blue Lake wetlands delineation and functional analysis, including both 
field and office work has been completed. 

The City further proposes to mitigate the loss of Waters of the United States located in 
the inundation area at Blue Lake with the donation of Waters of the United States located 
on the Boomer property as outlined in the Clean Water Act Section 404 permit 
application filed with the U.S. Army Corps of Engineers on July 23, 2012.   

Recreation and Aesthetics, Wildlife Habitat and Botanical Resources.   
 
Description of Impacts 
 
Recreation.  Restriction to reservoir access for the purposes of meeting the City's 
Watershed Control Plan (discussed under wildlife and water quality sections, above) 
would reduce recreation access for certain recreation elements resulting in no impact 
relative to access.  However, recreational use of the reservoir has decreased in recent 
years (based on ADF&G harvest records) and  ADF&G closed goat hunting  in the Blue 
Lake drainage in 2011 due to over-harvest of females.   
 
Surveys conducted by Sitka Conservation Society indicate there is significant recreation 
in the Blue Lake watershed, particularly  in the Blue Lake Creek valley. Fishing in Blue 
Lake Creek, a high quality sport fishery which will be almost entirely eliminated by the 
dam raise.  This impact is difficult to quantify, but, whatever the use level, it is 
recognized as significant based the qualities of the fishery and its surrounding environs.   
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145 FERC ¶ 62,043
UNITED STATES OF AMERICA

FEDERAL ENERGY REGULATORY COMMISSION

City and Borough of Sitka, Alaska Project No. 2230-053
and -054

ORDER MODIFYING AND APPROVING MITIGATION AND MONITORING PLAN
PURSUANT TO ARTICLES 405 AND 406

(Issued October 17, 2013)

1. On October 11, 2012, the City and Borough of Sitka (City), Alaska, licensee for 
the Blue Lake Hydroelectric Project (FERC No. 2230) filed the project mitigation and 
monitoring plan pursuant to Articles 405, 406 and U. S. Forest Service (USFS) 4(e)
condition 19 of the project license.1  The Blue Lake Hydroelectric Project is located on 
Sawmill Creek in the Borough of Sitka, Alaska.  The project occupies federal lands 
managed by the USFS within the Tongass National Forest.

LICENSE REQUIREMENTS

2. Article 405 requires, in part, the licensee to file the project mitigation and 
monitoring plan per USFS 4(e) condition 19, for Commission approval, within ninety 
days of the date of issuance of the license amendment.2  USFS 4(e) condition 19 requires 
the plan shall include detailed descriptions of the mitigation and monitoring measures, 
implementation schedules (including public notification strategy), and detailed steps for 
planning, design, and construction, etc. of the approved measures.  The plan shall also 
provide a mechanism for the licensee to meet periodically with the USFS to review and 
modify the implementation schedule of the measures.  The licensee is required to prepare 
the project mitigation and monitoring plan in consultation with the USFS and interested 
stakeholders.  

                                             
1 See Order Amending License and Revising Annual Charges, issued 

May 30, 2012 (139 FERC ¶ 62,165).

2 On August 30, 2012 the City and Borough of Sitka, Alaska, filed a request for 
extension of time and proposed filing mitigation plans by September 30, 2012 and 
monitoring plans by October 30, 2012.  Both the mitigation and monitoring plans were 
filed on October 12, 2012.
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3. As a component of USFS 4(e) condition 19, Article 406 requires the licensee to
develop a grassland mitigation measure to compensate for reductions in grasslands
caused by the project.  As part of the measure the licensee is required to develop a
monitoring plan to measure natural generation of wetlands around the new high water
elevation and develop mitigation measures to ensure wetland functions are restored and
the effects on wetlands are minimized.

LICENSEE’S PROPOSED PLANS

The licensee combined the requirements of articles 405 and 406.  Both articles are 
components of USFS 4(e) condition 19, project mitigation and monitoring plan.  In 
consultation with the USFS, the City has separated the mitigation plan from the 
monitoring plans.

Mitigation Plan

4. The City’s mitigation plan addresses resource-specific impacts based on the
analysis in the environmental assessment (EA).3  The mitigation plan divides project
resources into three categories:  (1) resources with no impacts; (2) impacts to resources to
be addressed through avoidance measures; and (3) unavoidable impacts to resources for
which mitigation is proposed.

5. The avoidance measure proposed are gates to restrict increased access to the
reservoir by recreationists using motorized boats.  The reservoir is the municipal water
supply for the City and maintaining water quality is of primary importance.  Unavoidable
impacts include the permanent loss of timber, recreation, subsistence, wildlife habitat,
aesthetics, and botanical resources around Blue Lake due to the raised water levels and
inundation of 362 acres, including the loss of 15.2 acres of wetlands and 32.7 acres of
stream channels.

6. In consultation with stakeholders, the City proposes the following mitigation
measures:  (1) donate 48 acres of land on Chichagof Island to be incorporated into the
West Chichagof-Yakobi Wilderness Area; (2) a quantitative inventory of wetlands and
conduct wetlands delineations on the donated land, which will serve as total mitigation
for impacts on waters of the United States and wetlands relative to the Blue Lake

3 On January 12, 2012, Commission staff issued a draft environmental assessment 
in response to the City’s proposal to raise the dam, expand the reservoir, and modify 
other project features.  The final environmental assessment was issued concurrent to the 
Order Amending License and Modifying Annual Charges, issued May 30, 2012 
(139 FERC ¶ 62,165).
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expansion;4 (3) fund a campground host at the Sawmill Creek campground at $10,000 per 
year for the term of the license, payable to the USFS, as well as absorbing the cost of 
electrical service to the campground host site and service to the vault toilets; and 
(4) directly fund the Redoubt Lake fertilization project in the amount of $10,000 per year 
for ten years or as long as the fertilization project is continued.  

7. Additionally, the City will establish a mitigation escrow fund in the amount of 
$50,000 to be used in addressing unforeseen impacts to any resource arising during or 
after construction.  The City will use part of the fund to mitigate for reservoir access 
impacts on recreation as suggested by the USFS as a comment on the reservoir access 
plan.5    

Monitoring Plans

8. The City subdivided the monitoring plan into the following parts: (a) final 
grassland mitigation and monitoring plan; (b) revised final cultural resources protection 
and monitoring plan; (c) final fisheries monitoring plan; and (d) final wildlife monitoring 
plan.

9. The City’s grassland mitigation and monitoring plan proposes to provide pre-
construction and post-construction monitoring of grasslands and post-construction 
monitoring of existing and future wetlands above the 425-foot contour elevation mean 
sea level (msl).  Post monitoring, the City will compare actual grassland areas in both the 
pre- and post-expansion growth zones.  If grasslands have not been fully replaced, 
mitigation of grasslands losses will be addressed through agency consultation.  
Additionally, if wetland functions have been damaged in the lands adjacent to the full 
reservoir, the City will restore or mitigate for those losses by utilizing the mitigation 
escrow fund.  

10. The revised final cultural resources protection and monitoring plan indicates:  
(1) the licensee shall not initiate any work other than that specifically authorized in the 
project license before consulting with the USFS, the Alaska State Historic Preservation 

                                             
4 A quantitative functional analysis of impacts to wetlands and waters of the 

United States was performed by DOWL HKM, dated November 2011.  The U. S. Army 
Corps of Engineers (Corps) provided an approved jurisdictional determination of the 
inundation area on July 5, 2012.   The City outlined the wetland mitigation proposal in 
the Clean Water Act Section 404 permit application filed with the Corps on 
July 23, 2012.

5 The reservoir access plan is a requirement of article 415 of the project license 
and was filed by the City on August 2, 2012.
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Officer (SHPO), and the Tribes consulted during the licensing process; (2) conducting a 
cultural resources survey of these areas; and (3) filing a USFS approved Cultural 
Resources Management Plan (CRMP) to avoid or mitigate impacts to any archeological, 
cultural, or historic sites encountered during the project implementation or cultural 
resource survey.  Prior to the onset of construction, the CRMP will be developed in 
consultation with the USFS and submitted to the Sitka Tribe of Alaska (Tribe) and SHPO 
for concurrence.  The licensee will file the CRMP for Commission approval.  
Additionally, the licensee, in cooperation with the USFS, will develop a memorandum of 
understanding (MOU) in consultation with the SHPO and Tribe to mitigate any adverse 
effects.  The MOU will be based on the CRMP.  Signatories to the MOU will be the 
USFS, the City, Tribe, and SHPO.  

11. The City’s fisheries monitoring plan will fund and conduct a series of studies 
beginning prior to construction and continuing for three years after reservoir filling, 
covering a period approximately beginning in 2013 and ending in 2018.  The plan 
provides a method to detect water quality changes resulting from construction; assess
predictions of Blue Lake inflow tributary access and habitat availability; and measure 
predicted water temperature regime in lower Sawmill Creek, as well as effects on pink 
salmon spawning and emergence timing.  Any necessary mitigation measures indicated 
by the analysis will be determined in cooperation with the appropriate resource agencies 
and funds would be available from the mitigation escrow fund for unforeseen impacts.

12. The final wildlife monitoring plan provides the City will conduct a series of 
wildlife monitoring studies beginning prior to construction and continuing for three years 
after reservoir filling, covering a period beginning in 2012 and ending in 2018.  The 
monitoring studies are divided in to four parts:  (1) pre-construction monitoring focusing 
on establishing baseline surveys and updating wildlife temporal and spatial use of the 
project area; (2) monitoring during construction focusing on assessing effects on wildlife 
from activities in construction areas; (3) monitoring during filling of the reservoir 
focusing on wildlife responses to raising the water levels; and (4) long-term operation 
monitoring using standard field methods, as well as analysis of data from prior study  
periods to assess the impact of the project on wildlife.   Any necessary mitigation 
measures indicated by the analysis will be determined in cooperation with the appropriate 
resource agencies. 

13. For both the wildlife and fisheries monitoring plans, the City will prepare an 
annual report of all wildlife monitoring study results for the previous calendar year and 
distribute the report to appropriate resource stakeholders prior to March 1.  The City will 
meet with appropriate resource stakeholders once per year thirty to forty-five days after 
issuance of the annual monitoring report to discuss, evaluate, and if necessary, redirect 
the monitoring program.  The report will contain copies of all field notes.  Following the 
annual meeting, the City will prepare a draft monitoring study plan documenting the time 
period, study areas, and study methods for the upcoming calendar year and will distribute 
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the draft plan for stakeholder review.  Stakeholder comments will be incorporated with 
the objective of addressing all reviewer concerns without dispute.

CONSULTATION

14. The City met with stakeholders (Sitka Conservation Society, Tribe, and USFS) on 
July 20, 2012, to discuss mitigation measures.  Agreement was reached at this meeting 
regarding the mitigation measures described in the final mitigation plan.  The USFS 
provided written comments on August 1, 2012, and the Corps provided written comments 
on August 16, 2012.  The comments consisted of minor editorial changes and requests to 
provide additional language.  The City incorporated all language and comments into the 
final mitigation plan without dispute. 

15. The City provided the USFS with a draft copy of the grassland mitigation and 
monitoring plan on August 14, 2012.  The USFS provided written comments on 
August 31, 2012.  The USFS suggested consultation with the Corps regarding forested 
wetlands and additional language regarding the natural generation of wetlands around the 
new high water mark.  The City indicated that the Corps had reviewed the wetland 
delineation and issued a jurisdictional determination and further consultation was not 
required.  The City incorporated the additional language requested by the USFS into the 
final grassland mitigation and monitoring plan.

16. A draft copy of the cultural resources protection and monitoring plan was 
distributed on May 11, 2011 to the USFS, Tribe, and SHPO.  Comments were received 
via email from the Tribe on June 1, 2011.  In addition to editorial comments and request 
for clarification of acronyms, the Tribe suggested developing a MOU prior to 
construction and that Tribe be a signatory to the MOU.  The City revised language in the 
final plan to incorporate Tribe’s comments.  The City will develop a MOU based on the 
CRMP in cooperation with the USFS and in consultation with the SHPO and Tribe to 
mitigate any adverse effects.  After the plan was distributed as final, the SHPO provided 
written comments on December 15, 2011, regarding certain findings and statements 
included in the final plan.  On February 7, 2012, the City prepared a detailed response to 
the SHPO’s comments.  On April 6, 2012, the SHPO responded by letter indicating their 
concerns had been addressed.

17. A draft copy of the fisheries monitoring plan was distributed to ADFG, USFS, 
FWS, and the National Marine Fisheries Service in July 2011 and requested comments.   
No comments were received.  A final version of the plan was distributed in October 
2011.  After a July 20, 2012 meeting with stakeholders, the licensee distributed the 
fisheries monitoring plan as an attachment to the revised draft mitigation plan on July 25, 
2012.  Comments were received from the USFS on August 2, 2012 regarding 
consultation with other agencies which was addressed by the City.
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18. A draft copy of the wildlife monitoring plan was distributed in July 2011 
requesting comment.  No comments were received.   However, upon review of the draft 
wildlife study plan for the City’s Takatz Lake Hydroelectric Project (FERC No. 13234)  
the ADFG requested brown bears be tagged to address cumulative effects on Takatz and 
Blue Lakes.  The City agreed to assist the ADFG by agreeing to tag two bears and 
provide tracking assistance.  A final version of the plan was sent to stakeholders in 
September 2011 and no comments were received.

DISCUSSION

19. The final mitigation plan meets the needs of stakeholders and the resource 
agencies and fulfills the requirements of USFS 4(e) condition 19 and Article 405.    
However, if extensive mitigation is required, the $50,000 allocated for the mitigation 
escrow fund may or may not meet the need to implement remedial measures.  The need 
for mitigation identified by the monitoring plans should not be limited to or designed to 
meet the funds available in the City’s mitigation escrow fund.  The City would be 
required to fund the full cost of any mitigation needed to meet the requirements of each 
monitoring plan. 6

20. The final grassland mitigation and monitoring plan generally fulfills the 
requirements of Article 406 and USFS 4(e) condition 19.  The City proposes to monitor 
both grassland regeneration and existing and future wetlands above the full pool reservoir 
(425-contour msl) for three years following attainment of full pool.  To keep the 
Commission apprised, the City should file a report with the Commission describing the 
results of the monitoring program for both grasslands and wetland functions, including a 
detailed description of any required mitigation measures and a schedule for their 
implementation.  Documentation of consultation with the USFS should be provided with 
the report.

21. The revised cultural resources protection and monitoring plan generally fulfills the 
requirements of Article 405 and USFS 4(e) condition 19.  Prior to the onset of 
construction, the City includes a provision to file a copy of a USFS approved CRMP for 

                                             
6 The Commission has consistently held that a spending cap is inconsistent with its 

responsibility to ensure that mitigation measures are carried out and to ensure that the 
public interest requirements of the FPA are met throughout the life of the license.    See 
Thunder Bay Power Co., 88 FERC ¶ 61,078 (1999).  See also Central Vermont Public 
Service Corp., 113 FERC ¶ 61,167 (2005);  Power Authority of the State of New York, 
105 FERC ¶ 61,102 (2003) ;  Southern California Edison Co., 77 FERC ¶ 61,313 (1996);  
PG&E, 107 FERC ¶61,232 (2004), order on reconsideration, 108 FERC ¶ 61,266 (2004);  
Wisconsin Electric Power Co., 94 FERC ¶ 61,180 (2001);  PG&E, 97 FERC ¶ 61,031 
(2001); and Virginia Electric Power Co., 110 FERC ¶ 61,241 (2005).
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Commission approval.  However, since the SHPO determined during relicensing that the 
project would have no effect on cultural resources listed or eligible for the National 
Register and Article 403 of the license7 requires the City to consult with the Commission, 
SHPO, and the Tribe, and file a site-specific plan if archaeological or historic sites are 
discovered during the license term, Commission approval is not required.  To keep the 
Commission apprised of how the City intends to manage the future discovery of cultural 
resources, the City should file copies of both the USFS approved CRMP and the MOU 
signed by the USFS, the SHPO, and the Tribe. 

22. The final fisheries and wildlife monitoring plans propose a combination of pre-
construction monitoring to either establish baseline information or augment existing 
information; monitoring during construction; monitoring during the filling of the 
reservoir; and monitoring for long-term effect.  The plans provide for annual reporting of 
monitoring results for the previous year and a proposed monitoring plan for the current 
year, with an opportunity for agency review and comment and will continue for three 
years following the reservoir attaining full pool elevation (425-contour msl).  The City 
indicates that all comments and suggestions from the agencies will be incorporated 
without objection.  Additionally, the City is proposing an annual meeting with resource 
agencies to facilitate the review and consultation process.  To keep the Commission 
informed, the City should file copies of the annual monitoring reports, including a 
detailed description of any required mitigation measures and a schedule for their 
implementation.  Documentation of consultation with the USFS and other resource 
agencies should be provided with the report.

