CITY AND BOROUGH OF SITKA /S5y CHAMBERS

Sitka, AK
(907)747-1811

Meeting Agenda

City and Borough Assembly

Mayor Mim McConnell
Deputy Mayor Matt Hunter
Vice-Deputy Mayor Benjamin Miyasato
Aaron Swanson, Steven Eisenbeisz
Tristan Guevin, and Michelle Putz

Municipal Administrator: Mark Gorman
Municipal Attorney: Robin L. Koutchak
Municipal Clerk: Sara Peterson, CMC
Municipal Clerk: Colleen Ingman, MMC

Monday, May 4, 2015 5:00 PM Assembly Chambers

SPECIAL MEETING

L. CALL TO ORDER

Il FLAG SALUTE

Il ROLL CALL

Iv. CORRESPONDENCE/AGENDA CHANGES

V. PERSONS TO BE HEARD

Public participation on any item off the agenda. All public testimony is not to exceed 3
minutes for any individual, unless the mayor imposes other time constraints at the
beginning of the agenda item.

VL. CONSENT AGENDA

All matters under Item IX Consent Agenda are considered to be routine and will be
enacted by one motion. There will be no separate discussion of these items. If
discussion is desired, that item will be removed from the Consent Agenda and will be
considered separately.

A 15-063 Authorize reducing the personal property tax non-file fee from $100 to
$20 for the 2015 tax year

Attachments: Supporting documentation

VII. UNFINISHED BUSINESS:
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City and Borough Assembly Meeting Agenda May 4, 2015

B ORD 15-27  Amending SGC Chapter 4.44, "Southeast Alaska Economic
Development Fund"
Attachments: Motion Ord 2015-27 second reading

ORD 15-27 SE Economic Dev Fund

C ORD 15-23  Amending the SGC in Title 15 Public Utilities, under Chapter 15.01
Electric Utility Policies, at Section 15.01.020 Electrical Rates, by
increasing Electric Rates to fund approved Electrical Utility Capital
Projects including the Blue Lake Hydroelectric Expansion Project and
establishing an Energy Assistance Fund and an Electric Vehicle
Incentive

Attachments: Motion Ord 2015-23 second reading

ORD 15-23 Electric Rates Alternative

D ORD 15-17  Amending Subsection 15.01.020 of SGC Electrical Rates by increasing
electric rates to fund approved Electrical Utility Capital Projects including
the Blue Lake Hydroelectric Expansion Project and establishing an
Energy Assistance Fund

Attachments: Motion Ord 2015-17

ORD 15-17 Electrical Rates 1st proposal

VIIL ADJOURNMENT

Sara Peterson, CMC
Municipal Clerk
Publish: May 1
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CITY AND BOROUGH OF SITKA Sitk, Alaska 99635

Legislation Details

File #: 15-063 Version: 1 Name:

Type: Item Status: AGENDA READY

File created: 4/28/2015 In control: City and Borough Assembly

On agenda: 5/4/2015 Final action:

Title: Authorize reducing the personal property tax non-file fee from $100 to $20 for the 2015 tax year
Sponsors:

Indexes:

Code sections:

Attachments: Supporting documentation
Date Ver. Action By Action Result
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POSSIBLE MOTION

| MOVE TO authorize reducing the personal
property tax non-file fee from $100 to $20 for
the 2015 tax year.



Memorandum

TO: Mark Gorman, Municipal Administrator
Mayor McConnell and Members of the Assembly

FROM: Wendy Lawrence, Assessing Directox;'j;}
SUBJECT:  Modification of Personal Property Non-file Fee
DATE: April 29, 2015

All taxable personal property (business personal property, boats, and airplanes) is required to be
self-reported by February 15" annually (SGC 4.12.050(a)). Because this segment is self-
reported a $100 personal property non-filing fee was implemented in 2014 to incent owners to
report taxable property in a timely manner.

The department asks for Assembly consideration in reducing the personal property non-filing fee
of $100 for the 2015 tax year to $20 for the following reasons:

e For Tax Year 2014 this $100 fee was implemented with approximately 50% reporting
compliance that first year; the fee was waived for all in this initial year.

e For Tax Year 2015 this $100 fee has remained in effect and the department experienced
approximately 70% reporting compliance; the department is recommending that this fee
be reduced but not waived for this tax year.

e Some property owners were apparently still unaware of their responsibility to report and
have requested a waiver of the fee.

e A waiver request process was initiated in 2015, and applications for waiver are attached.

The Assessing Department recommends that this fee be reduced for all personal property
filers in Tax Year 2015 in accordance with the Assembly’s authority to do so as noted
above due to these factors, including those requesting a waiver.

4.12.055 Failure to file return—Fee—Penalty.

A. A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of
one hundred dollars for the cost of the assessor’s preparation of a valuation based on information
available or obtained by the assessor for the taxable property as allowed under Section 4.12.030 (also
referred to as “forced filing”). The taxpayer shall be notified of the fee as of the date of mailing of
business property and personal property assessment notices.

B. A person or entity that knowingly makes a false affidavit to a business property or personal property
return required by this section relative to the amount, location, kind or value of property subject to
taxation with the intent to evade the taxation is guilty of a violation. Upon conviction, the violator shall be
subject to penalty as provided in Section 1.12.010.

(Ord. 13-29 § 4 (part), 2013.)




CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER
RECEIVED APR 07 2015

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property

assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly
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late filing of the 2015 Personal Property declaration be waived for the following reason:
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| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
N
e B

faith. L et =3 (0 hawe {_‘mp_ﬁv‘gdl.f‘mou de=s |(\ o - o

Qb Gt

Trgrew o HeTY
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

“4.,12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly
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I "k il b ““:x"\\ Ol “f\\"‘*‘ T hereby request the $100.00 fine for the
late filing of the 2015 Persona'l""broperty declaration be waived for the following reason:

| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
faith.
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



03/09/2015

This fee is disproportionate to the tax due. It is approximately 300% of the $33.00
property tax obligation assessed for my skiff. Fees are intended to be punitive, not destructive in
nature.

