
City and Borough Assembly

CITY AND BOROUGH OF SITKA

Meeting Agenda

ASSEMBLY CHAMBERS

330 Harbor Drive

Sitka, AK 

(907)747-1811

Mayor Matthew Hunter

Deputy Mayor Bob Potrzuski

Vice-Deputy Mayor Steven Eisenbeisz

Tristan Guevin, Kevin Knox

Aaron Bean, and Aaron Swanson

Municipal Administrator: Mark Gorman

Municipal Attorney: Brian Hanson

Municipal Clerk: Sara Peterson

Assembly Chambers6:00 PMTuesday, March 28, 2017

REGULAR MEETING

I. CALL TO ORDER

II. FLAG SALUTE

III. ROLL CALL

IV. CORRESPONDENCE/AGENDA CHANGES

V. CEREMONIAL MATTERS

17-052 Proclamation - AmeriCorps Day

AmeriCorps Day.pdfAttachments:

VI. SPECIAL REPORTS: Government to Government, Municipal 

Boards/Commissions/Committees, Sitka Community Hospital, Municipal Departments, 

School District, Students and Guests (time limits apply)

17-053 Sea Lion Education - NOAA, Kim Raum Suryan

Sea Lion Education.pdfAttachments:

VII. PERSONS TO BE HEARD

Public participation on any item off the agenda. All public testimony is not to exceed 3 

minutes for any individual, unless the mayor imposes other time constraints at the 

beginning of the agenda item.

VIII. REPORTS
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March 28, 2017City and Borough Assembly Meeting Agenda

a.  Mayor, b. Administrator, c. Attorney, d. Liaison Representatives, e. Clerk, f. Other

IX. CONSENT AGENDA

All matters under Item IX Consent Agenda are considered to be routine and will be 

enacted by one motion.  There will be no separate discussion of these items.  If 

discussion is desired, that item will be removed from the Consent Agenda and will be 

considered separately.

A 17-054 Approve the minutes of the March 9, 14, and 16 Assembly meetings

Minutes.pdfAttachments:

B RES 17-06 Authorizing a grant application to the Rasmuson Foundation for 

Crescent Harbor Playground renovation

Memo Sitka Community Playground Committee.pdf

Memo Finance Dept.pdf

Res 2017-06.pdf

Attachments:

X. BOARD, COMMISSION, COMMITTEE APPOINTMENTS

C 17-048 Appoint: 1) Sheila Finkenbinder to a term on the Gary Paxton Industrial 

Park Board, and, 2) George D. Bennett Jr. and Shannon Freitas to 

terms on the Local Emergency Planning Committee

Motion and Finkenbinder app.pdf

Bennett app.pdf

Freitas app.pdf

Attachments:

XI. UNFINISHED BUSINESS:

D 17-056 Discussion/Direction regarding the Municipal Administrator selection 

process (possible executive session)

Discussion Direction Municipal Administrator selection.pdfAttachments:

E ORD 17-05S Amending Sitka General Code Chapter 15.01 entitled "Electric Utility 

Policies" by amending Section 15.01.020 entitled "Electrical Rates"

Ord 2017-05S.pdfAttachments:

F ORD 17-06S Amending Sitka General Code Chapter 15.01 entitled "Electric Utility 

Policies" by amending Section 15.01.020 entitled "Electrical Rates" to 

allow for a seasonal increase in electrical rates

Ord 2017-06S.pdf

Key Rate Issues FY18..pdf

Attachments:
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March 28, 2017City and Borough Assembly Meeting Agenda

G ORD 17-07 Adjusting the FY17 Budget (grants, Greater Sitka Chamber of 

Commerce, Inc.)

Ord 2017-07.pdfAttachments:

H ORD 17-08 Amending Sitka General Code Chapter 4.09 "Sales Tax" at 4.09.350 

"Procedures on Deliquencies"

Ord 2017-08.pdfAttachments:

XII. NEW BUSINESS:

New Business First Reading

I ORD 17-09 Expanding the authorized uses of the Gary Paxton Industrial Park 

Contingency Fund and adjusting the FY17 Budget for appropriations 

from the Contingency Fund

Motion Ord 2017-09.pdf

GPIP memo.pdf

Ord 2017-09.pdf

MOU Management Plan for Sawmill Cove Property.pdf

Res 99-730 accepting APC mill property.pdf

Attachments:

XIII. PERSONS TO BE HEARD:

Public participation on any item on or off the agenda.  Not to exceed 3 minutes for any 

individual.