23. The final mitigation plan, final grassland mitigation and monitoring plan, revised 
cultural resource protection and monitoring plan, final wildlife monitoring plan, and final 
fisheries monitoring plan with the proposed modifications meet the requirements of 
Article 405, Article 406, and USFS 4(e) condition 19 and should be approved.  

The Director orders:

(A)  The City and Borough of Sitka, Alaska’s final mitigation plan, final grassland 
mitigation and monitoring plan, revised cultural resource protection and monitoring plan, 
final wildlife monitoring plan, and final fisheries monitoring plan with the proposed 
modifications filed October 11, 2012, pursuant to Article 405, Article 406, and U. S. 
Forest Service 4(e) condition 19 of the Blue Lake Project license as modified by ordering 
paragraph (B) through (E), is approved.

(B)   By January 31, following the third year after the reservoir has achieved full 
pool elevation, the licensee should file a report with the Commission describing the 
                                             

7 See Order Issuing New License, issued July 10, 2007 (120 FERC ¶ 62,024).
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results of the monitoring program for both grasslands and wetland functions, including a 
detailed description of any required mitigation measures and a schedule for their 
implementation.  The licensee shall prepare the report after consultation with the U.S. 
Forest Service.  The licensee’s report shall include documentation of consultation, 
including copies of comments and recommendations, and specific descriptions of how the 
agency’s comments were accommodated in the report.  If the licensee does not adopt a 
recommendation made by the agency, the filing shall include the licensee’s reasons, 
based on site specific conditions.   The licensee shall allow a minimum of 30 days for 
agency to review and provide comments on the report.

(C)  Sixty days prior to the onset of construction, the licensee shall file a copy of
the U.S. Forest Service approved cultural resources management plan and a copy of the 
memorandum of understanding signed by the licensee, the U.S. Forest Service, the Sitka 
Tribe of Alaska, and the Alaska State Historic Preservation Officer.

(D)   By May 1st of each year, the licensee should file copies of the annual 
fisheries and wildlife monitoring reports.  The reports shall include a summary of the 
previous year’s monitoring results; items discussed during the annual meeting with the 
resource agencies; a description of any modifications to the monitoring program for the 
coming year; a description of any required mitigation measures; and a schedule for their 
implementation.  The report shall include documentation of consultation with the U.S. 
Forest Service and the Alaska Department of Fish and Game, the Alaska Department of 
Environmental Conservation, and the U. S. Fish and Wildlife Service, including copies of 
comments and recommendations, and specific descriptions of how the agencies’ 
comments were accommodated in the report.  If the licensee does not adopt a 
recommendation made by the agencies, the filing shall include the licensee’s reasons, 
based on site specific conditions.   The licensee shall allow a minimum of 30 days for 
agency to review and provide comments on the report.  The licensee shall continue to file 
reports until and including the third year after the reservoir achieves full pool elevation.
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(E)  This order constitutes final agency action.  Any party may file a request for rehearing 
of this order within 30 days from the date of its issuance, as provided in  section 313(a) of 
the FPA, 16 U.S.C. § 8251 (2012), and the Commission’s regulations at 18 C.F.R. § 
385.713 (2013).  The filing of a request for rehearing does not operate as a stay of the 
effective date of this order, or of any other date specified in this order. The licensee’s 
failure to file a request for rehearing shall constitute acceptance of this order.

Robert J. Fletcher
Chief, Land Resources Branch
Division of Hydropower 
Administration and Compliance
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DEPARTMENT OF THE ARMY PERMIT 

Permittee:      City and Borough of Sitka – Point of Contact: Dean Orbison  

Permit No.:     POA-2012-0441  

Issuing Office:  U.S. Army Engineer District, Alaska   

NOTE:  The term "you" and its derivatives, as used in this permit, means the permittee or any future 
transferee.  The term "this office" refers to the appropriate district or division office of the Corps of 
Engineers having jurisdiction over the permitted activity or the appropriate official of that office acting 
under the authority of the commanding officer. 

You are authorized to perform work in accordance with the terms and conditions specified below. 

Project Description: Upgrade the existing Blue Lake Hydropower facility to meet electrical needs of the 
community of Sitka, Alaska.   

The following work below the Ordinary High Water Mark (OHWM) of Sawmill Creek and Blue Lake is 
authorized: 

1) Discharge 8,000 cubic yards of concrete at the OHWM of the existing Blue Lake dam structure.
The overall increase in dam area will be approximately 83’ high x 256’ wide x 8’ thick.

2) Discharge 1,165 cubic yards of rock fill material below the OHWM of Sawmill Creek to create a
scour wall and plunge pool area resulting in the loss of 0.005 acres of waters of the U.S.

3) Discharge 2,400 cubic yards of rock fill material below the OHWM of Sawmill Creek to
permanently fill the existing tailrace (40’ x 60’) resulting in the loss of 0.05 acres of waters of
the U.S.

All work will be performed in accordance with the enclosed plan (sheets 1-8), dated July 25, 2012. 

Project Location:  
The project site is located within Section 35, T. 55 S., R. 64 E., Copper River Meridian; USGS Quad Map 
Sitka A-4; Latitude 57.06232º N., Longitude 135.20033º W.; at the terminus of Forest Road 7577 in Sitka, 
Alaska. 

Permit Conditions:  

General Conditions: 

1. The time limit for completing the work authorized ends on October 31, 2017.  If you find that you need
more time to complete the authorized activity, submit your request for a time extension to this office for
consideration at least one month before the above date is reached.

2. You must maintain the activity authorized by this permit in conformance with the terms and conditions
of this permit.  You are not relieved of this requirement if you abandon the permitted activity, although you
may make a good faith transfer to a third party in compliance with General Condition 4 below.  Should
you wish to cease to maintain the authorized activity or should you desire to abandon it without a good
faith transfer, you must obtain a modification of this permit from this office, which may require restoration
of the area.



 

3.  If you discover any previously unknown historic or archeological remains while accomplishing the 
activity authorized by this permit, you must immediately notify this office of what you have found.  We will 
initiate the Federal and State coordination required to determine if the remains warrant a recovery effort 
or if the site is eligible for listing in the National Register of Historic Places. 
 
4.  If you sell the property associated with this permit, you must obtain the signature of the new owner in 
the space provided and forward a copy of the permit to this office to validate the transfer of this 
authorization. 
 
5.  A conditioned water quality certification has been issued for your project.  You must comply with the 
conditions specified in the certification as special conditions to this permit.  For your convenience, a copy 
of the certification is attached. 
 
6.  You must allow representatives from this office to inspect the authorized activity at any time deemed 
necessary to ensure that it is being or has been accomplished in accordance with the terms and 
conditions of your permit. 
 
Special Conditions:   
 
1)  As compensatory mitigation for unavoidable impacts to waters of the U.S., the permittee shall preserve 
3.04 acres of wetlands.  The 3.04 acres of wetlands shall be located in the 48 acre tract adjacent to the 
West Chichagof–Yakobi Wilderness Area and further described in the Federal Energy Regulatory 
Commission (FERC) License Article 405, Final Mitigation and Monitoring Plan dated September 2012.  
The wetland shall be conveyed to the U.S. Forest Service, Tongass National Forest.   
 
The permittee shall provide a delineation of the 3.04 acres within the tract within one-year of the date of 
this permit.  Additionally, the permittee shall also provide documentation of the land conveyance 
described in the FERC License Article 405, Final Mitigation and Monitoring Plan once completed at the 
following address: 

 
U.S. Army Corps of Engineers 
Sitka Field Office 
P.O. Box 16 
Sitka, Alaska 99835  

 
2)  The applicant shall not discharge fill material into flowing water. The project feature or equipment 
causing water to flow through the work area shall be shut down during times of discharge.   
 
3)  No fill or construction materials shall be stockpiled on adjacent wetlands outside the project boundary. 
 
Any condition incorporated by reference into this permit by General Condition 5, remains a condition of 
this permit unless expressly modified or deleted, in writing, by the District Engineer or his authorized 
representative. 
 
Further Information: 
 
1.  Congressional Authorities:  You have been authorized to undertake the activity described above 
pursuant to: 
 
   ( ) Section 10 of the Rivers and Harbors Act of 1899 (33 U.S.C. 403). 
 
   (X) Section 404 of the Clean Water Act (33 U.S.C. 1344). 
 
   ( ) Section 103 of the Marine Protection, Research, and Sanctuaries Act of 1972 (33 U.S.C. 1413). 
 
2.  Limits of this authorization. 

eclay
Highlight



 

 
    a.  This permit does not obviate the need to obtain other Federal, State, or local authorization required 
by law. 
 
    b.  This permit does not grant any property rights or exclusive privileges. 
 
    c.  This permit does not authorize any injury to the property or rights of others. 
 
    d.  This permit does not authorize interference with any existing or proposed Federal project. 
 
3.  Limits of Federal Liability.  In issuing this permit, the Federal Government does not assume any liability 
for the following: 
 
    a.  Damages to the permitted project or uses thereof as a result of other permitted or unpermitted 
activities or from natural causes. 
 
    b.  Damages to the permitted project or uses thereof as a result of current or future activities 
undertaken by or on behalf of the United States in the public interest. 
 
    c.  Damages to persons, property, or to other permitted or unpermitted activities or structures caused 
by the activity authorized by this permit. 
 
    d.  Design or construction deficiencies associated with the permitted work. 
 
    e.  Damage claims associated with any future modification, suspension, or revocation of this permit. 
 
4.  Reliance on Applicant's Data:  The determination of this office that issuance of this permit is not 
contrary to the public interest was made in reliance on the information you provided. 
 
5.  Reevaluation of Permit Decision.  This office may reevaluate its decision on this permit at any time the 
circumstances warrant.  Circumstances that could require a revaluation include, but are not limited to, the 
following: 
 
    a.  You fail to comply with the terms and conditions of this permit. 
 
    b.  The information provided by you in support of your permit application proves to have been false, 
incomplete, or inaccurate (See 4 above). 
 
    c.  Significant new information surfaces which this office did not consider in reaching the original public 
interest decision. 
 
Such a reevaluation may result in a determination that it is appropriate to use the suspension, 
modification, and revocation procedures contained in 33 CFR 325.7 or enforcement procedures such as 
those contained in 33 CFR 326.4 and 326.5.  The referenced enforcement procedures provide for the 
issuance of an administrative order requiring you to comply with the terms and conditions of your permit 
and for the initiation of legal action where appropriate.  You will be required to pay for any corrective 
measures ordered by this office, and if you fail to comply with such directive, this office may in certain 
situations (such as those specified in 33 CFR 209.170) accomplish the corrective measures by contract or 
otherwise and bill you for the cost. 
 
  





Sponsor: Administration 1 
 2 

C I T Y   A N D   B O R O U G H   O F   S I T K A 3 
 4 

ORDINANCE NO. 2016-34 5 
 6 
AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AUTHORIZING THE TRANSFER 7 

OF THE CITY AND BOROUGH OF SITKA’S “BOOMER PROPERTY”, COMPOSED OF 48 8 
ACRES LOCATED WITHIN THE WEST CHICHAGOF-YAKOBI WILDERNESS AREA 9 

(WILDERNESS AREA), AND ALSO KNOWN AS “US MINERAL SURVEY 1453 & 1587”, TO 10 
THE US FOREST SERVICE FOR INCORPORATION INTO THE WILDERNESS AREA 11 

 12 
 1.   CLASSIFICATION.  This ordinance is not of a permanent nature and is not intended to 13 
become a part of the Sitka General Code. 14 
 15 
 2.   SEVERABILITY.  If any provision of this ordinance or any application to any person or 16 
circumstance is held invalid, the remainder of this ordinance and application to any person or 17 
circumstances shall not be affected. 18 
 19 
 3.   PURPOSE.   Completion of the Blue Lake Project Expansion (Project) resulted in 20 
unavoidable impacts to lands within the Project Area, including inundation of 362 acres of 21 
National Forest Lands and loss of 0.055 acres of waters of the United States. Pursuant to the 22 
project license amendment that approved the Project, the City and Borough of Sitka was 23 
required to negotiate measures to mitigate unavoidable impacts from the Project’s construction 24 
with the US Forest Service and stakeholders. On May 24, 2011, the Assembly authorized the 25 
Utility Director to negotiate mitigation measures for the Project based on Assembly direction, 26 
including the potential transfer of municipal lands. A Final Mitigation Plan was filed by the City 27 
and Borough of Sitka with the Federal Energy Regulatory Commission (FERC) on October 11, 28 
2012, and approved on October 17, 2013. The Final Mitigation Plan included the donation of the 29 
Boomer Property, plus certain actions related to improving the area.  30 
 31 
This ordinance authorizes the land transfer and ensures that the City and Borough of Sitka 32 
meets the conditions of the Blue Lake FERC License No 2230, as well as the conditions of the 33 
Department of the Army Permit Number POA-2012-0441.   34 
 35 
 4.   ENACTMENT.  NOW, THEREFORE, BE IT ENACTED by the Assembly of the City and 36 
Borough of Sitka that: 37 
 38 

A. The donation of the Boomer Property from the City and Borough of Sitka to the United 39 
States of America is hereby authorized.  40 
 41 

B. The Boomer Property shall be incorporated into the Wilderness Area within 5 years of 42 
the time of donation. 43 

 44 
C. If the title does not meet Department of Justice Title Standards for federal land 45 

acquisition, the City and Borough of Sitka will work to remove title conditions and 46 
exceptions that are unacceptable to the United States of America, acting by and 47 
though the Forest Service. 48 

 49 
D. Upon the acceptance of the donation, the Municipal Administrator is authorized to 50 

execute documents necessary to convey the Boomer Property to the United States of 51 
America, acting by and through the Forest Service.  52 

 53 
 5. EFFECTIVE DATE.  This ordinance shall become effective on the day after the date of its 54 
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passage. 55 
 56 
 PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 57 
Alaska this 27th day of September, 2016. 58 
                   59 
                                                                                       60 

__________________________________                           61 
                                                                                   Matthew Hunter, Deputy Mayor      62 
ATTEST: 63 
______________________________  64 
Sara Peterson, CMC 65 
Municipal Clerk 66 
 67 
 68 
 69 



CITY AND BOROUGH OF SITKA

Legislation Details

File #:  Version: 1ORD 16-35 Name:

Status:Type: Ordinance AGENDA READY

File created: In control:9/6/2016 City and Borough Assembly

On agenda: Final action:9/27/2016

Title: Authorizing the extension of the lease of the land at 323 Seward Street to November 1, 2046 to White
Elephant Shop, Inc.

Sponsors:

Indexes:

Code sections:

Attachments: Motion Ord 2016-35.pdf

White Elephant Renewal of Lease rotated.pdf

Ord 2016-35.pdf

Action ByDate Action ResultVer.

City and Borough Assembly9/13/2016 1

CITY AND BOROUGH OF SITKA Printed on 9/27/2016Page 1 of 1

powered by Legistar™

http://sitka.legistar.com:443/View.ashx?M=F&ID=4693183&GUID=3DA96915-706D-4601-B5E9-B0FF45114DEE
http://sitka.legistar.com:443/View.ashx?M=F&ID=4693173&GUID=C927AB00-C0CE-4476-A9F6-FA523255D55F
http://sitka.legistar.com:443/View.ashx?M=F&ID=4693176&GUID=C78E5146-0292-4FAC-9184-65AD44B30104


 
 
 
 

POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-35 on  
second and final reading. 
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SITKA City and Borough of Sitka
100 Lincoln Street • Sitka, Alaska 99835

Coast Guard City, USA

MEMORANDUM

To: Mark Gorman, Municipal Administrator
Mayor McConnell and Members of the Assembly

From: Maegan Bosak, Planning and Community Development Director
Samantha Pierson, Planner I

Subject: Renewal of Lease of 323 Seward Street to White Elephant

Date: August 22, 2016

White Elephant has requested to renew the lease of land at 323 Seward Street from the City and
Borough of Sitka. The Planning Department is processing this request in accordance with existing
procedures. Following SGC, an ordinance is required to authorize the lease.

The land at 323 Seward Street has been leased to charitable organizations since 1966. These
leases have been in 10-year increments. The White Elephant is requesting a 30-year lease
renewal to allow for major investment and repairs to the building.

Representatives of the White Elephant requested a lease renewal in 2014. Neighbors raised
concerns with White Elephant donors and patrons blocking the access easement that serves their
homes. The Assembly did not renew the lease at the time, and requested that easement concerns
be resolved before the renewal returned to the Assembly.

Planning staff worked with the White Elephant and adjacent neighbors to address problems and
possible solutions. The White Elephant has since placed signage and newspaper ads to notify
donors to drop off donations on the side of the building that is not adjacent to the easement. A
staff visit concluded that appropriate changes have been made. No neighbors voiced concern at
the August 16, 2016 Planning Commission meeting, and the Commission voted 4-0 to
recommend that easement concerns had been resolved.

The land request is 10,559 square feet located at 323 Seward Street. The White Elephant owns
the building that sits on the land. The applicant has requested a 30 year lease with two 5-year
renewal periods.