I, like many Sitkans, find it a financial struggle to live in our city. I find myself left with no
choice but to work two jobs just to endure in the economic environment here, working long
hours with little to no personal time. This leaves precious little free time to even use my skiff.

I humbly request the City and Borough waive this grievous fee and consider restructuring the fee
schedule to be more equitable in fee levying so as to be more proportional to tax amounts.

Thank you for your time.

e

S~

=i

& KR\ Q)b"
o 6%“{_’&%\:‘& N & N

Jeremy J Bingham\
9077382464
bingdingak@yahoo.com
3102 H.P.R.

Sitka AK, 99835



CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

“4,12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly

Q&) AATEN %*\m AL hereby request the $100.00 fine for the
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| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
faith.
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CiITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER
RECEIVED MAR 3 0 2015

“4,12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 {also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly

| @ﬂ.‘d‘\/ﬂ ﬁ C ‘elﬁ( al hereby request the $100.00 fine for the

late filing of the 2015 Personal Property declaration be waived for the following reason:
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CITY AND BOROUGH OF SITKA

PENALTY FEE WAIVER
RECEIVED MAR 2 4 2015

“4,12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on infermation available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly
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| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
faith.
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Printed Name (required) Signature (required)
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka
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CITY AND BOROUGH OF SITKA

PENALTY FEE WAIVER pccciveED MAR? 7 205

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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To: The City and Borough of Sitka Assembly

I LA (247 CW«O( hereby request the $100.00 fine for the
late filing of the 2015 Personal Property declaration be waived for the following reason:

—r i B =
L weay & o I\vj' O Lo \_Q NG AJ0 ‘/ jg~ J0rY T
pmdack 2% 20 /5 Dorwe il T iwme gle Aol pasit
Aodiosy e vaa, ey n;_-JJ + Ragainie T fe SEat Agef -
L hauve afiaz Pajw g Bed] o ~fmee i Clye e N fﬁsy

f"{_' /}}"/J (A [AJ ﬂd)(“ et /f, e Diier

| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good

faith.
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CITY AND BOROUGH OF SITKA

PENALTY FEE WAIVER
RECEIVED MAR 13 20

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 {also referred to as “forced filing"). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CiITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

RECEIVED APR 0 6 2015

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29
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Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka
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Failure to file the enclosed Personal Property Return by February
15, 2015 will cost you a fee of $100.00.

SGC 4.12.055. Failure to file return - Fee - Penalty.

(A) A taxpayer who fails to file a return as provided in SGC 4.12.50A
shall be subject to a fee of $100.00 for the cost of the assessor's
preparation of a valuation based on information available or obtained by the
assessor for the taxable property as allowed under SGC 4.12.030 (also
referred to as "forced filing"). The taxpayer shall be notified of the fee as of
the date of mailing of business property and personal properfy assessment
noftices.

(B) A person or entity that knowingly makes a false affidavit to a
business property or personal property return required by this section
relative to the amount, location, kind or value of property subject fo taxation
with the intent to evade the taxation, is guilty of a violation. Upon
conviction, the violator shall be subject to penalty as provided in SGC
1.12.010.

The Assessing Department is asking for your assistance in providing
accurate ownership information for all taxable personal property
(boats, float houses & aircraft).

When you buy or sell taxable personal property you are required to notify
our office within 15 days of acquisition. If the property was sold after
January 1%, you are still responsible for the taxes for the entire year.

Assessment notices are sent to the last known owner of record. If the

property was sold prior to January 1% and you failed to notify this office of
the change in ownership and ignored the assessment notice, you will be
responsible for the taxes.

Change of ownership forms are available in our office or on the City of
Sitka web site at:

http://www. cityofsitka.com/government/departments/assessing/index.htmil.



City & Borough of Sitka

PERSONAL PROPERTY STATEMENT
FILING DUE DATE: FEBRUARY 15, 2015
100 Lincoln Street, Sitka, AK 99835

Phone (907) 747-1822

Account#
J-5995-041-000-0101

Description
17' 1980 OLYMPIC "THE GAMBLER"

KIMMEL, EDWARD
P.0. BOX 1881
SITKA, AK, 99835-1801

TO THE TAXPAYER:

EVERY PERSON SHALL according to law, submit to the assessor, a return of any propert owned or controlled by
him/her as of January 1 of each year, which must be filed and returned to the assessor's office on or before February
f15 of the same year. Any filings received after that date will be deemed delinquent and will be subject to a $100.00
ee. :

If you fail to file this return, your assessed value will be based on an estimated amount, (also referred to as a

“forced filing”), and you will be subject to a fee of $100.00.

Please Note: The City & Borough of Sitka does not pro-rate taxes. If you have sold or removed property after
January 1, you will owe the tax for the entire year.

INSTRUCTIONS FOR PERSONAL PROPERTY STATEMENT
This return is subject to audit.

On the reverse side of this form, list all boats, float houses, and aircraft owned by you on January 1 of the current
year which are normally kept in the City & Borough of Sitka, even though they may be temporarily out of the
Borough on January 1. DO NOT LIST automobiles, ATV's, snowmobiles, household goods, or jewelry.

1. ADDITIONS - Add any additional boats/planes/float house you own that are kept in the Borough.

2. DECLARE LOCATION - List the physical location where the boat/plane/float house is normally kept
in the City & Borough of Sitka. ,

3. SIGN - Statement must be signed by the property owner or agent. :

4. RETURN completed/signed form to the Assessor's office no later than February 15, ANNUALLY

Property that is used in the operation of a business and/or owned by a business should be filed on a Business
Property Statement.
*REMOVING PERSONAL PROPERTY FROM THE ASSESSMENT ROLL*

REMOVED FROM BOROUGH - Provide a signed statement indicating when the property was removed from the City &
Borough of Sitka

CHANGES OF OWNERSHIP - Provide a copy of the bill of sale or a written statement including the new owner name
& address, date of sale, and sale price.

DESTROYED VESSELS -Provide proof that the numbers from the issuing authority (Alaska DMV or National Vessel
Documentation Center) were surrendered prior to January 1 YEAR.