XIV. EXECUTIVE SESSION

XV. ADJOURNMENT

Note: Detailed information on these agenda items can be found on the City website at 

https://sitka.legistar.com/Calendar.aspx or by contacting the Municipal Clerk's Office at 

City Hall, 100 Lincoln Street or 747-1811. A hard copy of the Assembly packet is 

available at the Sitka Public Library. Assembly meetings are aired live on KCAW FM 

104.7 and via video streaming from the City's website. To receive Assembly agenda 

notifications, sign up with GovDelivery on the City website.

Sara Peterson, CMC, Municipal Clerk

Publish: March 24
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Special Report

Sea Lion Education -

NOAA, Kim Raum Suryan

1
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CONSENT AGENDA

POSSIBLE MOTION

I MOVE TO APPROVE THE CONSENT AGENDA

CONSISTING OF ITEMS A & B

I wish to remove Item(s)

REMINDER - Read aloud a portion of each item being
voted on that is included in the consent vote.
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Should this item be pulled from the consent agenda the following motion is
suggested;

POSSIBLE MOTION

I MOVE TO approve Resolution 2017-06 on
first and final reading.











MEMORANDUM

To: Mayor Hunter and Members of the Assembly
Mark Gorman, Municipal Administrator

From: Jay Sweeney, Chief Financial and Administrative Officer

Date: March 22, 2017

Subject: Tier 2 Rasmuson Grant for Crescent Harbor Playground Renovation

Mayor Hunter and Members of the Assembly,

In conjunction with the accompanying Resolution and memorandum from Ms. Brandon,
I wanted to provide some additional background information surrounding this agenda
item.

As a surrogate for the various groups involved in the construction of the proposed
Community Playground, the Municipality is proposing to apply for a Tier 2 Rasmuson
Grant to provide resources for some of the costs of the project. It is important to point
out that the Municipality, at this time, is not managing this project in its entirety, nor is it
to be considered a comprehensive Municipal project. The involvement of the
Municipality will be to administer the grants received in conjunction with the project;
however, ultimate oversight of the project in its entirety will rest with 3^^ parties until the
time that legal ownership of the improvements is transferred to the Municipality. This
should not be construed, however, to indicate that the Municipality will have no
involvement with other aspects of the project; such involvement will be in accordance
with a Memorandum of Agreement which defines responsibilities which will be
developed once all grant conditions are understood.

The general concept for the grant for the Tier 2 Rasmuson grant being applied for is
that the Municipality will either pass through to, or reimburse a 3^^ party from, the
proceeds of the grant. The specific relationship between the Municipality and 3^^ party,
in terms of processes and procedures, will be spelled out in either a sub-grant
agreement or a Memorandum of Agreement (MOA), or possibly both.

If a tier 2 Rasmuson Grant is awarded to the City and Borough of Sitka in conjunction
with the Community Playground project, the Municipality will be the official and legal
grantee. This will require the Municipality to be the entity bearing the responsibility for
complying with grant requirements, as set forth in the formal grant agreement. The
Municipality may, subsequently, choose to enter into a sub-grant agreement and/or
MOA with 3^^ party and, in doing so, further bind that entity to compliance with grant
requirements, but primary grant compliance will ultimately rest with the Municipality.
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Sponsor: Administration1

2

3  CITY AND BOROUGH OF SITKA
4  RESOLUTION NO. 2017-06
5

6  A RESOLUTION OF THE CITY AND BOROUGH OF SITKA
7  AUTHORIZING A GRANT APPLICATION TO THE
8  RASMUSON FOUNDATION FOR CRESCENT HARBOR PLAYGROUND RENOVATION

9  WHEREAS, the City and Borough of Sitka Assembly approved "Comprehensive Plan" and "Sitka
10 Sustainable Outdoor Recreation Plan" goals support projects that provide healthy activities that benefit
11 citizens of all ages;

12 WHEREAS, the Crescent Harbor Playground renovation was a goal of the Sitka Health Summit in 2011
13 and in 2015;
14

15 WHEREAS, the City and Borough of Sitka Assembly listed the project as a State Legislative priority for
16 three years;
17

18 WHEREAS, the City and Borough of Sitka Public Works Department. Parks Division and Sitka Parks and
19 Recreation Committee have listed the upgrade of playgrounds as a deferred maintenance priority since
20 2007;
21

22 WHEREAS, the Sitka Parks and Recreation Committee passed a motion of support at their November
23 2016 meeting for a City Rasmuson grant application for the Crescent Playground renovation;
24