The City Assessor, Wendy Lawrence, determined a fee simple assessed value of $127,100.00.
Previous leases have been for $1 per year, and the applicants request that this continues to be
the lease rate.

RECOMMENDED ACTION: Pass a motion granting approval of the lease of land at 323 Seward
Street to White Elephant.

Providing for today...preparing for tomorrow

























































































































































































             Sponsor:  Administration 1 
 2 

C I T Y   A N D   B O R O U G H   O F   S I T K A 3 
 4 

ORDINANCE NO. 2016-35 5 
 6 

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AUTHORIZING THE 7 
EXTENSION OF THE LEASE OF THE LAND AT 323 SEWARD STREET TO NOVEMBER 8 

1, 2046 TO WHITE ELEPHANT SHOP, INC. 9 
 10 

 1.   CLASSIFICATION.  This ordinance is not of a permanent nature and is not intended to 11 
become a part of the Sitka General Code. 12 
 13 

 2.   SEVERABILITY.  If any provision of this ordinance or any application thereof to any 14 
person or circumstance is held invalid, the remainder of this ordinance and application thereof to any 15 
person or circumstances shall not be affected thereby. 16 
 17 

 3.   PURPOSE.  The purpose of this ordinance is to facilitate the continued lease of the land 18 
underneath the White Elephant thrift shop for an additional thirty years. The City and Borough 19 
Assembly recognizes the considerable contributions the organization makes to the community through 20 
the revenues from the thrift store. The extension of the lease would provide an additional degree of 21 
certainly, encourage building improvements on the site, and further assist the special community asset 22 
known as the White E.  23 
 24 

 4.   ENACTMENT.  NOW, THEREFORE, BE IT ENACTED by the Assembly of the City 25 
and Borough of Sitka. 26 

A.  The leasing of the approximately 10,559 square foot parcel known as a Portion of 27 
Lots 7, 8, C9, and C10 of Block 8 of US Survey to White Elephant Shop Inc. is hereby 28 
authorized with the following terms: 29 

1) The parcel is valued at $127,100. 30 
2) The annual lease payments shall be $1.00 a year consistent with the current 31 

lease. 32 
3) The lease shall expire on November 1, 2046 which represents a thirty year 33 

extension of the lease that would otherwise expire on November 1, 2016. 34 
4) The lease may be extended after November 1, 2046 for two five year increments 35 

by simple motion of the City and Borough Assembly.  36 
 37 
B.  The Administrator is authorized to execute a lease document consistent with the 38 

terms of this ordinance, SGC Title 18 that governs municipal leases, and, existing municipal 39 
policies. 40 

 41 
5. EFFECTIVE DATE.  This ordinance shall become effective on the day after the date of its 42 

passage. 43 
 44 
PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 45 

Alaska this 27th day of September, 2016.           46 
       47 
       ____________________________________  48 

       Matthew Hunter, Deputy Mayor                               49 
ATTEST: 50 
 51 
 ____________________________________                                                         52 
Sara Peterson, CMC 53 
Municipal Clerk 54 
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POSSIBLE MOTION

I MOVE TO approve Ordinance 2016-36 on
second and final reading.





















































































































































CITY AND BOROUGH OF SITKA

Legislation Details

File #:  Version: 116-169 Name:

Status:Type: Item AGENDA READY

File created: In control:9/21/2016 City and Borough Assembly

On agenda: Final action:9/27/2016

Title: Approve Amendment No. 5 to the lease between the City and Borough of Sitka and Sitka Animal
Hospital

Sponsors:

Indexes:

Code sections:

Attachments: Sitka Animal Hospital Lease Amendment.pdf

Action ByDate Action ResultVer.

CITY AND BOROUGH OF SITKA Printed on 9/27/2016Page 1 of 1

powered by Legistar™

http://sitka.legistar.com:443/View.ashx?M=F&ID=4694412&GUID=917901B7-9007-4DE5-8A38-6BD281F572E2


POSSIBLE MOTION

I MOVE TO approve amendment no. 5 to the
lease between the City and Borough of Sitka
and Sitka Animal Hospital and authorize the

Municipal Administrator to execute the
document.
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-40 on  
first reading. 

 
 

 

 

 

 

 
 
 
 

 
 



1  Sponsored by: Administrator
2

3  CITY AND BOROUGH OF SITKA

4

5  ORDINANCE NO. 2016-40

6

7  AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AUTHORIZING

8  ASSIGNMENT OF SUBLEASE OF SPACE BY OSTROV ENTERPRISES d/b/a

9  NORTH STAR RENT A CAR TO ALASKA RENT A CAR, INC. d/b/a AVIS
10 RENT A CAR AT THE SITKA ROCKY GUTIERREZ AIRPORT TERMINAL

11 BUILDING

12

13 1. CLASSIFICATION. This ordinance is not of a permanent nature and is not
14 intended to become a part of the Sitka General Code ("SGC")-
15

16 2. SEVERABILITY. If any provision of this ordinance or any application to
17 any person or circumstance is held invalid, the remainder of this ordinance and
18 application to any person or circumstances shall not be affected.
19

20 3. PURPOSE. State of Alaska owns the Sitka Rocky Gutierrez Airport
21 Terminal Building ("Terminal Building") in Sitka, Alaska. City and Borough of Sitka
22 ("CBS") has a 30-year lease agreement with the State of Alaska, Lease No. ADA-50103,
23 which began on July 1, 1994 and expires on June 30, 2024.
24

25 On March 1, 2011 CBS entered into a sublease with Ostrov Enterprises d/b/a
26 North Star Rent A Car for space L-8 at 600 Airport Road, encompassing 243 square feet.
27 This sublease term will expire on February 28, 2018.
28

29 Section 8.1 of this sublease states that the tenant has no power to assign the
30 sublease except with the approval of the CBS Assembly and the Alaska Department of
31 Transportation and Public Facilities.
32

33 Alaska Rent-A-Car d/b/a Avis Rent A Car and Ostrov Enterprises signed an
34 asset purchase agreement effective September 2, 2016. Pursuant to that agreement,
35 Alaska Rent-A-Car would like to assume the role of sublessee, in place of Ostrov
36 Enterprises d/b/a North Star Rent A Car for the duration of the sublease by assignment.
37 Ostrov Enterprises seeks approval of its assignment.
38

39 4. ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly
40 of the City and Borough of Sitka that:
41

42 A. The Assembly hereby approves the attached assignment; and
43
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-39 on  
first reading. 

 
 

 

 

 

 

 
 
 
 

 
 



1  Sponsor: Eisenbeisz/Hunter
2

3  CITY AND BOROUGH OF SITKA
4  ORDINANCE NO. 2016-39
5

6  AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING SITKA GENERAL
7  CODE TITLE 4 "REVENUE AND FINANCE" BY ADDING A NEW CHAPTER 4.25 "STUDENT
8  ACTIVITIES DEDICATED TRAVEL FUND"
9

10

11 1. CLASSIFICATION. This ordinance is of a permanent nature and is intended to be a part
12 of the Sitka General Code of the City and Borough of Sitka, Alaska.
13

14 2. SEVERABILITY. If any provision of this ordinance or any application thereof to any
15 person or circumstance is held invalid, the remainder of this ordinance and application thereof to
16 any person and circumstances shall not be affected thereby.
17

18 3. PURPOSE. The purpose of this ordinance is to establish a fund into which all proceeds
19 received from the State of Alaska for Marijuana licensing fees will be deposited and earmarked
20 for the sole purpose of assisting with the costs of student travel associated with school activities.
21

22 4. ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly of the City and
23 Borough of Sitka that the Sitka General Code Title 4 is amended by adding a new section 4.25
24 entitled, "Student Activities Dedicated Travel Fund" to read as follows (new language underlined;
25 deleted language stricken):

26 Title 4

27 Revenue and Finance

28 Chapters:
29 4.04 Budgetary Organization
30 4.05 Marine Passenger Fee Fund
31 4.06 Proceeds from Raw Water Sale Contracts Revised 12/15
32 4.09 Sales Tax

33 4.12 Property Tax
34 4.17 Driver Facility Charge
35 4.19 Sitka Permanent Fund
36 4.20 Miscellaneous Fees

37 4.24 Hotel, Motel and Bed and Breakfast Transient Room Tax
38 4.25 Student Activities Dedicated Travel Fund

39 4.26 Excise Tax on Cigarettes and Tobacco Products
40 4.28 Investment Policy
41 4.32 Debt Service Priority
42 4.35 Delinquent Accounts
43 4.40 Uncollectable Accounts and Bad Debt Write-Offs Amended Ord. 16-06S
44 4.42 Small Business Guaranteed Loan Program
45 4.44 Southeast Economic Development Fund
46 4.44A Required Levels of Cash to Be Maintained in the General Fund
47 4.45 Long-Term Infrastructure Sinking Fund for the Repair and Replacement of
48 General Fund Municipal Buildings, Streets, Sidewalks, Parking Lots, and Parks
49

50 * * *
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2016-38 on  
first reading. 

 
 

 

 

 

 

 
 
 
 

 
 



Sponsor:  Administration 1 
   2 

C I T Y   A N D   B O R O U G H   O F   S I T K A 3 
 4 

ORDINANCE NO. 2016-38 5 
 6 

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING 7 
SITKA GENERAL CODE CHAPTER 15.01 “ELECTRIC UTILITY 8 

POLICIES”, AT SECTION 15.01.020 “ELECTRICAL RATES”, BY 9 
INCREASING ELECTRICAL RATES, ADDING PROVISIONS TO 10 
INTERRUPTIBLE RATES, AND REMOVING SECTION 15.01.015 11 

“CONSTRUCTION GUIDELINES”, SECTION 15.01.085 “CARRIER 12 
CURRENT” AND SECTION 15.01.090 “REBATE PROGRAM FOR 13 

ELECTRIC HEAT PUMP HEATING SYSTEMS” 14 
 15 
1.  CLASSIFICATION.  This ordinance is of a permanent nature and is 16 

intended to become a part of the Sitka General Code (“SGC”). 17 
 18 

2.  SEVERABILITY.  If any provision of this ordinance or any application to any 19 
person or circumstance is held invalid, the remainder of this ordinance and application to 20 
any person or circumstance shall not be affected. 21 
 22 

3. PURPOSE.  This ordinance will increase the electrical rates for certain 23 
consumer classes at SGC 15.01.020, provide revenues necessary toward meeting 24 
revenue bond covenants and build working capital for future electrical infrastructure repair 25 
and replacement. It also removes sections 15.01.015, 15.01.085 and 15.01.090 so they 26 
can be addressed by City policy.  Further it eliminates the need to hang door hangers 27 
prior to disconnecting service.  28 
 29 

4. ENACTMENT.  NOW, THEREFORE, BE IT ENACTED by the Assembly of 30 
the City and Borough of Sitka that Chapter 15.01 “Electric Utility Polices”, is amended as 31 
follows (new language underlined; deleted language stricken): 32 
 33 
 34 

* * * 35 

Chapter 15.01 36 
ELECTRIC UTILITY POLICIES 37 

 38 
Sections: 39 
15.01.005    Definitions. 40 
15.01.010    Statement of purpose. 41 
15.01.012    Level of authority and responsibilities. 42 
15.01.015    Construction guidelines. 43 
15.01.020    Electrical rates. 44 
15.01.025    Customer and city rights and responsibilities. 45 
15.01.030    Billing—Credit—Deposits—Fees. 46 

http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.005
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.010
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.015
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.020
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.025
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.030
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15.01.035    General requirements. 47 
15.01.040    Service connections. 48 
15.01.045    Line extension. 49 
15.01.050    Subdivisions. 50 
15.01.055    Mobile home parks, RV parks, private marinas and boat docks. 51 
15.01.060    Rental structures. 52 
15.01.065    Motors and controllers. 53 
15.01.070    Undesirable characteristics. 54 
15.01.075    Special equipment. 55 
15.01.080    Customer generation. 56 
15.01.085    Carrier current. 57 
15.01.090    Rebate program for electric heat pump heating systems. 58 
 59 
15.01.005 Definitions. 60 
“ANSI” means the American National Standards Institute. 61 

“City” means the city and borough of Sitka. 62 

“Employees” means the employees of the city and borough of Sitka charged with the 63 
responsibility of delivering services to the citizens and customers while ensuring good business 64 
practices, and considering the needs and wants of customers. 65 

“IEEE” means the Institute of Electrical and Electronics Engineers. 66 

“NEC” means the National Electrical Code. 67 

“NESC” means the National Electrical Safety Code. 68 

“OSHA” means the Occupational Safety and Health Act. 69 

“Overhead point of delivery” means customers’ service entrance conductors at the weather 70 
head. 71 

 “RUS” means the United States Department of Agriculture’s Rural Utilities Service. 72 

“SDCG” means the Sitka design and construction guidelines. 73 

“Underground point of delivery” means the supply terminals in a customer’s meter base, 74 
current transformer enclosure or supply (line) side of a customer-owned disconnect(s) in a 75 
privately owned system.  76 

 “Utility” means the city and borough of Sitka electric department. (Ord. 05-15 § 4(A) (part), 77 
2005.) 78 

http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.035
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.040
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.045
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.050
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.055
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.060
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.065
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.070
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.075
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.080
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.085
http://www.codepublishing.com/AK/Sitka/html/Sitka15/Sitka1501.html#15.01.090
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15.01.010 Statement of purpose. 79 
The city wants to treat its citizens in a fair and consistent manner, while recognizing the distinct 80 
needs and requirements of each customer. To promote uniformity of service, the city has 81 
adopted this customer service policy. This customer service policy provides guidelines for 82 
electric service while meeting the requirements of good business practices. 83 

The mission of the utility is to provide its customers with adequate and reliable electric utility 84 
service at the lowest cost, consistent with industry standards and sound business principles. It 85 
is the customer’s responsibility to install their service conductors and equipment in accordance 86 
with the customer service policy and the utility’s Sitka design and construction guidelines 87 
(SDCG).  It is the customer’s further responsibility to comply with all financial obligations set 88 
forth in the customer service policy and related payment plans in order to ensure uninterrupted 89 
access to electrical power.  The long-term inability to pay electrical charges shall not be the 90 
basis for supplying electricity without charge, or for reduced charges, to customers without 91 
explicit action of the Assembly. In addition, all subdivisions four lots or greater and line 92 
extensions greater than two thousand six hundred forty feet are required to be designed by an 93 
electrical engineer licensed in Alaska. Utility staff may be available to design or construct a 94 
customer’s line extension or subdivision at actual costs; however, the customer may be 95 
required or prefer to seek an electrical engineer licensed in Alaska to design the facilities or a 96 
licensed electrical contractor to construct the facilities needed to serve them. All designs, 97 
equipment, materials and a detailed scope of work must be approved by the utility before 98 
construction commences and is subject to inspection by the utility during construction. All 99 
equipment and materials such as transformers, hardware, street lights, poles, cables and 100 
components, etc., must be new and in undamaged condition. The utility reserves the right to 101 
issue “cease and desist” orders for nonconformance of design, workmanship and materials 102 
involved with electrical system construction projects. Once the construction is accepted by the 103 
utility, the utility will own and be responsible for maintenance of the facilities to the point of 104 
delivery of power, unless otherwise stated in this customer service policy or by mutual 105 
agreement. “Point of delivery” will be defined as follows: 106 

“Overhead point of delivery” means customers’ service entrance conductors at the weather 107 
head. 108 

“Underground point of delivery” means the supply terminals in a customer’s meter base, 109 
current transformer enclosure or supply (line) side of a customer-owned disconnect(s) in a 110 
privately owned system. 111 

15.01.012 Level of Authority and Responsibilities. 112 

The utility director is responsible for the planning, design, construction, operation and 113 
maintenance of the electric utility system. In addition, the utility director is designated as the 114 
grievance officer for customers. The utility director is authorized to hear concerns and 115 
complaints, and settle disagreements.  Only the utility director shall have the authority to direct 116 
reconnections of electric service, which has been disconnected for non-payment or failure to 117 
meet agreed-upon terms of customer repayment plans, after normal working hours. 118 
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The finance director is responsible for the billing and collection of all fees and charges for 119 
electric service. The finance director shall have the responsibility to consider all complaints and 120 
concerns regarding electrical billings and disconnections for failure to meet financial payment 121 
obligations.  The finance director shall have the authority and responsibility to direct the 122 
disconnection of electrical service for customers for non-payment or failure to meet agreed-123 
upon terms of customer repayment plans.  Other than stipulated by other sections of this 124 
chapter, the finance director shall not have any specific responsibility to notify customers of 125 
impending disconnection in advance; furthermore, a customer’s failure to honor specific 126 
commitments, either temporally or financially, shall result in immediate disconnection of 127 
electrical service without advance notice.  The finance director, at his or her discretion, may, 128 
but is not required to, authorize the reconnection of any customer’s electric service if the 129 
finance director deems it to be in the best interest of the utility and the Municipality to do 130 
so.  The finance director also has the discretion to, but is not required to, waive fees associated 131 
with a reconnection.   132 
 133 
The discretionary authority of the finance director shall be limited in certain aspects, as 134 
follows:   135 

a. The finance director may extend the due date for any payment up to 14 days upon 136 
completion of a signed agreement with a customer firmly committing to such a date; 137 

b. The finance director may manage disconnections in such a way as to avoid otherwise 138 
disconnections for unmet customer financial obligations of $50 or less; 139 

c.  The finance director may, but shall not be required, to direct that electric service be 140 
continued for customers with a serious medical condition for which electrically 141 
operated medical machinery is required to operate on a 24-hour basis in order to 142 
sustain the life of the customer. 143 