DESTROYED AIRCRAFT - Provide proof that the numbers from the issuing authority (FAA) were surrendered
prior to January 1 YEAR, and submit an "Aircraft Statement of Condition” form and supporting documentation.

THE OTHER SIDE MUST BE FILLED OUT AND SIGNED



PERSONAL PROPERTY RETURN

NO CHANGE FROM PREVIOUS YEAR »>< DUE DATE: FEBRUARY 15, ANNUALLY

List below all taxable personal property owned by you and located within the City & Borough of Sitka,
including the location where the items are normally kept. Please review the information for accuracy.
A valid filing requires your signature and date. The completed & signed form must be received by the

Borough Assessor's office (or postmarked) by February 15 annually, in order to avoid late or non-filing fees
and penalties.

WATERCRAFT
Year Make Model Length AK# ADFG# CDOC#
1979 qumPnc. RuanabauT (FO) 17 AK-T908 K
PHYSICAL LOCATION Year Purchase BOAT NAME
(l.e. Harbor Name, storage facility name, property address Purchased Price
v - ad
(80 Price 57 =5  SiTKa (98¢ % 3000% Gomblar
Year Make Model Length AK# . ADFG# CDOC#
(FT)
PHYSICAL LOCATION Year Purchase BOAT NAME
(l.e. Harbor Name, storage facility name, property address Purchased Price
AIRCRAFT
Year Make Model Registration # (N#) Floats/Skis
PHYSICAL LOCATION Year Purchase
(l.e. Airstrip name, storage facility name, property address Purchased Price
Year Make Model Registration # (N#) Floats/Skis
PHYSICAL LOCATION Year Purchase
(L.e. Airstrip name, storage facility name, property address Purchased Price
FLOAT HOUSE
Float Size House Size Length (FT)| Location Date Acquired | Purchase Price

I DECLARE OWNERSHIP OR CONTROL OF THE TAXABLE PERSONAL PROPERTY DETAILED ON THIS
STATEMENT, AS OF JANUARY 1, ROI5 1 AM AWARE THAT FAILURE TO PROPERLY LIST MY ASSETS AND
FILE BY THE DEADLINE MAY SUBJECT ME TO FEES & PENALTIES AS PROVIDED FOR IN CITY CODE AND

STATE LAW.
Edward. h/fmme.( M M 2/23/2015’
PRINTED NAME (REQUIRED) SIGNATURE (REQUIRED) DATE (REQUIRED)
T52-0220 Samq, Kimmel 5@ HoTmarl. com

DAYTIME PHONE NUMBER CELL PHONE NUMBER EMAIL ADDRESS



CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

Date___ [%.l@l@

Name RU flr A Mu‘ybijf

Address_[ 2 LO\\@ St
5o AL 99.83¢

To: The City and Borough of Sitka Assembly

| RO bk\‘* A : Q | b\() ’l_\r %‘\ . hereby request the $100.00 fine for the

late filing of the 2015 Personal Property declaration be waived for the following reason:

WL neve vy Yun Lﬁd& POW\MO\ o uwhnlihes 0 -
et & Db senal S T WM \ousy O\OW\G]

Yo oo~ pure howée €, A oot Tost tn o

S W \\\ e v v uhibe Nwnd! o ot NGOG Sog
Lol V&0 e tn oW - Sdhe Wiku nall & dirg poed)
e, vnmovnl ok Vg Non Khvneae W od ) 260 - 00
SN NdT C\OWYT koo VITRAY, Loke U NV /)

| thus affirm that | have reviewed the details prwided herein and | am satisfied that this fee waiver reguest is made in good
faith.

/?

Bobect A Nisbet ¢ ??/ ’ (‘_;;; d)*“

Printed Name (required)

A - 192~ H05) A

Daytime Phone No. Email Address

Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



RECE}y
CITY AND BOROUGH OF SITKA ' C0 APRD 1208

PENALTY FEE WAIVER

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

Date 7/ / / [
vame Eoted Lolos
Address V4 HAP
Sl Ay Q5T

To: The City and orough of Sitka Assembly

hereby request the $100.00 fine for the
Iate filing of the 2015 Personal Property declaratlon be waived for the following reason:

/WC D/LC{/J’ j/“e’ccétz( s o tree 4~)-—€ 7
A/JI/J /mL«_’/ B S adf‘ o i «’GJSL{ L L“/C;
/A A7 Uu (7 A LLL%{_ OSv —~ C/z,/z,ﬂ/‘\,a
Lo Gulpty Kal /}ﬂm"/ fo it Loxes "
At réc&z eLd A Lot of o Lher /z/),au/»’[ Azl

| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good

faith. B
L il - -
Printed Name (required) Signature (required)
) dde P Ao
- y by ela ) /4£‘()‘(7L'f(J"
G+ 7— 7y7 424 é"g)/ oy & S
Daytime Phone No. Email Address

Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



RECEIVED APR 1 p 2075

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section (A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 170 (also referred to as “forced filing”). The

taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

pate QY — OF - /5

Name LUAY W TARAWOF ¥

address /0 L ek Lrefy S
S/f/\l'/% 4/\/ 79425

To: The City and Borough of Sitka Assembly

[ M/? ‘//1/5 7(/1%/] /1/0/’; hereby request the $100.00 fine for the

late filing of the 2015 Personal Property declaration be waived for the following reason:

See ATThcitep MITE

I thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
faith.