 144 

The administrator will create, maintain and update a customer service procedure manual and 145 
the Sitka design and construction guidelines (SDCG) procedures manual, both of which will be in 146 
compliance with the Sitka General Code.  These manuals may be updated by approval of the 147 
administrator with assembly notification.  These manuals and codes may be more restrictive 148 
than the Sitka General Code where the municipal administrator deems necessary.  149 
 150 

15.01.015 Construction guidelines. 151 
A.    Codes. All electric utility system installations must comply with the National Electrical Code 152 
(NEC) and the National Electrical Safety Code (NESC) where applicable. As a supplement to 153 
these codes, the Sitka design and construction guidelines (SDCG) and the design standards of 154 
the USDA Rural Utilities Service (RUS) are employed by the utility. Services and/or service 155 
entrances may be denied if these codes and specifications are not met. 156 

B.    Electrical Inspections. To protect the customer’s interest as well as the utility’s, the utility 157 
requires an inspection certificate (green tag) by the city’s building inspector before energizing 158 
new facilities.  159 
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     Inspections shall confirm compliance with the latest state-adopted version of the NEC and 160 
NESC, the latest version of the SDCG, any municipal codes, and any utility specifications that 161 
may exceed portions of the aforementioned codes. The utility reserves the right to challenge 162 
the construction when utility personnel observe deficiencies in the installation at any time. 163 

C.    Utility Tools and Equipment. All utility materials, tools and equipment are available for 164 
utility projects only. Tools and equipment are not available for rent or loan at any time. 165 

D.    Material Sales/Loans. No materials shall be sold, traded or loaned except for electrical 166 
emergencies such as power outages. The utility may agree to sell equipment for a specific utility 167 
construction project, at rates established by the utility. 168 

Section 169 
15.01.020 Electrical rates. 170 

 171 
A.     All billings are subject to sales tax if applicable. 172 

 173 
B. Residential Services.  174 
 1.    Applicable to all residential customers for all uses in the home or residence, subject 175 

to the rules and regulations and customer services policies of the city and utility. 176 
 177 
 2. Energy Charges. 178 
 179 

First 200 kWh’s $0.0858  
Next 800 First 1000 kWh’s $0.1145 $0.1203 per 

kWh 
Over 1,000 kWh’s $0.1305 $0.1370 per 

kWh 
Customer charge is $19.50 $20.48 per 
month 

 

 180 
 181 
C. General Service – Small  182 
 183 

1.    Applicable to all nonresidential customers for all uses, including lighting, heating 184 
and power, when the electricity consumed in the preceding twelve months is less than 185 
one hundred thousand kWh and has a measured demand of less than fifty kW, subject 186 
to the rules, regulations and customer service policies of the utility and the city. Typical 187 
customers in this class could include: restaurants, retail vendors, churches, fueling 188 
stations, and service industries. 189 
 190 
2. Energy Charges. 191 
 192 

First 500 kWh $0.1771  $0.1860 per kWh 
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501 kWh to 10,000 kWh $0.1246 $0.1308 per kWh 
10,001 kWh to 100,000 kWh $0.1218 $0.1279 per kWh 
Over 100,001 kWh $0.1190 $0.1250 per kWh 
Customer charge is $39.00 $40.95 per month  

 193 
3. Demand Charges. 194 

 195 
First 25 kW No Charge 
Over 25 kW $5.60 $5.88 per kW 

 196 
 197 
D. General Service – Large  198 
 199 

1.    Applicable to all nonresidential customers for all uses, including lighting, heating 200 
and power, when the electricity consumed in the preceding twelve months is equal to or 201 
greater than one hundred thousand kWh or has a measured demand equal to or greater 202 
than fifty kW, subject to the rules, regulations and customer service policies of the 203 
utility and the city. Typical customers in this class could include: grocery stores, 204 
industrial users, and seafood processing facilities. 205 
 206 
2. Energy Charges. 207 
 208 

First 500 kWh $0.1771  $0.1860 per kWh 
501 kWh to 10,000 kWh $0.1241  $0.1303 per kWh 
10,001 kWh to 100,000 kWh $0.1213  $0.1274 per kWh 
Over 100,001 kWh $0.1184  $0.1244 per kWh 
Customer charge is $60.00 $63.00 per month  

 209 
3. Demand Charges. 210 

 211 
First 25 kW No Charge 
Over 25 kW $5.60 $5.88 per kW 

 212 
 213 
E. General Service – Public Authority  214 
 215 

1.    Applicable to all noncommercial and nonresidential customers for all uses, including 216 
lighting, heating and power, subject to the rules, regulations and customer service 217 
policies of the utility and the city. Typical customers in this class could include: schools, 218 
tribal governments, and other public government buildings. 219 
 220 
2. Energy Charges. 221 
 222 
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First 500 kWh $0.1771 $0.1860 per kWh 
501 kWh to 10,000 kWh $0.1246 $0.1309 per kWh 
10,001 kWh to 100,000 kWh $0.1218 $0.1279 per kWh 
Over 100,001 kWh $0.1190 $0.1250 per kWh 
 Customer charge is $45.00 $47.25 per month  

 223 
3. Demand Charges. 224 

 225 
First 25 kW No Charge 
Over 25 kW $5.60 $5.88 per kW 

 226 

F.    Boat Service. 227 

1.    Applicable to separately metered boats, lights, heaters, pumps or other uses. 228 

2.    Energy Charges. 229 

First 150 kWh $0.1353 $.1420 per 
kWh 

All additional kWh $0.1353 $.1420 per 
kWh 

Customer charge is $8.75 $20.48 per month 
 230 

G.    Street and Security Light Service. 231 

1.    The utility will only install, at the expense of the customer, yard or security lights 232 
which can be attached to existing poles which are the property of the utility. 233 

2.    Rate per Month. This fee is in addition to the actual installation charges required for 234 
installing the desired fixture. 235 

Monthly unmetered street or security light energy rate is calculated as follows: 236 

(0.482 kWh per lamp watt) times (the 
wattage of the lamp) = kWh per month. 

Example: 0.482 kWh x 100 Watt lamp = 48 
kWh per month. 

Monthly energy rate is: kWh per month times 
$0.1964 per kWh. 
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48 kWh per month x $0.1964/kWh = $9.43 
per month energy rate. 

Typical lamp energy rates: 

70 Watt $6.62 per month 

100 Watt $9.42 per month 

150 Watt $14.12 per 
month 

175 Watt $16.50 per 
month 

250 Watt $23.56 per 
month 

400 Watt $37.88 per 
month 

1,000 Watt $94.63 per 
month 

The above costs include the cost of maintenance of the unmetered street and security 237 
lights. 238 

3.    Previously Installed Security Lights. Customers found to be benefitting from a 239 
previously installed security light shall have the option of removal of the light at no 240 
charge. 241 

4.   A street light may be installed and maintained by the city provided it is for the 242 
purpose of public safety. If a light is requested by a customer, it is the responsibility of 243 
the customer to show that concurrence is reached by all affected neighbors. 244 

H.    Controlled Service Interruptible Load Service—Large Consumer. 245 

1.    Applicable to interruptible loads greater than one hundred kilowatts. The customer 246 
must have written approval from the City and Borough Electric Department for an 247 
alternative system. Loads must be new, not conversions of existing loads.  Associated 248 
equipment this is also utilized by the alternative firm portion of the load, such as electric 249 
fans and pumps used in the distribution of heat, shall be wired separately from the 250 
controlled service so as not to be interrupted. 251 

2.    Character of Service. Interruptible without notice, and available only when there is a 252 
surplus of hydroelectric energy—alternating current sixty cycles, single-phase or three-253 
phase. Characteristics depend upon available circuits. 254 
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3.    Rate per Month. Basic customer charge for each month or portion of a month: two 255 
hundred dollars. 256 

Energy Charge. Conceptually, the energy charge for all kilowatt-hours shall be adjusted 257 
monthly so as to be no more than 90% of the equivalent average price paid by the State 258 
of Alaska or the City and Borough of Sitka, whichever is lower, for No. 2 Fuel Oil 259 
delivered in Sitka0.0317 times the city and borough’s price per gallon for number 2 260 
heating oil, assuming an overall oil heating system efficiency of seventy percent and the 261 
use of the price paid by the city and borough of Sitka for number 2 heating oil for all of 262 
the city and borough-owned buildings. The rate will vary monthly with the price paid by 263 
the city and borough of Sitka for number 2 heating oil for all city-owned buildings. The 264 
maximum energy charge for all kilowatt hours under this rate shall be eleven cents per 265 
kilowatt hour.  266 

The energy charge calculation will be performed by multiplying 0.0317 times the 267 
average price paid two calendar months prior by the State of Alaska or the City and 268 
Borough of Sitka, whichever is lower, for No. 2 Fuel Oil delivered in Sitka.  This factor 269 
assumes an overall oil heating system efficiency of seventy percent and a heat 270 
equivalent of fuel oil of 138,599 BTU per gallon. The maximum energy charge for all 271 
kilowatt hours under this rate shall be eleven and fifty five one hundredths cents 272 
($0.1155) per kilowatt hour. 273 

Example 1: If the city and borough’s price for No. 2 Fuel Oil number 2 heating oil is one 274 
dollar and twenty cents per gallon, the rate would be 0.0317 times one dollar and 275 
twenty cents equals $0.0380 per kilowatt hour. 276 

Example 2: If the city and borough’s price for No. 2 Fuel Oil is four dollars and twenty 277 
cents per gallon, the rate would be 0.0317 times four dollars and twenty cents equals 278 
$0.1331 per kilowatt hour.  However, due to the maximum energy charge, the energy 279 
charge in this case would be $0.1155. 280 

In the event that the customer must utilize interruptible energy when it is considered 281 
not available, energy will be provided at a penalty rate. 282 

4. Penalty Rate.  The penalty rate will be equal to 1.5 times the firm rate.  Penalty rates 283 
will be in effect when the city and borough has acted to interrupt the customers 284 
controlled service load but the customer chooses not to be interrupted. If the customer 285 
chooses to not be interrupted, they will forfeit the ability to continue to participate in 286 
the program, unless the City Administrator determines that a true emergency had 287 
occurred. 288 

5. Temporary Incentive Rate. When it is in the best interest of the city and borough of 289 
Sitka, the City Administrator may negotiate a temporary incentive rate with individual 290 
customers to encourage new capital investment which increases or adds new 291 
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interruptible customers.  In no case will the temporary rate be applied to a customer for 292 
more than ten years. 293 

6. Control Criteria.  Electrical loads are subject to interruption as deemed necessary by 294 
the city and borough.  Typical conditions could include peak loading, hydroelectric 295 
generation shortages, maintenance or other emergencies.  The city and borough will 296 
provide customers with five days’ notice for planned interruptions.  For unplanned 297 
interruptions, the city and borough will provide as much notice as practicable.  298 

7. 4.    Service Connection. Consumer is to install metering equipment separate from the 299 
normal continuous service connection, which meter may be a submeter of the firm 300 
service meter, and install an electrically operated switch or circuit breaker that can only 301 
be operated by the utility. The specific metering and circuit switching equipment design 302 
for interruptible service is subject to review and approval by the utility. 303 

8. Special Provisions. 304 

a. The City and borough of Sitka shall not be liable for loss or damage caused by 305 
interruption of service.  The city and borough of Sitka will not be responsible for start-up 306 
or operations of the customer’s alternative system. 307 

I.    Fuel Surcharge. A fuel surcharge shall be implemented to recover the utility’s costs of 308 
supplemental diesel generation in excess of budgeted funds for projected diesel operations. 309 
The costs of supplemental diesel generation to be recovered include fuel oil, lubricating oil, 310 
filters, labor, and other ancillary costs in excess of budgeted funds. The fuel surcharge will be 311 
levied as a per kilowatt hour (kWh) rate and will be calculated as follows: the quarterly 312 
projected cost of supplemental diesel operations which exceeds budgeted diesel operations 313 
divided by quarterly projected kWh sales. KWh sales projections will be kWh sales for the same 314 
period from the previous fiscal year times a load growth factor. The fuel surcharge will be 315 
recovered over a twelve-month period. The utility will maintain a balancing account to match 316 
revenues from the fuel surcharge with actual supplemental generation expenses, and will 317 
adjust this account on a quarterly basis. Any surplus in the balancing account at the end of a 318 
recovery period will be retained by the utility and will be utilized exclusively to reduce future 319 
fuel surcharges. Any deficit in the balancing account at the end of a recovery period will be 320 
added to the estimated costs to be recovered in the next recovery period. Fuel surcharges may 321 
be recalculated and changed during any quarter upon approval of the municipal administrator 322 
due to emergencies or other unforeseen circumstances. 323 

Kilowatt hours sold on an interruptible service basis or for street lights are not subject to a fuel 324 
surcharge.  325 

J.    Determination of Demand. The billing demand shall be the maximum average kilowatt load 326 
used by the customer for any period of fifteen consecutive minutes during the billing period as 327 
indicated by a demand meter. 328 
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K.    Tax Provision. Any taxes levied are in addition to the electric rates and fees charged. 329 

L.    Resale of Energy. The utility will not allow the resale of energy or another person and/or 330 
organization to connect to or share the customer’s electric service. 331 

Landlords may allow common tenants of the same physical structure to share electrical service 332 
under one landlord account. 333 

M.    Power Factor. The customer agrees to maintain unity power factor as nearly as possible. 334 
Unless specifically agreed to in writing, the utility shall not be obligated to deliver power to the 335 
customer at any time at a monthly average power factor below ninety five hundredths (0.95)  336 
nine-tenths lagging. The customer will be given ample time to bring the power factor into 337 
compliance which shall not exceed six months from the time of official notification by the utility 338 
or make other arrangements with the utility. The utility may bill for all kVarh in excess of ninety 339 
five hundredths (0.95)  nine-tenths average power factor for the billing period at the rate of 340 
nine point four five ($0.0945) nine cents per kVarh. 341 

N.    Energy Assistance Fund. An energy assistance fund is hereby established to provide an 342 
opportunity for city and borough of Sitka electric customers to make a voluntary monthly 343 
contribution to a fund that will provide limited financial assistance to customers. The intent of 344 
the program is to help provide emergency financial assistance to customers to pay electric 345 
utility bills. The program will be administered by the Salvation Army. 346 

O.    Plug-in Electric Vehicle (PEV) Incentive Credit. A one-hundred-twenty-dollar annual PEV 347 
energy credit will be applied to all eligible residential class customers that register and operate 348 
a plug-in electric vehicle within the CBS up to a maximum of two PEVs per household. A two-349 
hundred-dollar annual PEV energy credit will be applied to all eligible general service customers 350 
that register and operate a plug-in electric vehicle within the CBS up to a maximum of five PEVs.  351 

15.01.025 Customer and city rights and responsibilities. 352 
A.    Customer Responsibilities. 353 

1.    New customers establish credit in one of these ways: 354 

a.    Provide proof of twelve months of good payment history with another utility. 355 

b.    Provide acceptable surety bond or letter of credit (commercial account only). 356 

c.    Provide a cash deposit. 357 

d.    Be an existing city customer with a good payment history. 358 

2.    Allow utility personnel access to property to set up and maintain service. 359 
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3.    Pay bills by the due date shown Customers must pay their bill by the due date 360 
shown on each monthly bill or a finance charge will be applied.  Payments received on 361 
the due date must be made in person at the City customer service desk or by direct 362 
phone contact with the City customer service representative.  If a customer has agreed 363 
to make an extra payment towards past due balances in conjunction with a payment 364 
plan, such payments must also be made by the due date on each monthly bill. 365 

 366 
It is the customer’s responsibility to ensure that customer service personnel are notified 367 
in advance of a customer’s inability to fully pay all charges and fees by the date on 368 
which they are due, as indicated on the utility bill.  Utility customer service personnel 369 
shall have no obligation to proactively inform customers of consequences of failure to 370 
fully pay charges when due, or, of impending disconnections of electrical service unless 371 
otherwise specifically stated elsewhere in this chapter. 372 

 373 
It is the customer’s responsibility to ensure that all individuals who have need to inquire 374 
about, or manage the details of, a customer’s account are added to that 375 
account.  Customer service personnel may not release account information to 376 
individuals who are not authorized to obtain such information. 377 

4.    Notify customer service of another person or customer who should receive any 378 
notice of service interruption for nonpayment of bills. 379 