Waywe £ 77419/;”07[);?7 2 s A WMQ%’

Printed Name (required) J A S|gpe/ture (required)

wtare
(IN) 78 6627 x _W7AKY C frsf matfecoer
Davtimé Phone No. Email Address )(//ﬂ’ C/F/df

Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



Hello,

| feel our fee(s) should be waived this year for
several reasons. We have had well over $300
worth of frustration and aggravation and still
are not sure if we are being fined $100 or $300
as we were told both and it has not been
clarified. We do notrecall getting the taxform
this year and were told that does not matter,
that the city is not required to send them out
and it is up to owners to remember to come in
and get one. | complained that the city should
have at least putout PSAsto alert us and was
told and | quote "We put out tons of PSAs!™.
My wife was very upset, almost to the point of
tears, feeling responsible because she
considers it her duty to be on top of noting the
PSAs. Neither of us remember hearing it on
Problem Corner so | called and found the city
had not placed a PSA with KIFW, the station
mostlistened to. | called the city back and
asked just where the ton of PSAs were posted
and after much avoidance was told "at an
assembly meeting, various other meetings,
Raven Radio, and the newspaper. We
subscribe to the paper and hadn't seen them.
We called them and they had no record of the
PSA. We had used so reboughta weeks worth
of papersto check from the beginning of Feb
and found no PSAs reminding of the papers
heing due Feb 15, including Thursday Feb 14!1!
| think the fact that we were deliberately lied
to, alone, is enough to warrant waiving the
fee, but it continues. Because we were lied to
we cancelled one boatstall and electricity
immediately and said we would end the other
at the end of the quarter. We went in to the
harbor office to sign for final cancelation. After
some discussion we decided to go another
quarter on the remaining stall. We said we
needed it taken off auto charge because the
card we were using was almost MAXEDOUT.
The person did a bunch of data entry and told
us all was good. Aswe were walking outthe
door Sarah asked "So we are going to be sent a
bill for this,right?" And the answer was "Yes".
On April 7 we got a notice from our credit card
company of a charge from the C&B on March
31. We called the harbor office back and were
told we had to contact the electrical dept
because they couldn't take it off auto charge
there and the person that said they had taken
it off just made a mistake! | immediately called
the billing office and left a message of the error
of charging our card. Several days later | had to
call again to get it resolved. We keep havingto
pay for city mistakes either with money or
frustration and aggravation trying to resolve
them. We currently have a problem regarding
a power pole that has been going on over 10
years now and | still have not gotten any
consistent information and have been waiting
over a manth for a return call on just trying to
find out Who Ownes the pole!!

We have heard "I'm sorry someone just made a
mistake" so many times that it now sounds
hollow. Waiving this years fee(s) would mean a
lot to us.

Thank you,

Wayne & Sarah Taranoff



CIiTY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

RECEIVED ap g g g
“4,12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor's preparation of a valuation based on information available or obtained by the
Assessar for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”), The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

ome__ 4/ (%/ 2015

Name @u lean é \{ )cn.)\ Cs’\\é’

Address PO ‘\%K l[Z(QY, |
Ab\,c/\\,@ﬂ"a,/ét;ﬁ/ A)Q (fé?b[

To: The City and Borough of Sitka Assembly

¢
C1 lean \/L)Q/F‘AL@ hereby request the $100.00 fine for the

late filing of the 2015 Personal Property declaration be waived for the following reason:

I %@u-d— W, elo C AL L/M.e/lj 11 W eay L L?
Jecmweriy;, Poioyr T 2aliuvwg ow
aXiola 54 T/‘d leacd . ek cestur v bt\-?
£

v February The Aecvmerd Was vetunie
Tue ZNawrtust T wuced caid, Rerevea |
Love ow 15T, tru U oo st &L Leg e | ‘P@ «Ae
eNavp . T cece Te  Adegrame I v Felbvus v«? |
| thus affirm that! have reviewed the details provided herein and | am satisfied ti¥at this fee waiver requestis made in good

faith,

Printed Name (required)

Q- _7)4’(9 ~-2705 akbpruﬁg_ azskl‘»’u/ig? oé)L

Daytime Phone No. Email Address

Board of Equalization Action taken on May 4, 2015; Granted i I Denied D

Municipal Clerk, City & Borough of Sitka



CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

RECEIVED MARD 12016

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpayer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

e 3/24/ / s‘/
- / \/osc«% ()< /w//sw

Address /"C& '[S)d)é 4[/3

To: The City and Borough of Sitka Assembly

I 1/‘5’51’%'/ /l),g/ G //;W //»” hereby request the $100.00 fine for the
late filing of the 2015 personal Property declaration be walvej; the following reason:

| thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good
faith.

Doseod Lridonite p //)?/ .

Printed Name(reqmred) Slgnature (re [red)
;Zaé —_‘5-—}7/"’/_/;}'5% \5 ,/ét/f‘yﬁ 5527’74(5/@ é:/f'rm/(/( O o e
Daytime Phone No. Email Address

Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



CITY AND BOROUGH OF SITKA
PENALTY FEE WAIVER

“4.12.055 Failure to file return—Fee—Penalty.

A taxpayer who fails to file a return as provided in Section 4.12.050(A) shall be subject to a fee of one hundred
dollars for the cost of the Assessor’s preparation of a valuation based on information available or obtained by the
Assessor for the taxable property as allowed under Section 4.12.030 (also referred to as “forced filing”). The
taxpavyer shall be notified of the fee as of the date of mailing of business property and personal property
assessment notices.” Ordinance 13-29

Date 5~ 17~ /6/
Name R\G/;'?EIQT KEID
Address 506 Qchir/ 67/6// £7 i
= - > /,\/_?,L(/ — OO
SITKE AK 99835 T Wik, eeE 50=
FLAT TAX IN JUsUST FoK

To: The City and Borough of Sitka Assembly /]/J L,/ 72| [%,Q"}‘ BoAT.
| /{b B}Z/é/ K) A% hereby request the $100.00 fine for the

late filing of the 2015 Personal Property declaration be waived for the following reason:

| IF WU TAKE THE TIME To Leox AT MY Lot WISEFY W FILWE AAD
PHYMELT To THE LITY YoU Wit SEE F UE 4 62D RECAD,

Z TH5 ks SPBLY 6 misTAKE WHERE saME mMAI &oT MISILAED il ¢uR HoVZEHAL D |

3 $io0 SEEMS Wil DLY EX CE5S)VE Fof 4 [EMRLTY A5 T HUE FLED THE GHMERETURA ot/

THI5 Bkl GIWEE 1997 /D T LHECKED THE BSh SH/ME s LAST SEAK

b THE FEE 15" FeR THE osT oF THE ABEZHS FRELARA TloN "SETremsands Wih7 WhS
5 T35 cold CAUSE moRE HARM TRIN 6090 45 [T 9EEMS EXES IVE THE 57,

I thus affirm that | have reviewed the details provided herein and | am satisfied that this fee waiver request is made in good

faith. p///fﬁf{}ff/"/ﬁ A BETTE;{’ MAY.

Jo BELT AE1D Y Al

Printed Name (required) Signature (required)

107 738-7267 5 JoBERT]RENDED HTmAL  Corm

Daytime Phone No. Email Address

Board of Equalization Action taken on May 4, 2015: Granted D Denied D

Municipal Clerk, City & Borough of Sitka



Confidential filing

Date: 3-4-15
Address: 617 Katlian St #B6



CITY AND BOROUGH OF SITKA Sitk, Alaska 99635

Legislation Details

File #: ORD 15-27 Version: 1 Name:

Type: Ordinance Status: SECOND READING

File created: 4/20/2015 In control: City and Borough Assembly
On agenda: 5/4/2015 Final action:

Title: Amending SGC Chapter 4.44, "Southeast Alaska Economic Development Fund"
Sponsors:

Indexes:

Code sections:

Attachments: Motion Ord 2015-27 second reading
ORD 15-27 SE Economic Dev Fund

Date Ver. Action By Action Result
4/23/2015 1 City and Borough Assembly
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2015-27 on
second and final reading.



POSSIBLE MOTION

| MOVE TO approve Ordinance 2015-27 on first rez ing.



City and Borough of Sitka

Finance Department

Memo

To: Assembly, City and Borough of Sitka
From: Mark Gorman, Administrator.v
Date: March 4, 2015

Re:  Request for Transfer From The Southeast Alaska Economic Development Fund to Electric
Fund, Contingent Upon Passage of Amending Ordinance

Mayor McConnell and Assembly Members,

At the April 14 Assembly meeting, Administration will be putting forward an ordinance 1o amend
Section 4.44 of the Sitka General Code, the Southeast Alaska Economic Development Fun to
restrict use of the Fund for Municipal purposes and to authorize transfers from the Fund in addition to
loans.

The proposed ordinance states that any transfers from the Fund will be for purposes of promoting
efficiency within govemment operations (for example, investing in new technology) or for lessening
the fee and rate burden to be bome by our citizens.

As presented in previous Assembly meetings, our Electric Fund is on a course to not meet its
required Rate Covenant, as set forth in its bonding ordinance, unless either (1) rates are substantially
raised, (2) some sort of temporary rate subsidization is supplied, or (3) some combination of both.

Accordingly, Administration is recommending, contingent upon passage of the proposed ordinance
amending the code govemning the Southeast Alaska Economic Development Fund, thatan  1ount of
52,500,000 be transferred from the Fund into the Electric Fund Rate Stabilization Fund, effective no
later than June 30, 2015, as to he accomplished in FY2015. This detail is important in ensuring that
the ..ate Covenantis metin F° - )16.
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-

shall decide whether to approve the loan ortra  “zr, including whether to grant the full amount requested or a

lesser amount, and whether to set any conditions.

BB. Any loan granted frorm the Fund to another Municipal fund requires interest to be charged at a rate to be

determined by the assembly.

4 44.040 Repayments and Interest Eamings on the Fund Corpus

A All loan repayments, including both interest princi * 32— -nts, shall be re-deposited into the Fund.

B. ' estment earnings on the undisbursed corpus of the Fund shali be transferred to the Building

Maintenance Fund.

5. EFFECTIVE DATE. This ordinance shall become effective on the day after
the date of its passage.

PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough
of Sitka, Alaska this 12" Day of May, 2015.

Mim McConnell, Mayor
ATTEST:

Sara Peterson, CMC
Municipal Clerk



CITY AND BOROUGH OF SITKA Sitk, Alaska 99635

Legislation Details

File #: ORD 15-23 Version: 1 Name:

Type: Ordinance Status: SECOND READING

File created: 4/6/2015 In control: City and Borough Assembly

On agenda: 5/4/2015 Final action:

Title: Amending the SGC in Title 15 Public Utilities, under Chapter 15.01 Electric Utility Policies, at Section

15.01.020 Electrical Rates, by increasing Electric Rates to fund approved Electrical Utility Capital
Projects including the Blue Lake Hydroelectric Expansion Project and establishing an Energy
Assistance Fund and an Electric Vehicle Incentive

Sponsors:
Indexes:
Code sections:

Attachments: Motion Ord 2015-23 second reading
ORD 15-23 Electric Rates Alternative

Date Ver. Action By Action Result
4/23/2015 1 City and Borough Assembly
4/14/2015 1 City and Borough Assembly POSTPONED Pass
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2015-23 on
second and final reading.



POSSIBLE MOTION

| MOVE TO approve Ordinance 2015-23 on
first reading.

Hearing of this ordinance was postponed until 4/23



] Sponsor: Administrator
2
3 CITY AND BOROUGH OF SITKA
4
5 ORDINANCE NO. 2015-23
6
7 AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING THE
8 SITKA GENERAL CODE IN TITLE 15 PUBLIC UTILITIES, UNDER CHAPTER
9 15.01 ELECTRIC UTILITY POLICIES, AT SECTION 15.01.020 ELECTRICAL
10 RATES, BY INCREASING ELECTRIC RATES TO FUND APPROVED
11 ELECTRICAL UTILITY CAPITAL PROJECTS INCLUDING THE BLUE LAKE
12 HYDROELECTRIC EXPANSION PROJECT
13
14 1. CLASSIFICATION. This ordinance is of a permanent nature and is
15 intended to become a part of the Sitka General Code ("SGC”).
16
17 2. SEVERABILITY. If any provision of this ordinance or any application to
18 any person or circumstance is held invalid, the remainder of this ordinance and
19  application to any person or circumstance shall not be affected.
20
21 3. PURPOSE. This ordinance will increase the electrical rates for certain
22  consumer classes at SGC 15.01.020 and provide sufficient revenues to meet all fiscal
23 requirements to complete approved capital projects, including the Blue Lake
24  Hydroelectric Expansion Project. The ability to meet financial margins and revenue
25  bond covenants require electric rate increases.
26
27 4. ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly
28 of the City and Borough of Sitka that Title 15 Public Utilities, under Chapter 15.01
29 Electric Utility Polices, at Section 15.01.020 of SGC is amended as follows (new
30 language underlined; deleted language stricken):
31
32 TITLE 15
33 PUBLIC UTILITIES
34 Chapter 15.01
35 ELECTRIC UTILITY POLICIES
36
37 * * *
38 Section
39  15.01.020 Electrical rates.
40
41 * W ok
42 B. Residential Services.
43 * w &
44 2. Energy Charges.
45

| Firs:500-kWh | $0.0035 perkWh | First 200 kWh's [ $0.0858 per kWh |
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10
11
12
13
14
15