5.    Notify customer service if there is someone in the household who is seriously ill, 380 
handicapped or on a life support system. 381 

6.    Notify customer service of questions or complaints about service. 382 

7.    The Customer must be aware of city-owned property at the customer’s home or 383 
business and take all reasonable and proper precautions to prevent damage to it. In the 384 
event that the city-owned property is damaged because of the customer’s negligence, 385 
the utility will charge the customer the actual costs of replacement or repair. 386 

8.    Install, maintain and repair wiring inside the customer’s premises. 387 

9.    The customer must notify the city when electric use changes may make him/her 388 
eligible for a rate change. 389 

10.    The customer must ensure that no damage occurs with the initiation, termination 390 
or change of utility service requested past the point of city connection. 391 

11.    The customer will not permit any person, except as authorized by the utility, to 392 
make any connections, repairs or changes to service drops, vaults, splice boxes, 393 
equipment or any unmetered portion of the service serving the property which is owned 394 
by the utility. 395 
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12.    When a change of occupancy (tenant or owner) takes place on any premises being 396 
serviced by the utility, notice of such change shall be given within ten days prior to such 397 
change. The outgoing customer will be held responsible for any and all charges for 398 
electrical services supplied, to include charges for disconnection and reconnection for 399 
nonpayment until such notice has been received by the finance utility. 400 

B.    Customer Rights. 401 

1.    A customer has a right to request his/her deposit be refunded if he/she establishes 402 
credit by other means, maintains an excellent credit rating for one year or discontinues 403 
service from the city.  404 

2.    If the customer is notified of an impending disconnection for nonpayment, he/she 405 
has a right to request installment payments designed to pay the account in full 406 
according to an agreement at the discretion of the city’s finance director. 407 

3.    The customer has a right to request a review by the city’s finance director of any 408 
complaint. 409 

C.    City Responsibility. 410 

1.    Refund the customer’s deposit if conditions are met. 411 

2.    Give written notice fifteen working days before service is interrupted for failure to 412 
pay (the customer’s bill contains the fifteen-day notice). The notice will respect a 413 
customer’s right to privacy regarding publication of debt. 414 

3.    Avoid disconnection for nonpayment after four-thirty p.m. on a Friday, on a 415 
weekend or on a holiday. 416 

4.    Avoid disconnection for nonpayment during freezing weather conditions (below 417 
thirty-two degrees Fahrenheit). 418 

5.    Provide and explain rate schedules, how meters are read and other additional 419 
reasonable information. 420 

6.    Respond to questions or complaints from customers. The city may not agree with 421 
the complaint but pledges prompt, courteous and honest answers within one day of the 422 
complaint. 423 

7.    Provide available historic billing and usage information for a customer’s account 424 
when requested by the customer. 425 

D.    City Rights. 426 
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1.    To access the city’s utility facilities on customer’s premises. 427 

2.    To receive notice of changes in address, status of utility service or problems with 428 
utility service. 429 

3.    To receive timely payment for services delivered to a home or business. 430 

4.    To take legal action regarding equipment tampering or financial delinquencies by 431 
the customer. 432 

15.01.030 Billing—Credit—Deposits—Fees. 433 
A.    Deposits are required as follows: 434 

1.    TwoOne hundred fifty ($250) dollars for residential. 435 

2.    ThreeTwo hundred fifty ($350) dollars for commercial. 436 

3.    Seventy fiveFifty ($75) dollars for harbor. 437 

Account deposits commensurate with an anticipated six-week utility billing may be required. 438 
Deposits will be refunded after one year’s satisfactory payment history or termination of 439 
service. Refund will be made by credit to customer’s billing account. Interest shall accrue at an 440 
interest rate equivalent to the average rate of interest on one-year treasury bills for the last day 441 
of the fiscal year and previous fiscal year. Interest will be determined at the end of the fiscal 442 
year and will be credited to the customer’s utility billing as soon as possible thereafter. Driver’s 443 
license or Social Security number will be requested for notation and for identification purposes. 444 

B.    Meter Reading. Meters shall be read monthly as nearly as possible on the same cycle date. 445 
Because of holidays, Saturdays, Sundays and the difference in the length of months, a three-to-446 
five-day variation may occur. If for any reason a reading cannot be obtained for any particular 447 
period, the billing may be based on an estimated energy use and demand. 448 

C.    Billing. Bills will be rendered monthly and are due and payable thirty days after date of 449 
billing. Failure to receive a bill will not release the customer from obligation of payment. The 450 
utility reserves the right to disconnect the meter for the final bill within a twenty-four-hour 451 
period from the time requested by the customer. 452 

D.    Credit Policy. 453 

1.    Any electrical charges become delinquent if not paid within thirty days of the billing 454 
date. If a customer’s account becomes delinquent, the customer will be notified by mail 455 
no less than forty-five days after the billing date of the delinquency and of the 456 
requirement to contact the credit manager to arrange for an approved payment plan. If 457 
a customer has not contacted the credit manager after being notified by mail of having a 458 
delinquent account, a notice will be physically posted at the customer’s physical location 459 
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notifying the customer that electrical power will be disconnected the next day without 460 
further notice unless an approved payment plan is accepted by the credit manager. 461 

2.    The city finance director has the authority to establish a payment plan for 462 
customers with delinquent accounts. If a payment plan is established for a customer 463 
with a delinquent account, the customer will be required, without exception, to pay all 464 
current charges and to make additional regularly scheduled payments toward the 465 
delinquent balance as part of the plan. The amount and timing of additional regularly 466 
scheduled payments will be jointly determined by the credit manager and the customer; 467 
however, as a minimum, such payments must exceed monthly finance charges by at 468 
least ten dollars per month.  All delinquent balances will be subject to a yearly finance 469 
charge of twelve percent. 470 

3.      If a customer fails to make the specified additional regularly scheduled payments, 471 
or pay current charges, as required in the payment plan, that customer’s account will be 472 
scheduled for disconnection. A notice will be physically posted at the customer 473 
account’s physical location notifying the customer that electrical power will be 474 
disconnected the next day without further notice unless the credit manager is 475 
contacted. No additional notice will be sent by mail. The credit manager has the 476 
authority to amend a payment plan. If a payment plan has been amended and the 477 
customer again fails to make specific additional regularly scheduled payments, or pay 478 
current charges, as required by the payment plan, that customer’s account will be 479 
scheduled for immediate disconnection. If a customer’s account is disconnected for 480 
failure to make specified additional regularly scheduled payments, or pay current 481 
charges as required by the payment plan, all delinquent charges plus accrued interest 482 
must be paid in full before electrical service will be reconnected. 483 

4.    Tampering with meters or diversion of electricity is not allowed. If a meter is 484 
tampered with or electricity has been diverted, the utility shall charge the account 485 
holder for the cost of repairs plus all known or estimated electricity consumed. Charges 486 
will be made retroactively without limitation for all known or estimated electricity 487 
consumed back to the date of the tampering or diversion. 488 

5.    If a customer is found to have consumed electricity and the utility has not charged 489 
the customer for the electricity, and the reason for the supply of electricity without 490 
charge is found to be the fault of the utility and not the customer, the utility shall charge 491 
the customer for known or estimated electricity for a period not to exceed three years. 492 
Conversely, if a customer has been overcharged, the customer will be refunded the 493 
known or estimated overpayment for a period not to exceed three years. 494 

EB.    Service Charges. 495 

1.    There will be a separate ten-dollar service charge for each of the following types of 496 
electrical services: 497 
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a.    Establishing a new customer service account. 498 

b.    Transferring an existing customer service account to a new location. 499 

2.    There shall be a separate fifty dollar charge for each of the following types of 500 
electrical services: 501 

ca.    Connecting or disconnecting existing electrical service due to a customer 502 
request during the hours of eight a.m. and four p.m., Monday through Friday. 503 

db.    Disconnecting or reconnecting electrical service disconnected due to 504 
nonpayment during the hours of eight a.m. and four p.m., Monday through Friday. 505 

e.    Posting a final disconnect notice due to nonpayment on the consumer’s physical 506 
location if a final disconnect notice has been posted at that consumer’s location 507 
within the preceding twelve months. 508 

23.    There will be a separate twoone-hundred-dollar service charge for the following 509 
type of electrical service: 510 

a.    An electrical service trouble call during the hours of eight a.m. and four 511 
p.m., Monday through Friday, if determined to be the responsibility or fault of the 512 
customer. 513 

34.    There will be a separate five two hundred ten dollar service charge for the 514 
following types of emergency electrical services: 515 

a.    Reconnecting Emergency reconnection of electrical service disconnected due to 516 
nonpayment outside the hours of eight a.m. to four p.m., Monday through Friday 517 
including holidays.  Any emergency reconnection of electrical service due to 518 
nonpayment shall be authorized in advance by the utility director and shall be 519 
contingent upon the availability of service personnel to perform the reconnection 520 
and finance personnel to receive and process the service charge.  521 

b.    An electrical service trouble call outside the hours of eight a.m. to four p.m., 522 
Monday through Friday, if determined to be the fault or the responsibility of the 523 
customer.  Payment must be received in advance before electrical service is 524 
reconnected after normal working hours due to disconnection for non-payment or 525 
problems which are the fault of the customer.  Decisions to reconnect electrical 526 
service before receiving payment shall be at the discretion of the utility director.  The 527 
utility director shall be under no obligation to direct the reconnection of electrical 528 
service if finance personnel are unavailable to receive and process service charges. 529 

45.    Work Orders. Customer services are provided and tracked through a work order 530 
number assigned to each job. Customers requesting services that require billing shall 531 
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obtain and sign a work order at the utility customer service desk. The work order 532 
authorizes and initiates the project. Tracking of material, labor and equipment and 533 
billing is done with the work order. 534 

All service charges are subject to sales tax if applicable. All charges will be billed to the 535 
customer, except for reconnection due to nonpayment. Service charges for 536 
reconnection due to nonpayment must be paid in cash or other legal tender at the city 537 
utility customer service desk, 100 Lincoln Street, before service will be reestablished. 538 

FC.    Fees. New services on existing distribution lines: before the utility will install a new service 539 
on existing distribution lines, the customer shall pay all appropriate fees and sales tax. The 540 
customer shall contact the electrical department for an estimate of the work.  The electrical 541 
department shall provide the customer a non-binding estimate of the work.  The customer shall 542 
then pay a deposit to the city and borough of Sitka for an amount equal to the estimate prior to 543 
the work being performed.  Subsequent to the work being completed the city and borough shall 544 
invoice the customer for any additional charges not in the esimate or credit will be applied to 545 
the customer account. 546 

1.    Clarification. For purposes of these policies, a residential structure is defined as “any 547 
structure designed for human habitation in which at least fifty percent of the square 548 
footage is normally used for human habitation.” 549 

2.    New Single Residential Service Fee. 550 

a.    Overhead Service. The customer shall be responsible for the actual cost of 551 
installing the service. 552 

b.    Underground Service. The customer shall be responsible for the actual cost of 553 
installing the service. 554 

c.    Installation Fees. The fees shall be charged at a rate equivalent to the actual 555 
costs including material, labor, design and engineering, equipment, and overhead. A 556 
written estimate detailing the estimated cost will be provided upon request. 557 
Estimates made by the utility are not binding. 558 

3.    Remodeling Existing Residential Structure Fee. No fee will be charged, provided an 559 
upgrade of the service entrance is not required. 560 

4.    Fees for Additions to Existing Residential Structures. The actual cost shall be charged 561 
if the construction results in the relocation or replacement of the existing service 562 
entrance. 563 

5.    Fees for Replacing Existing Residential Structures. Fees for replacing existing 564 
residential structures due to fire, flood or other disaster which destroys the structure 565 
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shall be charged as follows: the actual cost shall be charged if the construction results in 566 
the location or replacement of the existing service entrance. 567 

6.    Fee for Properties Being Served by an Electrical LID. Fees for properties being served 568 
by an electrical LID shall be charged as provided for in Title 17 of the Municipal Code. 569 

7.    Residential Service Disconnect/Reconnect Fees for Electrical Service Repair. There 570 
shall be a total two-hundred-dollar service fee charged for a customer-requested 571 
disconnect and reconnect of any electrical service at the point of delivery for the 572 
purpose of repairing or upgrading the existing service. This fee shall be collected at the 573 
time of application for the disconnect. 574 

       If the service configuration is substantially modified, the customer shall be charged 575 
actual cost in lieu of the two-hundred-dollar fee. Actual cost is to include all labor, 576 
materials, equipment and overhead. 577 

8.    All Other Electrical Services. The fees for all other electrical services, including three-578 
phase transformers, submarine cable and services (islands), industrial, commercial, etc., 579 
shall be charged at a rate equivalent to the actual cost including material, labor, design 580 
and engineering, equipment, and overhead. A written estimate detailing the estimated 581 
cost will be provided upon request. Estimates made by the utility are not binding. 582 

GD.    Meter Tests. Tests at the request of the customer will be made, and if the meter is found 583 
to register within over two percent of the correct value, the customer shall pay a test fee of 584 
thirty dollars. If the meter is found to exceed the two percent limit plus or minus, the bill for the 585 
preceding twelve months may be adjusted accordingly, and no charge will be made for the 586 
testing. 587 

HE.    Credit Applications. Credit applications will be available and must be filled out before a 588 
customer has electrical services rendered in their name. If it is found that the customer has 589 
misinformed or misled the city with false information, the account can be closed without 590 
notification until all matters are clarified and adhered to according to the policies of the city. All 591 
information furnished on said credit application will be confidential and used only by the city or 592 
its assigns. 593 

IF.    Vacation Rates. None. 594 

JG.    Fees and Charges. All fees, charges, “actual costs” and/or service charges are based on the 595 
average labor, benefits and any administrative or other costs incurred by the city. These rates 596 
are subject to annual review. 597 

KH.    Actual Costs. Actual costs for vehicles and materials are billing rates plus shipping and 598 
overhead per the following. The actual cost for labor is double the employee’s wage per hour, 599 
to account for the wages, benefits, employer taxes, and overhead. Subcontractor costs may 600 
also be charged if a subcontractor is required. The minimum time charged for vehicle costs and 601 

http://www.codepublishing.com/AK/Sitka/html/Sitka17/Sitka17.html#17
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labor is one hour. A written estimate of actual costs is available upon request, in accordance 602 
with subsection (F)(8) of this section. 603 

 604 

Vehicle Costs 
Billing Rate 
per Hour 

Pickup/SUV/Van < 1 ton $13.2028.00 

Truck, flatbed, 1 ton $16.5034.00 

Chipper $360.00 

Crane truck, 5 ton $39.6080.00 

Tractor with backhoe $4590.00 

Service truck, 1-1/2 ton 
w/bucket 

$72.75146.00 

Bucket truck, 65 ft+ reach $89.10180.00 

Crane truck, 10 ton $89.10180.00 

Materials 

Cost plus 50% for shipping and warehousing 

Labor 

Double the employee’s wage per hour 

Subcontractor 

Costs charged by subcontractor plus 
overhead 

 605 

15.01.035 General requirements. 606 
A.    Right of Access. The utility, through its authorized employees or agents, shall have access 607 
to its meters and equipment at all reasonable times for the purpose of reading meters and 608 
testing, examining, repairing, or replacing any equipment which is the property of the utility. If 609 
such equipment is so located that locks must be operated to reach it, the utility shall be 610 
supplied with keys to such locks. In cases where locking devices have been installed on 611 
customers’ disconnect devices, it is required that emergency municipal personnel, i.e., fire and 612 
police, also be supplied keys to such locks. 613 

B.    Application for New Service. Each customer requesting service shall supply the utility with 614 
the necessary information to provide the service. This information shall be supplied on an 615 
application for service form, available at the utility or customer service desk located at 100 616 
Lincoln Street, Sitka, Alaska. A work order will be opened to provide the service. Large industrial 617 
or commercial services and service contracts shall contain such provisions and stipulations as 618 
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may be necessary or desirable to protect the interests of both the utility and the customer, as 619 
determined by the utility director. In the absence of a signed agreement or application for 620 
service form, the delivery of service by the utility and its acceptance by the customer shall be 621 
deemed to constitute an agreement and acceptance of the policies. 622 

C.    Easements and Rights-of-Way. Where it is required to place equipment, vaults, splice 623 
boxes, structures, or other materials owned by the utility associated with providing services, 624 
the owner(s) involved with the project shall be required to grant an easement to the city and 625 
borough of Sitka electric department. This easement shall include all areas as prescribed by the 626 
utility. Utility personnel will forward a copy of the recorded easement to the owner(s). In cases 627 
involving islands, tidelands, wetlands, etc., all Corps of Engineers permits and Department of 628 
Natural Resources costs will be paid for by the customer. Rights-of-way are also required to be 629 
conveyed to the city and borough of Sitka. The grant of utility easement must be complete, 630 
signed by the property owner, copied to the city, and recorded by the State Recorder’s Office. 631 
The city will pay the recording fees. 632 

D.    Temporary Electrical Service. Temporary service is normally rendered for construction 633 
purposes, but may also be rendered to traveling shows, public event displays, etc. Whenever 634 
possible, it is recommended that temporary construction services be placed in the permanent 635 
location. Where there are existing secondaries of sufficient capacity (also suitable phase and 636 
voltage), service will be provided at applicable rates under these conditions: 637 

1.    Provision by the customer of a temporary electric service construction post or 638 
construction pole within one hundred feet of existing facilities with suitable protective 639 
devices and meter socket; and 640 

2.    Payment by the customer must be made in accordance with normal billing 641 
procedures for the actual cost of installation and removal. 642 

3.    Temporary service must be initiated with a work order at the utility customer 643 
service desk, 100 Lincoln Street, Sitka, Alaska. 644 

E.    Character of Service. The utility will designate the character of electric service. All service 645 
shall be alternating current (AC), sixty hertz. Nominal secondary delivery voltages are one 646 
hundred twenty volt, two hundred forty volt single-phase and two hundred forty volt three-647 
phase, for overhead service. Service may also be delivered at one hundred twenty/two hundred 648 
eight or two hundred seventy-seven/four hundred eighty volts three-phase grounded wye, only 649 
where such secondaries exist. When the size of the load justifies a separate transformer 650 
installation, all costs associated with such transformer installation will be borne by the 651 
customer. The delivery of one hundred twenty/two hundred eight volts shall be at the option of 652 
the utility. In general, delivery voltages and phases will be those available at the point of 653 
service. If different phases or voltages are necessary, the costs shall be computed in accordance 654 
with the policies set forth herein. To determine the type of service to be supplied, the customer 655 
shall consult the utility before proceeding with the installation of wiring or ordering of electrical 656 
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equipment. Padmount transformer for three-phase service can only be in voltages of one 657 
hundred twenty/two hundred eight and two hundred seventy-seven/four hundred eighty volts. 658 

F.    Service Taps. All connections between utility wires and customer wires will be made and 659 
removed exclusively by utility-authorized personnel. The utility reserves the right to make all 660 
service connections. The connection of utility’s electric service or any alternative thereof by 661 
anyone except utility-authorized personnel is prohibited. Violators of this rule will be 662 
prosecuted. The user of such a connection shall be presumed to have made or consented to the 663 
unauthorized connection and will be responsible for any costs and/or power charges as well as 664 
the party making the unlawful connection, unless proven to the contrary. 665 

Any tap made ahead of any service equipment for fire pumps, exit lights, control power for the 666 
circuit breaker, etc., shall be provided with proper disconnect equipment and over current 667 
protection adequate for the service load. Such connections shall be made only where 668 
specifically approved by the utility and must be metered, either by the existing or an additional 669 
meter. 670 

G.    Pole Attachments. The utility forbids any attachments or work by others on its poles or 671 
facilities without specific written authorization. Customers utilizing utility power poles by 672 
permission will be required to enter into a joint pole use agreement with the city and borough, 673 
and will be required to pay joint pole use fees. 674 

H.    Grounding. The grounding conductor and equipment of the service shall be effectively and 675 
permanently grounded in accordance with the latest edition of the NEC or in accordance with 676 
the requirements of applicable authorities. Grounding electrodes shall be copper, copper clad, 677 
or galvanized steel. Under no circumstances shall a gas, water, or fuel oil piping system be used 678 
as the grounding electrode. Metallic riser conduits on the outside of the building and water 679 
piping within the building shall be independently grounded. 680 

I.    Objectionable Effects. The utility reserves the right to disconnect service where equipment 681 
used by the customer results in objectionable effects upon or interferes with the operation of 682 
facilities of the utility, its customers, or another public service company unless the customer 683 
discontinues use of such equipment or installs corrective equipment to overcome the 684 
objectionable effect or interference. The customer will be charged for the cost to disconnect 685 
the service. 686 

J.    Load/Phase Balance. The customer shall balance three-phase loads so there is less than a 687 
twenty percent imbalance. 688 

K.    Meter/Meter Seals. Meters shall be provided by the utility and all meter installations and 689 
points of access to unmetered wiring on the customer’s premises will be sealed by the utility. 690 
All cabinets and equipment enclosures containing unmetered conductors shall be made 691 
sealable before the service is energized. Metered and unmetered conductors shall not share 692 
the same conduits as raceways. 693 
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15.01.040 Service connections. 694 
 695 
The administrator shall establish written policies and procedures for customer service 696 
connections and shall make this information available to the public. 697 
  698 
A.    General. This section applies to each new service installation and to existing installations 699 
when changes and/or rearrangements are made. Each case shall be referred to the utility 700 
before electrical work is begun. 701 

B.    Metering, Service Entrance(s), Disconnects. All service entrance(s), meters, and 702 
disconnecting device(s) shall be permanently installed externally, at an approved location. 703 

Main disconnect: this device shall be installed by the customer at a predetermined location 704 
designated by the utility for the purpose of protection, isolation, sectionalizing, maintenance, 705 
and testing between privately owned equipment and electric circuits and municipally owned 706 
equipment. 707 

This device shall be designed and rated in accordance with the NEC and to open and close all 708 
ungrounded conductors of the circuit simultaneously from their source of supply. 709 

Municipal maintenance and replacement responsibility terminates at the source side of the 710 
customer-owned disconnects. 711 

It shall be the responsibility of the customer to maintain a clear space of at least thirty-six 712 
inches in front and thirty-six inches on either side of the meter. Exceptions to this that meet 713 
current revision of the NEC may be approved by the utility. Meters shall be installed at a height 714 
of five to six and one-half feet above a finished grade, platform, deck, etc. The utility shall be 715 
consulted prior to installation. New service entrance and remodel locations are subject to 716 
approval by the utility. All single-phase circuits up to six hundred volts and less than two 717 
hundred amperes or less shall be metered through self-contained meters. Loads of more than 718 
two hundred amperes will be metered with instrument transformers. The contractor or owner 719 
will consult the utility for metering requirements prior to installation. 720 

C.    Instrument Transformer Metering. All instrument transformer enclosures, mountings and 721 
fittings, meter sockets and conduits or raceways for meter wiring will be furnished and installed 722 
by the customer and will be of a type approved by the utility. They shall be provided with a 723 
means for sealing. Instrument transformers will be furnished by the utility. All wiring from the 724 
instrument transformers to the meter base will be furnished and installed by the utility in 725 
conduits installed by the contractor or owner. The utility will install conduits at the customer’s 726 
expense upon request. Provision for potential taps will be made in the instrument transformer 727 
enclosure by the owner or contractor. No potential taps will be made outside of a sealed 728 
enclosure. The meter socket must be UL approved, designed for outside use, and have a 729 
sealable test switch enclosure. The metering instrument transformers shall be installed in an 730 
approved, sealable enclosure that is located on the load side of the service main disconnect 731 
(cold sequence). Any exceptions must receive prior approval of the utility. 732 
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D.    Point of Delivery. Service shall be supplied to the entire premises through a single delivery 733 
point and at an agreed-upon voltage and phase rating. If a customer has more than one point of 734 
delivery, then each point of delivery shall be metered and billed separately. The point of 735 
delivery is that point on the customer’s premises (or other agreed point) where the utility 736 
terminates its electrical conductors. Utility services shall not be run from building to building. 737 
When crossing property, service drop wires shall not be carried over/under buildings. All 738 
equipment on a load side shall belong to and be the responsibility of the consumer, except 739 
meters and metering equipment and other equipment provided by the utility. It shall be the 740 
responsibility of the customer to advise the utility of his service requirements in advance of 741 
installing the service entrance equipment and to ascertain that the location is acceptable to the 742 
utility. For mobile home parks and RV parks the point of delivery is the supply (line) side of the 743 
disconnect(s). For private marinas and boat docks the point of delivery is the supply (line) side 744 
of the disconnect on the upland facilities. 745 

E.    Customer Power Outage. If the customer’s service fails, they shall endeavor to determine if 746 
they have blown fuses, tripped breakers, or their equipment is at fault before calling the utility. 747 
If a service person is sent out on such a request, and it is determined that the customer’s 748 
equipment is at fault, the customer will be charged for the service call. 749 

F.    Interruption of Service. The utility will use reasonable diligence to provide an adequate and 750 
uninterrupted supply of electrical energy at normal voltage, but if the supply is interrupted 751 
without notice, for any cause, the utility shall not be liable for personal injuries, loss or damages 752 
resulting therefrom, nor will such failure constitute breach of agreement for service. 753 

The utility reserves the right to temporarily suspend services for the purpose of making 754 
emergency repairs or routine improvements to the system, but in such cases, whenever 755 
practicable, every effort will be made to contact affected customers beforehand and make such 756 
interruptions as short as possible. Emergency outages will occur without notification. 757 

G.    Curtailment. Should a serious power shortage develop, and should it become mandatory 758 
that the utility place into effect a curtailment program, the utility reserves the right to limit the 759 
use of electrical energy during such hours as may become necessary. 760 

H.    Discontinuance of Service by the Electric Utility. The utility may refuse to connect or may 761 
discontinue service for violation of payment contract provisions, for theft or illegal diversion of 762 
current, or for the noncompliance with current revision of the NEC or ordinances of the city and 763 
borough of Sitka. This discontinuance of service for any of these causes does not release the 764 
customer from their obligation to pay for services received or charges specified in any existing 765 
contract. The utility may also refuse to service loads of a character which are seriously 766 
detrimental to the service being rendered to other customers. 767 

I.    Additional Load. In the event the customer desires to change their load, he shall notify the 768 
utility sufficiently in advance so the utility may provide the facilities required. In the event that 769 
the customer fails to notify the utility, and as a result the utility equipment is damaged, the 770 
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customer shall be liable for the cost of such damage. Other costs involved with repair service 771 
charges will also be applied. 772 

J.    Notice of Trouble. In the event that service is erratic or interrupted, it shall be the obligation 773 
of the customer to notify the utility. 774 

K.    System Disturbance. Electric service shall not be utilized in such a manner as to cause 775 
severe disturbances or voltage fluctuations to other customers. In the event that any customer 776 
uses equipment that is detrimental to the service of other customers, such as welders, pipe-777 
thawing equipment, or large motor-starting equipment, they shall be required to install at their 778 
own expense regulative equipment to control such fluctuations. Work required by the utility to 779 
remedy these situations will be paid for by the customer causing the disturbance. 780 

L.    Customer’s Wiring and Equipment. It shall be the customer’s responsibility to provide 781 
suitable protective equipment such as fuses, circuit breakers, and relays of sufficient size to 782 
protect their equipment. All newly constructed single, duplex and triplex dwellings shall be 783 
equipped with a meter box and disconnect rated not less than one hundred amps. Exceptions 784 
to this must be approved by the utility. New installations, rebuilds, upgrades, and remodeled 785 
premises, including residential, commercial, industrial and public, requiring that the external 786 
point of delivery or service entrance configuration be altered in any way shall be equipped with 787 
a means of externally metering and disconnecting each electric service. The utility must 788 
approve any external disconnecting device and its location prior to installation. 789 

In some cases, a shunt trip device may be required. If three-phase equipment is used, it shall be 790 
the customer’s responsibility to protect it against phase reversal, loss of phase, under- and 791 
over-voltage. The utility will take all reasonable precautions to prevent phase failure or 792 
abnormal voltage variations, but cannot guarantee that such conditions may not occur, due to 793 
circumstances beyond its control. The customer’s wiring shall be in accordance with current 794 
NEC standards. The utility will reserve the right to refuse or discontinue service to a customer 795 
when his equipment or wiring is in a hazardous condition, or not in conformity with the lawful 796 
codes and local regulations. The customer shall be solely responsible for the maintenance and 797 
safety of their wiring and equipment. The utility shall not be in any way liable for accidents or 798 
damages occurring to the customer or to third parties because of contact with or failure of any 799 
portion of the customer’s installation. Should a service be disconnected it will be required to 800 
meet current codes and standards prior to re-energization. 801 

M.    Underground Locating Services. The utility provides location services, free of charge, for 802 
utility-owned facilities during normal working hours. A twenty-four-hour advance notice is 803 
required for this service to be scheduled. A customer, contractor, or operator who causes 804 
damage to utility property will be charged at a rate equivalent to the actual cost to supply 805 
material, labor, equipment, and overhead necessary to complete repairs and to restore services 806 
on any damaged property. 807 

N.    Marking. Multiple unit buildings, trailer courts, etc., must have the correct address for each 808 
unit permanently marked at the following locations:  809 
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1.    The meter socket; 810 

2.    The main breaker; 811 

3.    The subpanel in each unit; 812 

4.    The door or doorway. 813 

If all markings are not present or of a permanent nature, the service shall be subject to being 814 
disconnected. 815 

O.    Customer Services. Customer services that are installed under retaining walls or 816 
foundations shall be the customer’s responsibility. The customer is responsible for the actual 817 
cost of replacing or repairing the conduit if damaged to a point that new service conductors 818 
cannot be installed. 819 

15.01.045 Line extension. 820 
A.    Line extensions may be constructed by the utility or by a contractor. They will become the 821 
property of the utility to own and maintain if constructed along a public road or serve more 822 
than one customer. All construction must be in compliance with the NESC along with the SDCG. 823 
Underground line extensions are prepared by the utility. 824 

B.    Overhead or underground line extensions to subdivisions shall be paid for by the 825 
subdivision developer. In the case of multiple owners, agreement between all parties must be 826 
documented in writing prior to commencement of work. 827 

C.    The cost of overhead or underground line extensions shall be the responsibility of the 828 
customer. These extensions can be constructed by the utility or a contractor; however, they 829 
shall become the property of the utility upon being energized and shall be constructed 830 
according to these policies. 831 

D.    For underground service locations, the utility shall be consulted in every case before work 832 
is started so that it may designate the facility from which the service will be taken, the location 833 
of the conduit, and meter location. Precautions must be taken when trenching near other 834 
underground facilities or poles to prevent undermining of the pole. The customer or contractor 835 
performing the work will be held financially responsible for any damage to utility facilities. 836 
Customer-installed conduits and trenches must be inspected and approved by the utility before 837 
backfilling. 838 

E.    Utility Pole Replacements or Relocations. If the utility requires a pole to be relocated or 839 
replaced, the riser will be reattached at the utility’s expense. 840 

F.    Risers installed on utility-owned poles shall be galvanized rigid steel or utility-approved 841 
plastic conduit and brought to a point not less then eight feet nor more than twelve feet above 842 
ground line. Two four-inch risers or their space equivalent are the maximum permitted on one 843 
pole. 844 
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G.    On privately owned poles, the customer shall furnish and install the galvanized steel or 845 
utility-approved plastic conduit and mounting straps up to the pole to a point twelve inches 846 
below the utility’s secondary conductors. 847 

H.    Relocation of Poles or Equipment. In the event any customer requests their delivery point 848 
to be moved or desires a pole or other utility equipment moved, including yard lights, fixtures, 849 
transformers and/or other facilities located thereon, for any reason, the utility will, if feasible 850 
from an engineering point of view and provided the necessary right-of-way can be obtained, do 851 
so and will require the customer to pay an amount sufficient to reimburse the utility for all 852 
actual costs including materials, labor, equipment, and overhead. In the event that conditions 853 
not defined occur, then the principles and policies as outlined herein and in the extension 854 
policy shall be applied. 855 

15.01.050 Subdivisions. 856 
A.    General. All electrical facilities in new subdivisions shall be installed underground per the 857 
SDCG. 858 

B.    Services. Underground services will be the responsibility of each customer. 859 

C.    Single Developer. The developer of a subdivision of a parcel of land will be responsible for 860 
providing and installing all underground electrical facilities. This includes primary, secondary, 861 
transformers, termination cabinets, pull boxes, etc. 862 

15.01.055 Mobile home parks, RV parks, private marinas and boat docks. 863 
Mobile Home Parks, RV Parks, Private Marinas and Boat Docks. The utility will provide metering 864 
for individual mobile homes, RV spaces and boat marinas under the current rate structure 865 
providing the following conditions are met: 866 

A.    The system owners shall furnish and install a wiring system to connect to the utility 867 
facilities via main disconnect(s). This device shall be installed by the customer at a 868 
predetermined location set by the utility for the purpose of protection, isolation, sectionalizing, 869 
maintenance and testing between privately owned equipment and electric circuits, and 870 
municipally owned equipment and electric circuits. 871 

       This device shall be designed and rated to carry expected load and to open and close all 872 
ungrounded conductors of the circuit simultaneously from their source of supply by 873 
nonautomatic means and to open all ungrounded conductors of the circuit simultaneously from 874 
their source of supply automatically on a predetermined load current or fault current in excess 875 
of specified design. 876 

       Utility maintenance and replacement responsibility terminates at the supply (line) side of 877 
the customer-owned disconnect(s). 878 