16
17
18

19
20
21
22
23
24

Ordinance No. 2015-23

Page 2
First 1,000-kWh's | $0-1088 perkWh | Next 800 kWh's $0.1145 per kWh
Next1.0004Wh's | $0-1144perkdh | Over 1,000 kWh's | $0.1305 per kWh
Customer Charge is $19.50 per | Customer Charge is $19.50 per
month month

C. General Service — Small

2. Energy Charges.
First 500 kWh $0.1771 per kWh

901 kWh to 10,000 kWh $6-1133 $0.1246 per kWh

10,001 kWh to 100,000 kWh | $0-11433 $0.1218 per kWh

QOver 100,001 kWh $0-1433 $0.1190 per kWh

Customer charge is $39.00 per month

3. Demand Charges.

F ok %

2. Energy Charges.

First 25 kW No Charge
Over 25 kW $5.60 per kW
D. General Service — Large

First 500 KWh $0.1771 per kWh

501 kWh to 10,000 kWh $0-1128 $0.1241 per kWh

10,001 kWh to 100,000 kWh | $0-4428 $0.1213 per kWh

Over 100,001 kWh $0-1128 $0.1184 per kWh

Customer charge is $60.00 per month

3. Demand Charges.

First 25 kW No Charge

Over 25 kW $5.60 per kW

E. General Service — Public Authority

LR

2. Energy Charges.




—_
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Ordinance No. 2015-23
Page 3
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First 500 kWh $0.1771 per kWh

501 kWh to 10,000 kWh $0-1133 $0.1246 per kWh
10,001 kWh to 100,000 kWh | $0-H133 $0.1218 per kWh
Over 100,001 kWh $0-4133 $0.1190 per kWh
Customer charge is $45.00 per month

3. Demand Charges.

First 25 kW No Charge
Over 25 kW $5.60 per kW

* ok ok

Energy Assistance Fund. An energy assistance fund is hereby established to
provide an opportunity for City and Borough of Sitka electric customers to make a
voluntary monthly contribution to a fund that will provide limited financial
assistance to customers. The intent of the program is to help provide emergency
financial assistance to customers to pay electric utility bills. The program will be
administered by the Salvation Army.

Plug-in Electric Vehicle (PEV) Incentive Credit. A $120.00 annual PEV energy
credit will be applied to all eligible Residential Class customers that register and
operate an plug-in electric vehicle within the CBS up to a maximum of 2 PEV's
per household. A $200.00 annual PEV energy credit will be applied to all eligible
General Service customers that reqgister and operate an plug-in electric vehicle
within the CBS up to a maximum of 5 PEV's.

5. EFFECTIVE DATE. This ordinance shall become effective on the day

after the date of its passage.

PASSED, APPROVED, AND ADOPTED by the Assembly of the City and

Borough of Sitka, Alaska this 12th day of May, 2015.

Mim McConnell, Mayor

ATTEST:

Sara Peterson, CMC
Municipal Clerk



CITY AND BOROUGH OF SITKA Sitk, Alaska 99635

Legislation Details

File #: ORD 15-17 Version: 1 Name:

Type: Ordinance Status: SECOND READING

File created: 3/18/2015 In control: City and Borough Assembly

On agenda: 5/4/2015 Final action:

Title: Amending Subsection 15.01.020 of SGC Electrical Rates by increasing electric rates to fund approved

Electrical Utility Capital Projects including the Blue Lake Hydroelectric Expansion Project and
establishing an Energy Assistance Fund

Sponsors:
Indexes:
Code sections:

Attachments: Motion Ord 2015-17
ORD 15-17 Electrical Rates 1st proposal

Date Ver. Action By Action Result
4/23/2015 1 City and Borough Assembly
4/14/2015 1 City and Borough Assembly POSTPONED Pass
3/24/2015 1 City and Borough Assembly RECONSIDER
3/24/2015 1 City and Borough Assembly POSTPONED INDEFINITELY Fail
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POSSIBLE MOTION

| MOVE TO approve Ordinance 2015-17 on
second and final reading.



MOTION TO RECONSIDER

| move to reconsider the motion to approve Ordinance
2015-17 on first reading.

Notes:

¢ If the motion to reconsider passes: The motion to reconsider is
adopted and the motion is reconsidered. The motion on the
floor and open for discussion would be: To approve Ordinance
2015-17 on first reading.

¢ Notice of reconsideration was given by deputy mayor Matthew
Hunter on March 24, 2015.

¢ Requires a second and a majority vote



City and Borough of Sitka
Finance Department

Memo

Via: Colleen Ingman, Acting Municipal Administrator

To:  City and Borough of Sitka Assembly

From: Jay Sweeney, Chief Financial and Administrative Officer
Date: March 17, 2015

Re: Electricity Rate Increase and Alternative for Potential Subsidization

Mayor McConnell and Assembly Members,

Current Issue and Background

Staff is recommending an electric rate increase, effective with the commencement of the next electric
billing cycle (Cycle 1).

A mild winter with warmer than normal temperatures has caused electricity consumption to be both
well behind planned consumption for FY15, and, lower than FY14, As of February 28, 2015,
electricity consumption has declined from FY14 by 1,185,600 kWh, a (1.62%) decrease. Electricity
sales revenue has also declined from FY14 by ($17,059). Compared to budget plan for the year,
electricity consumption is (2,827,950 kWh) below plan and electricity sales revenue is ($1,456,315)
below plan.

While electricity consumption and sales have decreased, debt service related to the Blue Lake
Hydroelectric Expansion project increased this year, as a result of the 4 issuance of revenue bonds
last November. $342,372 in additional debt service in FY15 is associated with this bond, which rises
to $816,250in FY16.

Covenants agreed to by the Municipality in the bond issuance ordinance commit the Municipality to
generate cash flow from operations equal to 125% of the annual debt service for revenue bonds.
Thus, the additional debt service for the 4™ bonding equates to a need for additional revenue of 1.25
x $816,250, or $1,020,312.50 in additional cash flow.

In preparing the FY15 budget, the Municipality made an assumption that electricity consumption
would grow by 2.5%, from 109,133,150 kWh to 112,000,000 kWh. Electricity consumption of
112,000,000 was historically achieved in both FY12 and FY13, thus a return to historical
consumption levels was viewed as a realistic assumption. If historical electricity consumption was
obtained in FY15, combined with previous rate increases and a modest withdrawal from the Rate
Stabilization Fund, the 125% coverage ratio was achievable.

Unfortunately, electricity consumption has not retumed to normal levels and, instead, has declined
from FY14, thus creating a revenue shortfall which threatens to cause the Municipality to not achieve
the required coverage ratio. Current electricity consumption and revenue trends are such that,
without a ¢ __ible rate increase, the entire Rate Stabilization Fund of $2,508,000 will nc  to be
liquidated in order to achieve the required 125% coverage ratio in FY15.
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Staff was very explicit in its discussions with the Assembly and the public that a 4" electric rate
increase, in conjunction with the 4™ bonding, was not foregone and was simply delayed. The desire
was fo have a moderate rate increase put in place for July 1, 2015; however, the decline in
consumption has made an electric rate increase urgent, compelling a higher than anticipated rate
increase and an earlier adoption.

For a hi rical perspective, electricity consumption, electricity sales, and the average rate per kWh
forthe lz three fiscal years and projected for FY15 are as follows:

Electricity Sales Electricity Average Rate Per
Fis al Year Revenue Consumption kWh
FY12 $11,272,293 111,712 110 kWh $0.1009 / kWh
FY13 $11,232,485 112,701,/50 KWh $0.1002 / kWh
FY14 $13,028,667 109,133,150 kWh $0.1194 / KWh
FY15 (Projected) $13,000,000 107,362,200 kWh $0.1211 / kWh

The companion historical perspective on bonded debt service and coverage ratios is as follows:

Fiscal Year Bonded Debt Service Coverage Ratio
FY12 $3,467,567 1.43 Times
FY13 $3,449,735 1.69 Times
FY14 $5,045,158 1.34 Times
FY15 (Projected)* $7,733,628 0.90 Times*

*Note. Data with asterisks in the Table above do not include anticipated withdrawals from the Rate
Stabilization Fund. The govermning Bond Ordinance for Blue Lake Revenue Bonds allows the
Finance Director to make deposits of revenues above those required to make the minimum 125%
debt service coverage ratio into a Rate Stabilization Fund. We made deposits to the Rate
Stabilization Fund in FY12 and FY 13 equal to a total of $2,508,000. Note that this correlates to the
large coverage ratios in those fiscal years in the Table above. It is anticipated, as previously
mentioned, that the entire Rate Stabilization Fund will be withdrawn in FY15 to meet the minimum
coverage ratio.

Alternative For Potential Subsidization

Staff has identified an alternative that could help to ease the rate increases required to meet the
minimum coverage ratio in FY16.

The governing bond ordinance allows for funds from an external source to be deposited into the Rate
Stabilization Fund. If and when such funds are withdrawn from the Rate Stabilization Fund to help
mitigate rate increases, the withdrawal has the effect of being classified as revenue for purposes of
calculating the coverage ratio. To wit, the existing $2,508,000 currently in the Rate Stabilization Fund
is being planned for withdrawal this fiscal year (FY15) to help achieve the FY15 coverage ratio, which
is always measured annually on June 30.

The alternative Staff has identified is the potential transfer of most, or all, of the remaining funds in the
Southeast Alaska Economic Development Loan Fund into the Electric Fund Rate Stabilization Fund
THIS FISCAL YEAR, so that it is available to be withdrawn from the Rate Stabilization Fund next
fiscal year 1 16) and be counted as revenue towards achieving the minimum coverage ratio.
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As a second part of this alternative, Staff would embark on a course of action to use the funds from
the Economic Development Loan Fund to pay for the capital costs of converting Municipal buildings
(especially schools) from oil heat to electric heat. In doing so, outlays leaving Sitka in the form of
heating oil purchases would remain in the Municipality, and, overall electric consumption would be
increased.

Staff estimates that every $100,000 so transferred from the Economic Development Loan Fund
would have the effect of lessening the required FY 16 rate increase by $0.0093/kwh. If, for example,
$2,500,000 was so transferred, it would have the effect of lessening the required rate increase by
$0.023 per kWh.

It is important to note that the effect of such a transfer from the Economic Development Loan Fund
would be a ONE TIME EFFECT for FY16 only. A combination of increased electricity consumption
and/or subsequent rate increases would still be required to achieve the coverage ratio in subsequent
years.

One thing that favors Sitka is that annual debt service will gradually decline over time, not rise.
Hence, the denominator in the debt service calculation will decline, making the coverage ratio easier
to achieve each year and mitigating future rate increases.

The basic calculation for achieving the 1.25 debt service coverage ratio in subsequent years is as
follows:

1. Annual bonded debt service of $7,730,000 times 1.25 = $9,662, 500 required cash flow

2. Electric Department eamnings before interest and depreciation (EBID) plus interest income as
a percentage of top-line revenue = 57.11%

3. $9,662 500 require cash flow divided by 57.11 % EBID = sales of $17,444,000
4. $17,444,000 divided by 112,000,000 kWh = $0.1556 per kWh
But if consumption increases.. ..