B.    The system owner shall furnish and install a wiring system connecting each service location 879 
with a meter socket and protective device (breaker/disconnect). Such a wiring system and 880 
protective device (breaker/disconnect) shall be of adequate capacity to maintain standard 881 
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current and voltage to each location. Systems are to be installed in accordance with all current 882 
codes and requirements. 883 

C.    Whenever a service is disconnected, it shall be brought into compliance with current codes 884 
and standards prior to being re-energized. 885 

15.01.060 Rental structures. 886 
A.    Owner Policy. Special conditions may apply to electrical service provided to rental 887 
structures. The owner or owner’s representative of such structures may request that the 888 
account for the rental structure be placed in “owner status” for the purposes of cleaning and 889 
nonoccupancy only. Accounts in owner status are subject to the following conditions: 890 

B.    While in owner’s status, an account will be charged for all electricity consumed, subject to 891 
minimum consumption requirements. 892 

C.    The owner/landlord is not required to pay a residential deposit if in good credit standing 893 
with the city. Residential deposits will be required, however, from all tenants when the 894 
structure is rented. 895 

D.    The owner/landlord must notify the utility customer service desk immediately upon 896 
occupancy of a rental unit. If the unit is occupied and the utility customer service desk has not 897 
been notified of the occupancy, the owner/landlord is liable and responsible for all electricity 898 
charges for the account until such notification is given and the account is switched to the 899 
tenants. 900 

E.    Under no circumstances will the owner turn an electrical meter on or off. Meter connects 901 
and disconnects will be performed by the utility. 902 

F.    When an owner account is transferred to a tenant, or transferred from a tenant back to an 903 
owner, a service charge will be charged to the account. 904 

G.    If a renter is being disconnected for nonpayment of electrical charges, the municipality will 905 
notify the owner, if said owner has provided contact information, that service to the rental 906 
structure is being disconnected before the physical disconnection occurs. 907 

H.    Upon vacation of the rental structure by tenants the account will automatically be 908 
transferred to the landlord/owner. The transfer will be subject to a service charge. 909 

I.    If owner/landlords turn off electric service, they will be liable for any costs that are incurred 910 
by the tenants and/or the municipality. 911 

J.    If any owner is disconnected for nonpayment, the municipality will immediately remove the 912 
owner status from all of the individual’s owner accounts. Thereafter, each account must 913 
individually meet the billing credit policy herein. 914 
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K.    If an owner is disconnected for nonpayment and the municipality has not been notified that 915 
a tenant has occupied the structure, the owner will be immediately charged for all appropriate 916 
services while the structure was occupied, and the account will not be reconnected until all 917 
charges are paid in full. 918 

15.01.065 Motors and controllers. 919 
 920 
The administrator shall establish written policies and procedures for customer motors and 921 
controllers and shall make this information available to the public. 922 
 923 
 924 
A.    Utility to Be Advised. The utility shall be advised before any single-phase motor in excess of 925 
five horsepower or any three-phase motor rated ten horsepower or larger is installed by a 926 
customer. The information given the utility shall include the nameplate data of the motor, the 927 
nature of the load and operating characteristics of the proposed installation, such as how 928 
frequently the motor will be started and if the load fluctuates rapidly, etc. 929 

B.    Motor Starters. The utility may require customers to install reduced-voltage starting 930 
equipment in cases where across-the-line starting would result in excessive voltage motor 931 
disturbances to the utility system. 932 

C.    Single-Phase Motors. Generally, motors larger than five horsepower should be three-phase, 933 
but the utility may require the use of single-phase motors or appropriate phase converters 934 
where three-phase service is not readily available. 935 

D.    Protection. All motors should be properly protected against overload, including overloads 936 
caused by low voltage conditions. It is the customer’s responsibility to protect three-phase 937 
motors against the possibility of single-phase operation. Reverse phase relays, together with 938 
circuit breakers, or the equivalent devices, should be used on all three-phase installations for 939 
elevators, cranes, and similar applications to protect the installation from phase reversal.  940 

15.01.070 Undesirable characteristics. 941 
The utility may refuse or discontinue service to customers who operate equipment which 942 
causes detrimental voltage fluctuations (such as, but not limited to, hoists, welders, radio 943 
transmitters, X-ray apparatus, elevator motors, compressors and furnaces). The customer must 944 
reasonably limit such fluctuations upon request by the utility. Undesirable load characteristics 945 
include, but are not limited to, twenty percent unbalanced load between phases, a power 946 
factor below ninety percent, or cyclical demand fluctuations produced by the customer’s 947 
equipment. The utility may require, as a condition of service, that customers install, at their 948 
expense, equipment that will eliminate the undesirable load characteristics. 949 

15.01.075 Special equipment. 950 
 951 
The administrator shall establish written policies and procedures for customer special 952 
equipment connections and shall make this information available to the public. 953 
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 954 

A.    Customer-Installed Capacitors. Customers installing capacitors to improve the power factor 955 
of their load must contact the utility for essential coordination details. 956 

B.    Electric Fences. Electric fences must comply with the standard for electric fence controllers, 957 
ANSI/UL 69. A direct electric connection to a fence, or a connection through resistance, 958 
reactance, or lamp bulb, without an approved controller is not permitted. 959 

C.    Swimming Pools and Hot Tubs. Circuits serving swimming pools, hot tubs, or associated 960 
areas shall be protected by ground fault interrupters per the NEC. 961 

D.    Lightning Protection Systems. The utility recommends the use of secondary surge arresters 962 
for protection of customers’ equipment, where such additional protection is desired. Arresters 963 
shall be connected on the load side of the main disconnect, not at the weather head. 964 

Lightning rod systems, if desired, should be installed per NFPA 78, “Lightning Protection Code.” 965 
A bond between the lightning rod system down ground and the service neutral should not be 966 
installed. Spacing should be arranged so that the meter enclosure is not bonded to the lightning 967 
rod system down ground. 968 

E.    Transient Surge Protectors. Transient surge protectors can be installed by the customers on 969 
their system to help protect sensitive equipment from low energy transient surges. It is 970 
recommended that the transient surge protector (suppressor) utilized has the UL 1449 rating 971 
and incorporate failure indicators. 972 

15.01.080 Customer generation. 973 
A.    General. All installations of customers’ generating equipment require adherence to 974 
fundamental rules for safeguarding of all personnel and the utility’s equipment. The utility must 975 
be consulted before any generating equipment is connected to any circuit which is or can be 976 
supplied from the distribution system. This is to assure against any unanticipated backfeed of 977 
electricity into the utility’s system. 978 

B.    Standby Generators. This type of generator is for emergency supply for lighting and other 979 
load and is usually connected in case of loss of the normal supply. A double throw switch or 980 
conductor shall be provided to positively disconnect from the normal supply and transfer all 981 
ungrounded conductors of any emergency lighting or power load to the standby generator. 982 
Automatic transfer systems must be approved by the utility. 983 

C.    Systems Operated in Parallel with the Utility’s Supply. Customers considering the 984 
installation of generating equipment to supply all or a portion of their electrical energy 985 
requirements and who wish to arrange for, or continue to receive, service from the utility’s 986 
system for their remaining electrical energy requirements and/or for standby service must 987 
consult the utility regarding the design, installation, and operation of such generating 988 
equipment. This consultation should be done before the customer is committed to a specific 989 
system design. 990 
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15.01.085 Carrier current. 991 
If a customer used building wiring for a carrier current system for communication or signaling 992 
purposes, the customer shall install suitable filter equipment or make other provisions 993 
approved by the utility to keep the distribution facilities free from carrier currents produced by 994 
the customer’s equipment.  995 

15.01.090 Rebate program for electric heat pump heating systems. 996 
A.    General Requirements. All residential customers are eligible to participate in the rebate 997 
program, subject to the rules and procedures developed by the electric department, and 998 
funding of the program. 999 

B.    Eligible Equipment. Only the following products are eligible for the rebate program: 1000 

1.    Electric heat pump heating system that replaces an existing oil or electric resistance 1001 
heating system, such as electric baseboard heaters, electric plug-in heaters, and electric 1002 
boilers, if it is the primary heating source for the residence. 1003 

C.    Rebates. Residential customers requesting a rebate shall submit a signed rebate request 1004 
using electric department forms within sixty days of the purchase of the rebate eligible product. 1005 
Rebates will be issued within sixty days of receipt of the form to any eligible customers that 1006 
meet the terms and conditions of the program. 1007 

D.    Funding. The rebate program will terminate when all project funds have been expended. 1008 

 1009 
5. EFFECTIVE DATE.  This ordinance shall become effective on the day after the date 1010 

of its passage. 1011 
 1012 
 PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 1013 
Alaska this 11th day of October, 2016. 1014 
 1015 
 1016 
              1017 
        Mim McConnell, Mayor 1018 
ATTEST: 1019 
 1020 
 1021 
     1022 
Sara Peterson, CMC 1023 
Municipal Clerk 1024 
 1025 
 1026 
 1027 
 1028 
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Sections: 
15.01.030    Billing—Credit—Deposits—Fees. 
 
15.01.030 Billing—Credit—Deposits—Fees. 
 

Account deposits commensurate with an anticipated six‐week utility billing may be required. 
Deposits will be refunded after one year’s satisfactory payment history or termination of 
service. Refund will be made by credit to customer’s billing account. Interest shall accrue at an 
interest rate equivalent to the average rate of interest on one‐year treasury bills for the last day 
of the fiscal year and previous fiscal year. Interest will be determined at the end of the fiscal 
year and will be credited to the customer’s utility billing as soon as possible thereafter. Driver’s 
license or Social Security number will be requested for notation and for identification purposes. 

B.    Meter Reading. Meters shall be read monthly as nearly as possible on the same cycle date. 
Because of holidays, Saturdays, Sundays and the difference in the length of months, a three‐to‐
five‐day variation may occur. If for any reason a reading cannot be obtained for any particular 
period, the billing may be based on an estimated energy use and demand. 

C.    Billing. Bills will be rendered monthly and are due and payable thirty days after date of 
billing. Failure to receive a bill will not release the customer from obligation of payment. The 
utility reserves the right to disconnect the meter for the final bill within a twenty‐four‐hour 
period from the time requested by the customer. 

D.    Credit Policy. 



Page 2 
 

 

1.    Any electrical charges become delinquent if not paid within thirty days of the billing 
date. If a customer’s account becomes delinquent, the customer will be notified by mail 
no less than forty‐five days after the billing date of the delinquency and of the 
requirement to contact the credit manager to arrange for an approved payment plan. If 
a customer has not contacted the credit manager within 5 working days from the 
postmark date after being notified by mail or by other method of having a delinquent 
account, a notice will be physically posted at the customer’s physical location notifying 
the customer that electrical power will be disconnected the next day without further 
notice unless an approved payment plan is accepted by the credit manager. 

2.    The city finance director has the authority to establish a payment plan for 
customers with delinquent accounts. If a payment plan is established for a customer 
with a delinquent account, the customer will be required at the time of agreement to 
the plan and thereafter, without exception, to pay all current charges due on the date 
the plan is entered into, pay the finance charge on the delinquent charges currently due, 
and to make additional regularly scheduled monthly payments toward the delinquent 
balance due, and to agree to pay all future charges by the scheduled date they are due, 
as part of the plan until the delinquent balance has been paid in full. The amount and 
timing of additional regularly scheduled payments will be jointly determined by the 
credit manager and the customer; however, as a minimum, such payments must exceed 
monthly finance charges by at least ten dollars per month. All payment plans will 
require customers to make monthly payments in the same amount, and, the number of 
such payments will not exceed twelve.  Additional agree‐upon monthly payments 
toward the delinquent balance must be made by the monthly due date of all future 
charges; this will result in a period of less than thirty days before the first additional 
agreed‐upon monthly payment is due.  All delinquent balances will be subject to a yearly 
finance charge of twelve percent. 

3.    The Finance Director shall have the authority to use discretion in managing 
electricity disconnections if the amount necessary to avoid disconnection is $50 or less, 
or, by granting no more than 4 extra working days for a customer to make the payment 
required to avoid disconnection.  If the Finance Director grants additional time for a 
payment to be made, the customer must both firmly commit to a specific amount to be 
paid and a non‐extendable deadline for that committed payment to be made.  If a 
customer is granted additional time and fails to honor his/her commitment, electrical 
service will be disconnected without further notice.  If a customer fails to make the 
specified additional regularly scheduled payments, or pay current charges, as required 
in the payment plan, that customer’s account will be scheduled for disconnection. A 
notice will be physically posted at the customer account’s physical location notifying the 
customer that electrical power will be disconnected the next day without further notice 
unless the credit manager is contacted. No additional notice will be sent by mail. The 
credit manager has the authority to amend a payment plan. If a payment plan has been 
amended and the customer again fails to make specific additional regularly scheduled 
payments, or pay current charges, as required by the payment plan, that customer’s 
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account will be scheduled for immediate disconnection. If a customer’s account is 
disconnected for failure to make specified additional regularly scheduled payments, or 
pay current charges as required by the payment plan, all delinquent charges plus 
accrued interest must be paid in full before electrical service will be reconnected. 

4.   If a customer has applied for utility assistance through some external organization or 
entity, the following rules regarding disconnection shall apply: (a) the customer’s 
application must be verified; (b) the amount of the utility assistance payment to be 
received must be sufficient to either pay the entire past due balance of the customer’s 
account, or, provide for the required payment amount necessary in conjunction with 
the customer entering into a payment plan, and (c) the assisting entity must commit to a 
date certain within 60 days that payment will be made.  If the three requirements can’t 
be all met, the customer’s account will be disconnected. 

5.  Disconnection Policy.  If a customer is notified by mail or other method that the 
customer’s account is scheduled for disconnection, it shall be the responsibility of the 
customer to promptly contact the credit manager within 5 working days of the postmark 
date of disconnection letters.  Failure to contact the Credit Manager prior to the date of 
disconnection, which shall not be less than 5 days from the postmark date, will be 
grounds for disconnection.  Contact of the credit manager on the day of disconnection 
will be processed, if practicable, but will not guarantee disconnection.  If a customer 
makes a partial payment towards its account which is in an amount less than the 
required amount to avoid disconnection, the account will still be scheduled for 
disconnection unless either an additional payment is made or more time is requested 
(subject to the Finance Director’s limits of discretion).   

6.  Reconnect Policy.  If an account is disconnected for failure to make specified 
additional regularly scheduled payments, or for failure to make payments as required by 
a payment plan, the customer must either pay all delinquent charges plus accrued 
interest, or, enter into a payment plan and make the payment required at the time of 
the agreement to the plan before electrical service will be reconnected.  Once 
applicable payments have been made, reconnection of electrical service shall be made 
as soon as practicable.  Electrical service will not be reconnected after 4:30 pm on 
weekdays, or, on weekend days or holidays, other than in the case of an emergency.  
The Electric Department Director, the Police Chief, or the Fire Chief shall be the officials 
designated to determine if an emergency situation exists warranting an emergency 
reconnection.  Emergency reconnections shall be subject to an emergency reconnection 
fee which must be paid in full by the close of business on the first working day following 
the emergency; otherwise, service will be disconnected again without notice. 

47.    Tampering with meters or diversion of electricity is not allowed. If a meter is 
tampered with or electricity has been diverted, the utility shall charge the account 
holder for the cost of repairs plus all known or estimated electricity consumed. Charges 
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will be made retroactively without limitation for all known or estimated electricity 
consumed back to the date of the tampering or diversion. 

58.    If a customer is found to have consumed electricity and the utility has not charged 
the customer for the electricity, and the reason for the supply of electricity without 
charge is found to be the fault of the utility and not the customer, the utility shall charge 
the customer for known or estimated electricity for a period not to exceed three years. 
Conversely, if a customer has been overcharged, the customer will be refunded the 
known or estimated overpayment for a period not to exceed three years. 
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ELECTRIC UTIILITY  
CONSTRUCTION GUIDELINES 
 
Sections: 
15.01.015    Construction guidelines. 
15.01.040    Service connections. 
15.01.065    Motors and controllers. 
15.01.075    Special equipment. 
15.01.085    Carrier current. 
 
 
15.01.015 Construction guidelines. 
 
A.    Codes. All electric utility system installations must comply with the National Electrical Code 
(NEC) and the National Electrical Safety Code (NESC) where applicable. As a supplement to 
these codes, the Sitka design and construction guidelines (SDCG) and the design standards of 
the USDA Rural Utilities Service (RUS) are employed by the utility. Services and/or service 
entrances may be denied if these codes and specifications are not met. 

B.    Electrical Inspections. To protect the customer’s interest as well as the utility’s, the utility 
requires an inspection certificate (green tag) by the city’s building inspector before energizing 
new facilities. In addition, for all three phase loads (of any amperage) or any single phase loads 
in excess of 800 amps, the customer shall submit to the city an updated customer one‐line 
diagram, a connected load calculation, and power factor compliance calculation stamped by a 
licensed electrical engineer in the state of Alaska. These documents shall be submitted at least 
six months prior to energization and shall be submitted along with the requisite building permit 
application. 