5. $17,444,000 divided by 113,120,000 kWh (1% consumption increase) = $0.1542 per kWh

Summary

Staff recommends the combination of rate increases plus transfers from the Southeast Alaska
Economic Development Fund, in order to generate increased system revenue of $2,500,000 for

FY 16, be adopted as soon as possible. A rate increase, plus perhaps an additional transfer from the
Economic Development Loan Fund necessary to generate required income necessary to meet the
required rate covenant, must also be planned for FY17 in order to stabilize rates.

An ordinance would need to be introduced promptly to change the language in Title 4 of the Sitka

General Code goveming the Southeast Alaska Economic Development Loan Fund to permit transfer
to another fund, as opposed to loaning, as the code now reads.

3|Page



























City and Borough of Sitka
Interruptible Power Rates

Maximum charge is .11
Two month look back on cost

Billing | Costof#2 | Date Rate
Month | 2 mnths prior  Aultiplier] Kwrate | Changed |
Jul-14 3.4618 0.0317 0
Aug-14 3.4799 0.0317 0.1103
Sep-14 3.4466 0.0317 0.1093
Oct-14 3.3915 0.0317 0.1075
Nov-14 3.4328 0.0317 0.1088
Dec-14 3.3972 0.0317 0.1077
Jan-15 3.3352 0.0317 0.1( 1/16/201S
Feb-15 2.8709 0.0317 0.0%1u
Mar-15| january 0.0317 | #VALUE!
Apr-15| february 0.0317 $VALL'"'
May-15| march 0.0317 #VALL
Jun-15] april 0.0317 | #VALULE!
Jul-15] may 0.0317 | #VALUE]
Aug-15/ june ~n317 | 4VALUE!
Sep-15/ july v.u3l? | #VALUEI
Oct-15( august 0.0317 | HVALUE!
Nov-15} september 00317 #VALUE!
Dec-15| october 00 7 #VALUE!
Jan-16] november 0 7 IVALUE!
Feb-16] december 0.0317 | #VALUE!|
Mar-16{ vy 0.0317 | #VALUE|
A=~ "5| tebruary [+ X |
May-16{ march 0. |
Jun-16| april _0« |
Jul-16| may _oc |
Aug-16| june 0c !
Sep-16] july 0.c |
Oct-16] august 0.0 !
Nov-16| september 0.0 |

Z\ACTRECW\UTILITY\interruptible rates by month.xlIsx
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Sponsor: Administrator
CITY AND BOROUGH OF SITKA
ORDINANCE NO. 2015-17

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING
SUBSECTION 15.01.020 OF THE SITKA GENERAL CODE
ELECTRICAL RATES BY INCREASING ELECTRIC RATES TO FUND
APPROVED ELECTRICAL UTILITY CAPITAL PROJECTS INCLUDING THE
BLUE LAKE HYDROELECTRIC EXPANSION PROJECT AND
ESTABLISHING AN ENERGY ASSISTANCE FUND

1. CLASSIFICATION. This ordinance is of a permanent nature and is intended to
become a part of the Sitka General Code (“SGC”).

2. SEVERABILITY. If any provision of this ordinance or any application to any
person or circumstance is held invalid, the remainder of this ordinance and application to any
person or circumstance shall not be affected.

3. PURPOSE. This ordinance will increase the electrical rates for certain consumer
classes at SGC 15.01.020 and provide sufficient revenues to meet all fiscal requirements to
complete approved capital projects, including the Blue Lake Hydroelectric Expansion Project.
The ability to meet financial margins and revenue bond covenants require electric rate increases.

4, ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the Assembly of
the City and Borough of Sitka that SGC 15.01.020 is amended as follows (new language
underlined; deleted language stricken):

Chapter 15.01
ELECTRIC UTILITY POLICIES
* %k %k
Section
15.01.020 Electrical rates.
* %k %k

B. Residential Services
2. Energy Charges.

First 1:0000cWh's | $0:0935perkWh | First 200 kWh’s $0.0858 per kWh

Mext 000 b | $91089 perlcWh | Next 800 kWh's $0.1395 per kWh

Next000dWh’s | $6-H44perkWh | Over 1,000 kWh’s | $0.1415 per kWh

Customer Charge is $19.50 per month Customer Charge is $19.50 per month
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Ordinance No. 2015-17

Page 2

C.

1

General Service — Smal!
2. Energy Charges.

First 500 kWh

$0.1771 per kWh

501 kWh to 10,000 kWh

$6-H133 $0.1246 per kWh

10,001 kWh to 100,000 kWh

$6-1133 $0.1218 per kWh

Over 100,001 kWh

$6-1133 $0.1190 per kWh

Customer charge is $39.00 per month

3. Demand Charges.

First 25 kW

No Charge

Over 25 kW

$5.60 per kW

General Service — Large
2. Energy Charges.

First 500 kWh

$0.1771 per kWh

501 kWh to 10,000 kWh

$6-H28 $0.1297 per kWh

10,001 kWh to 100,000 kWh

$0-H28 $0.1263 per kWh

Over 100,001 kWh

$0-H28 $0.1241 per kWh

Customer charge is $60.00 per month

3. Demand Charges.

First 25 kW No Charge
Over 25 kW $5.60 per kW
General Service — Public Authority
2. Energy Charges.
First 500 kWh $647H $0.2037 per kWh

501 kWh to 10,000 kWh

$0-H33 $0.1303 per kWh

10 N1 1Wh to 100,000 kWh

$6-1133 $0.1303 per kWh

ttwer 100,001 kWh

$6-H33 $0.1303 per kWh

| Cmetemer charge is $45.00 per month

3. Demand Charges.

a5t 25 kW

No Charge

Over 25 kW

$5.60 per kW
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Ordinance No. 2015-17
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Energy Assistance Fund. An energy assistance fund is hereby established to provide
an opportunity for City and Borough of Sitka electric customers to make a
voluntary monthly contribution to a fund that will provide limited financial
assistance to customers. The intent of the program is to help provide emergency
financial assistance to customers to pay electric utility bills. The program will be
administered by the Salvation Army.

5. EFFECTIVE DATE. This ordinance shall become effective on day after the
date of its passage.

PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of
Sitka, Alaska this 14th day of April, 2015.

Matthew Hunter, Deputy Mayor
ATTEST:

Colleen Ingman, MMC
Municipal Clerk
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