     Inspections shall confirm compliance with the latest state‐adopted version of the NEC and 
NESC, the latest version of the SDCG, any municipal codes, and any utility specifications that 
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may exceed portions of the aforementioned codes. The utility reserves the right to challenge 
the construction when utility personnel observe deficiencies in the installation at any time. 

C.    Utility Tools and Equipment. All utility materials, tools and equipment are available for 
utility projects only. Tools and equipment are not available for rent or loan at any time. 

D.    Material Sales/Loans. No materials shall be sold, traded or loaned except for electrical 
emergencies such as power outages. The utility may agree to sell equipment for a specific utility 
construction project, at rates established by the utility. 

E.  Subdivisions. In addition, all subdivisions two lots or greater and line extensions greater than 
two thousand six hundred forty feet are required to be designed by an electrical engineer 
licensed in Alaska.  The customer is required to seek an electrical engineer licensed in Alaska to 
design the facilities or a licensed electrical contractor to construct the facilities needed to serve 
them. All designs, equipment, materials and a detailed scope of work must be approved by the 
utility before construction commences and is subject to inspection by the utility during 
construction. All equipment and materials such as transformers, hardware, street lights, poles, 
cables and components, etc., must be new and in undamaged condition. The utility reserves the 
right to issue “cease and desist” orders for nonconformance of design, workmanship and 
materials involved with electrical system construction projects. Once the construction is 
accepted by the utility, the utility will own and be responsible for maintenance of the facilities 
to the point of delivery of power, unless otherwise stated in this customer service policy or by 
mutual agreement. 

 
 
15.01.040 Service connections. 
A.    General. This section applies to each new service installation and to existing installations 
when changes and/or rearrangements are made. Each case shall be referred to the utility 
before electrical work is begun. 

B.    Metering, Service Entrance(s), Disconnects. All service entrance(s), meters, and 
disconnecting device(s) shall be permanently installed externally, at an approved location. 

Main disconnect: this device shall be installed by the customer at a predetermined location 
designated by the utility for the purpose of protection, isolation, sectionalizing, maintenance, 
and testing between privately owned equipment and electric circuits and municipally owned 
equipment. 

This device shall be designed and rated in accordance with the NEC and to open and close all 
ungrounded conductors of the circuit simultaneously from their source of supply. 

Municipal maintenance and replacement responsibility terminates at the source side of the 
customer‐owned disconnects. 
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It shall be the responsibility of the customer to maintain a clear space of at least thirty‐six 
inches in front and thirty‐six inches on either side of the meter. Exceptions to this that meet 
current revision of the NEC may be approved by the utility. Meters shall be installed at a height 
of five to six and one‐half feet above a finished grade, platform, deck, etc. The utility shall be 
consulted prior to installation. New service entrance and remodel locations are subject to 
approval by the utility. All single‐phase circuits up to six hundred volts and less than two 
hundred amperes or less shall be metered through self‐contained meters. Loads of more than 
two hundred amperes will be metered with instrument transformers. The contractor or owner 
will consult the utility for metering requirements prior to installation. 

C.    Instrument Transformer Metering. All instrument transformer enclosures, mountings and 
fittings, meter sockets and conduits or raceways for meter wiring will be furnished and installed 
by the customer and will be of a type approved by the utility. They shall be provided with a 
means for sealing. Instrument transformers will be furnished by the utility. All wiring from the 
instrument transformers to the meter base will be furnished and installed by the utility in 
conduits installed by the contractor or owner. The utility will install conduits at the customer’s 
expense upon request. Provision for potential taps will be made in the instrument transformer 
enclosure by the owner or contractor. No potential taps will be made outside of a sealed 
enclosure. The meter socket must be UL approved, designed for outside use, and have a 
sealable test switch enclosure. The metering instrument transformers shall be installed in an 
approved, sealable enclosure that is located on the load side of the service main disconnect 
(cold sequence). Any exceptions must receive prior approval of the utility. 

D.    Point of Delivery. Service shall be supplied to the entire premises through a single delivery 
point and at an agreed‐upon voltage and phase rating. If a customer has more than one point of 
delivery, then each point of delivery shall be metered and billed separately. The point of 
delivery is that point on the customer’s premises (or other agreed point) where the utility 
terminates its electrical conductors. Utility services shall not be run from building to building. 
When crossing property, service drop wires shall not be carried over/under buildings. All 
equipment on a load side shall belong to and be the responsibility of the consumer, except 
meters and metering equipment and other equipment provided by the utility. It shall be the 
responsibility of the customer to advise the utility of his service requirements in advance of 
installing the service entrance equipment and to ascertain that the location is acceptable to the 
utility. For mobile home parks and RV parks the point of delivery is the supply (line) side of the 
disconnect(s). For private marinas and boat docks the point of delivery is the supply (line) side 
of the disconnect on the upland facilities. 

E.    Customer Power Outage. If the customer’s service fails, they shall endeavor to determine if 
they have blown fuses, tripped breakers, or their equipment is at fault before calling the utility. 
If a service person is sent out on such a request, and it is determined that the customer’s 
equipment is at fault, the customer will be charged for the service call. 

F.    Interruption of Service. The utility will use reasonable diligence to provide an adequate and 
uninterrupted supply of electrical energy at normal voltage, but if the supply is interrupted 
without notice, for any cause, the utility shall not be liable for personal injuries, loss or damages 
resulting therefrom, nor will such failure constitute breach of agreement for service. 
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The utility reserves the right to temporarily suspend services for the purpose of making 
emergency repairs or routine improvements to the system, but in such cases, whenever 
practicable, every effort will be made to contact affected customers beforehand and make such 
interruptions as short as possible. Emergency outages will occur without notification. 

G.    Curtailment. Should a serious power shortage develop, and should it become mandatory 
that the utility place into effect a curtailment program, the utility reserves the right to limit the 
use of electrical energy during such hours as may become necessary. 

H.    Discontinuance of Service by the Electric Utility. The utility may refuse to connect or may 
discontinue service for violation of payment contract provisions, for theft or illegal diversion of 
current, or for the noncompliance with current revision of the NEC or ordinances of the city and 
borough of Sitka. This discontinuance of service for any of these causes does not release the 
customer from their obligation to pay for services received or charges specified in any existing 
contract. The utility may also refuse to service loads of a character which are seriously 
detrimental to the service being rendered to other customers. 

I.    Additional Load. In the event the customer desires to change their load, he shall notify the 
utility sufficiently in advance so the utility may provide the facilities required. In the event that 
the customer fails to notify the utility, and as a result the utility equipment is damaged, the 
customer shall be liable for the cost of such damage. Other costs involved with repair service 
charges will also be applied. 

J.    Notice of Trouble. In the event that service is erratic or interrupted, it shall be the obligation 
of the customer to notify the utility. 

K.    System Disturbance. Electric service shall not be utilized in such a manner as to cause 
severe disturbances or voltage fluctuations to other customers. In the event that any customer 
uses equipment that is detrimental to the service of other customers, such as welders, pipe‐
thawing equipment, or large motor‐starting equipment, they shall be required to install at their 
own expense regulative equipment to control such fluctuations. Work required by the utility to 
remedy these situations will be paid for by the customer causing the disturbance. 

L.    Customer’s Wiring and Equipment. It shall be the customer’s responsibility to provide 
suitable protective equipment such as fuses, circuit breakers, and relays of sufficient size to 
protect their equipment. All newly constructed single, duplex and triplex dwellings shall be 
equipped with a meter box and disconnect rated not less than one hundred amps. Exceptions 
to this must be approved by the utility. New installations, rebuilds, upgrades, and remodeled 
premises, including residential, commercial, industrial and public, requiring that the external 
point of delivery or service entrance configuration be altered in any way shall be equipped with 
a means of externally metering and disconnecting each electric service. The utility must 
approve any external disconnecting device and its location prior to installation. 

In some cases, a shunt trip device may be required. If three‐phase equipment is used, it shall be 
the customer’s responsibility to protect it against phase reversal, loss of phase, under‐ and 
over‐voltage. The utility will take all reasonable precautions to prevent phase failure or 
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abnormal voltage variations, but cannot guarantee that such conditions may not occur, due to 
circumstances beyond its control. The customer’s wiring shall be in accordance with current 
NEC standards. The utility will reserve the right to refuse or discontinue service to a customer 
when his equipment or wiring is in a hazardous condition, or not in conformity with the lawful 
codes and local regulations. The customer shall be solely responsible for the maintenance and 
safety of their wiring and equipment. The utility shall not be in any way liable for accidents or 
damages occurring to the customer or to third parties because of contact with or failure of any 
portion of the customer’s installation. Should a service be disconnected it will be required to 
meet current codes and standards prior to re‐energization. 

M.    Underground Locating Services. The utility provides location services, free of charge, for 
utility‐owned facilities during normal working hours. A twenty‐four‐hour advance notice is 
required for this service to be scheduled. A customer, contractor, or operator who causes 
damage to utility property will be charged at a rate equivalent to the actual cost to supply 
material, labor, equipment, and overhead necessary to complete repairs and to restore services 
on any damaged property. 

N.    Marking. Multiple unit buildings, trailer courts, etc., must have the correct address for each 
unit permanently marked at the following locations:  

1.    The meter socket; 

2.    The main breaker; 

3.    The subpanel in each unit; 

4.    The door or doorway. 

If all markings are not present or of a permanent nature, the service shall be subject to being 
disconnected. 

O.    Customer Services. Customer services that are installed under retaining walls or 
foundations shall be the customer’s responsibility. The customer is responsible for the actual 
cost of replacing or repairing the conduit if damaged to a point that new service conductors 
cannot be installed. 

15.01.065 Motors and controllers. 
A.    Utility to Be Advised. The utility shall be advised before any single‐phase motor in excess of 
five horsepower or any three‐phase motor rated ten horsepower or larger is installed by a 
customer. The information given the utility shall include the nameplate data of the motor, the 
nature of the load and operating characteristics of the proposed installation, such as how 
frequently the motor will be started and if the load fluctuates rapidly, etc. 

B.    Motor Starters. The utility may require customers to install reduced‐voltage starting 
equipment in cases where across‐the‐line starting would result in excessive voltage motor 
disturbances to the utility system. 
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C.    Single‐Phase Motors. Generally, motors larger than five horsepower should be three‐phase, 
but the utility may require the use of single‐phase motors or appropriate phase converters 
where three‐phase service is not readily available. 

D.    Protection. All motors should be properly protected against overload, including overloads 
caused by low voltage conditions. It is the customer’s responsibility to protect three‐phase 
motors against the possibility of single‐phase operation. Reverse phase relays, together with 
circuit breakers, or the equivalent devices, should be used on all three‐phase installations for 
elevators, cranes, and similar applications to protect the installation from phase reversal.  

15.01.075 Special equipment. 
A.    Customer‐Installed Capacitors. Customers installing capacitors to improve the power factor 
of their load must contact the utility for essential coordination details. 

B.    Electric Fences. Electric fences must comply with the standard for electric fence controllers, 
ANSI/UL 69. A direct electric connection to a fence, or a connection through resistance, 
reactance, or lamp bulb, without an approved controller is not permitted. 

C.    Swimming Pools and Hot Tubs. Circuits serving swimming pools, hot tubs, or associated 
areas shall be protected by ground fault interrupters per the NEC. 

D.    Lightning Protection Systems. The utility recommends the use of secondary surge arresters 
for protection of customers’ equipment, where such additional protection is desired. Arresters 
shall be connected on the load side of the main disconnect, not at the weather head. 

Lightning rod systems, if desired, should be installed per NFPA 78, “Lightning Protection Code.” 
A bond between the lightning rod system down ground and the service neutral should not be 
installed. Spacing should be arranged so that the meter enclosure is not bonded to the lightning 
rod system down ground. 

E.    Transient Surge Protectors. Transient surge protectors can be installed by the customers on 
their system to help protect sensitive equipment from low energy transient surges. It is 
recommended that the transient surge protector (suppressor) utilized has the UL 1449 rating 
and incorporate failure indicators. 
 
15.01.085 Carrier current. 
If a customer used building wiring for a carrier current system for communication or signaling 
purposes, the customer shall install suitable filter equipment or make other provisions 
approved by the utility to keep the distribution facilities free from carrier currents produced by 
the customer’s equipment.  
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1  Sponsor: Administration
2

3

4

5

6  CITY AND BOROUGH OF SITKA

7

8  ORDINANCE NO. 2016-33

9

10 AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA

11 ADJUSTING THE FYI7 BUDGET

12

13 BE IT ENACTED by the Assembly of the City and Borough of Sitka, Alaska as follows:
14

15 1. CLASSIFICATION. This ordinance is not of a permanent nature and is not intended to be a part
16 of the Sitka General Code of the City and Borough of Sitka, Alaska.
17

18 2. SEVERABILITY. If any provision of this ordinance or any application thereof to any person or
19 circumstance is held invalid, the remainder of this ordinance and application thereof to any person and
20 circumstances shall not be affected thereby.
21

22 3. PURPOSE. The purpose of this ordinance is to adjust the FYl 7 budgets for known changes.
23

24 4. ENACTMENT. The Assembly of the City and Borough of Sitka hereby adjusts the FYl 7 budget
25 for known changes. In accordance with Section 11.10(a) of the Charter of the City and Borough of Sitka,
26 Alaska, the budget for the fiscal period beginning July 1, 2016 and ending June 30, 2017 is hereby adjusted
27 as follows:

28

29

FISCAL YEAR 2017 EXPENDITURE BUDGETS

In accordance with Section 11.10(a) of the Charter of the City and Borough of Sitka, Alaska, the
budget for the fiscal period beginning July 1,2016 and ending June 30,2017 is hereby adjusted as
follows for the purchase orders open as of June 30,2016.

General Fund - Amount of $219,205.38; Electric Fund - $129,805.47; Water Fund - $865.70;
Wastewater Treatment Fund - $19,210.09; Solid Waste Fund - $1,503; Harbor Fund - $42,204.92;

Gary Paxton Industrial Complex Fund - $40,106.59; MIS Fund - $84,647.56; Central Garage Fund
$75,394.00; and Building Maintenance Fund - $34,811.36.

Finance - Operations: The Finance Director has requested to re-appropriate funds in the amount of
$30,000 from personnel to contracted/ purchased services. This is due to the services performed
from an outside accounting firm due to the Deputy Finance Director position vacancy.
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POSSIBLE MOTIONS

Step 1:

I MOVE TO approve the Administrator's
recommendation to transfer $440,862 to the Public

Infrastructure Sinking Fund.

Step 2:

I MOVE TO restrict $250,000 of the General Fund
unreserved, undesignated fund balance to a
committed fund balance, available only for

appropriation for the purposes of providing payment
for landslide legal and geotechnical services and

other related costs.
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'  Sponsor: Administration
2

3  CITY AND BOROUGH OF SITKA
4

5  ORDINANCE NO. 2016-37
6

7  AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA
8  ADJUSTING THE FYI7 BUDGET (PUBLIC INFRASTRUCTURE SINKING FUND)
9

10 BEIT ENACTED by the Assembly of the City and Borough of Sitka, Alaska as follows:
11

12 1. CLASSIFICATION. This ordinance is not of a permanent nature and is not intended to be a part
13 of the Sitka General Code of the City and Borough of Sitka, Alaska.
14

15 2. SEVERABILITY. If any provision of this ordinance or any application thereof to any person or
16 circumstance is held invalid, the remainder of this ordinance and application thereof to any person and
17 circumstances shall not be affected thereby.
18

19 3. PURPOSE. The purpose of this ordinance is to adjust the FY17 budgets for known changes.
20

21 4. ENACTMENT. The Assembly of the City and Borough of Sitka hereby adjusts the FY 17 budget
22 for known changes. In accordance with Section 11.10(a) of the Charter of the City and Borough of Sitka,
23 Alaska, the budget for the fiscal period beginning July 1, 2016 and ending June 30, 2017 is hereby adjusted
24 as follows:

25

26

FISCAL YEAR 2017 EXPENDITURE BUDGETS

General Fund - Appropriate $440,862 to be transferred to the Public Infrastructure Sinking Fund;

Public Infrastructure Sinking Fund - Increase revenue budget in the amount of $440,862 to reflect
transfer from General Fund;

General Fund - Appropriate $150,000 for outside legal representation and $100,000 to
contracted/purchased services for geotechnical engineering services and costs specifically related to
landslide response and related potential landslide risk identification and mitigation. The total
amount appropriated of $250,000 is to come from the committed General Fund balance set aside for
these purposes.

27 EXPLANATION

28

29 Necessary revisions in the FY 2017 budget were identified. These changes involve the increase of
30 expenditure accounts and causes decreased cash flows to the fund balance of various funds. A short
31 explanation of each budget revision is included.
32

33 5. EFFECTIVE DATE. This ordinance shall become effective on the day after the date of its
34 passage.
35

36 PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka,
37 Alaska this llth Day of October, 2016.
38

39

40 ATTEST: Mim McConnell, Mayor
41

42

43 Sara Peterson, CMC

44 Municipal Clerk
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