25 WHEREAS, all children need access to safe playgrounds regardless of their abilities and currently Sitka is
26 lacking a playground that is classified as fully ADA accessible and inclusive to children of all abilities;
27

28 WHEREAS, the Crescent Harbor Playground renovation project when completed will stimulate active and
29 imaginative play, attract more youth to participate in healthy activity;
30

31 WHEREAS, the new playground will be built from sustainable and safe materials that will require minimal
32 maintenance in the years to come; and
33

34 WHEREAS, Crescent Harbor Playground renovation project is a collaborative, partnership project between
35 the City Public Works Department, the citizen volunteer Community Playground group. Rotary and
36 Southeast Alaska Independent Living (SAIL), Southeast Alaska Regional Health Consortium, Sitka
37 Community Hospital Foundation and ML Verstovia Masonic Lodge, organizations which recognize the
38 importance of a playground that engages Sitka's 1669 children under 13 years old in active and
39 imaginative play.
40

41 NOW, THEREFORE, BE IT RESOLVED that the Municipal Administrator of the City and Borough of Sitka,
42 Alaska is hereby authorized to negotiate, execute and administer any and all documents and contracts
43 required for the application and acceptance of a Rasmuson grant to the City and Borough of Sitka and to
44 manage those funds on behalf of the entity.
45

46 PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, Alaska, on this
47 28'^ day of March, 2017.
48

49
50 Matthew Hunter, Mayor
51 ATTEST:

52

53
54 Sara Peterson,
55 Municipal Clerk
56

57 1®^ and final reading 3/21/17
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POSSIBLE MOTION

I MOVE TO appoint 1) Sheila Finkenbinder to a
term on the Gary Paxton Industrial Park Board, and,
2) George D. Bennett Jr. and Shannon Freitas to

terms on the Local Emergency Planning Committee
under category 2*.

*Note: Category 2 = Law Enforcement, Civil Defense, Fire Fighting, First Aid, Local
Environmental/Hospital, and Transportation Personnel











state of Alaska

LOCAL EMERGENCY PLANNING COMMITTEE
INDIVIDUAL APPLICATION FORM FOR MEMBERSHIP ON LEPC

LEPC name: SItka Local Emergency Planning Committee

Applicant name: George D. Bennett Jr

Mailing address: 225 Tongass Dr. SItka, AK 99835

Residence address: 216 Vltskarl #9 SItka, Ak 99835

Day phone: 907-966-8916 Home Phone (optional):

Where employed: SEARHC Mt. Edcumbe Hospital Job title: Assistant Safety Manager

LEPC category/seat that applicant seeks: Local Evnt/Hospltal

Categories: 1) Elected local officials, 2) Law Enfr^cemeiJt. Civil Defense, Fire Fighting, First Aid, Local Envt/Hospital, and
Transportation Personnel, 3) MerBa/Broadcast, A) Community Groups, 5) Owners/Operators of Facilities, 6) Members of the
Public, 7) LEPC Information Coordinator/SERC liaison

New applicant X Renewal Regular member Alternate member

Qualifications for this category: As the Assistant Safety Manager Southeast Regional Health Consortium I am

part of the SEARHC Incident Command Staff. Involved with all drills and events for the past A years.

Organizations in which applicant participates (that are pertinent to the application):.

Please pro\4de enough Information to demonstrate an applicant's eligibility or suitability for a particular seat on the LEPC. For the
Public At Large position, please slate whether an applicant qualifies for any other category on the LEPC.

Please note; ail Information submitted will be made public and published online. Appointments are normally made during open
session of an Assembly meeting, however. Assembly members may vote to discuss applicant(s) in closed executive session. In
this case, do you wish to be present when your application Is discussed? Yes No

I hereby certify that the above information is correct and that I have not misrepresented myself.

Signature Date

To be considered, your application must be complete AND be accompanied by either a
letter of interest or resume. Return to:

Melissa Henshaw, Deputy Clerk
100 Lincoln Street
Fax: 907-747-7403

Email: melissd.henshaw@cityofsltka.org





state of Alaska

LOCAL EMERGENCY PLANNING COMMITTEE
INDIVIDUAL APPLICATION FORM FOR MEMBERSHIP ON LEPC

LEPC name: Sitka Local Emergency Planning Committee

Applicant name:

Mailing address: 'ToK\yj^<;
Residence address: I % Dod(^-ey
Day phone: I \ Home Phone (optlonah: ^*^ 7 ̂ ^ 3S^

Where employed:

LEPC category/seat that applicant seeks: ^
Calegories: 1) Elected local offkn'als, 2) Law Enforcement, Civil Defense, Fire Fighting, First Aid, Local EmMiospital. and
Transportation Personnel, 3) Media/Broadcast, 4) Community Groups, 5) Owners/Operators of Facilities. 6) Members of the
Public, 7) LEPC Intormatlon Coordinator/SERC liaison

Alternate memberNew applicant X Renewal Regular member

QuallBcatlons for this category: —I ^il,r»erigir\-V OnA "pAn ̂ f U^ lnnlTien I-
l"/t.p»r1<,ibilllaQ -V\>y' -hi/-. /Wz-vasl- fha lih Cgyifihr-firArvi

toin|)a5 fthd fyif. I n\ki/^ ■HtS.pi-lziJ
KYhlAt^JVteAl- ffypr.i/W^S .

Organizations in which applicant participates (that are pertinent to the application):.

Please provide enough iitfomiatlon to demonstrate an applicant's eligibility or suitability for a particular seat on the LEPC. For the
Public At Large position, please state wtiether an applicant qualifies for any other category on the LEPC.

Please note: all Information submitted wrill be made public and published online. Appointments are normally made during open
session of an Assembly meeting, however. Assembly members may vote to discuss appilcantfs) In closed executive session. In
this case, do you vdsh to be present when your application is discussed? Yes ^ No
I hereby certify that the above information is correct and that ( have not misrepresented myself.

Bfghature \_y Date
To be considered, your application must be complete AND be accompanied by either a
letter of interest or resume. Return to;

Melissa Henshaw, Deputy Clerk
100 Lincoln Street

Fax: 907-747-7403
Email: meii8sa.henshaw@cityof$itka.org
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Continued Discussion/Direction from March 22nd regarding 
the Municipal Administrator selection process 

 
 
Municipal Administrator Candidates Bryan Bertacchi, Carey Meyer, and 
David Miller have been notified that in conjunction with their Skype 
interviews, the Assembly may convene in executive session to discuss 
matters involving character and reputation. Each candidate has been 
informed he may request Assembly discussion of his application be held in 
public or authorize the Assembly to discuss his application in executive 
session.  
 
The desire of each candidate is indicated below: 
 

• Bryan Bertacchi (public) 
• Carey Meyer (executive session) 
• David Miller (public) 

 
 
 

POSSIBLE MOTIONS – if desired 
 

EXECUTIVE SESSION 
 
 

I MOVE to go into Executive Session to discuss subjects 
that may tend to prejudice the reputation and character of 

Municipal Administrator Candidate, Carey Meyer, and 
invite in Human Resources Director, Mark Danielson. 

 
 
 
I MOVE to reconvene as the Assembly in regular session. 
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POSSIBLE MOTION

I MOVE TO approve Ordinance 2017-058 on
second and final reading.
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POSSIBLE MOTION

I MOVE TO approve Ordinance 2017-06S on
second and final reading.











ELECTRIC DEPARTMENT - RATES

Key Rate Issues FY18

□ Approximate 2.2M/Year NEEDED for FY18 and Forward
□ Rate Increase on Residential of 13 cents/kwhr to 15 cents/kwhr needed
□ Load is the VARIABLE - has leveled to 103-105 million kwhr/yr
□ Range of current revenue $13.9-14.2 m

Two Ordinances:

□ Rate Increase of approximately 15%
Residential rate up from 13 cents to 15 cents
Effective April 2017

^ Tiers Removed
^ Monthly Fees unchanged
^ Demand Charges unchanged
^ Heat Pumps remain at /4 the cost of fuel oil to operate

□ Seasonal Rate
^ Applies only to: Residential, Commercial, and Boat Slips
^ Exempted: Large Commercial & Public Authority (Government)
^ Winter Rates apply from Oct-Mar (residential rate of 12 cents)
^ Summer Rates apply from Apr-Sept (residential rate of 19.2 cents)

3/10/2017 City and Borough of Sitka
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POSSIBLE MOTION

I MOVE TO approve Ordinance 2017-07 on
second and final reading.
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POSSIBLE MOTION

I MOVE TO approve Ordinance 2017-08 on
second and final reading.
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POSSIBLE MOTION 
 
 

I MOVE TO approve Ordinance 2017-09 on 
first reading. 

 
 

 

 

 
 



Gary Paxtqn

Industrial park

Wednesday, March 22, 2017

MEMORANDUM

329 Harbor Drive, Suite 212

Sitka, AK 99835
Phone: 907-747-2660

To:

From:

Subject:

Introduction

Mark Gorman, CBS Administrator

Garry White, Director

GPIP Shoreline Stabilization Project

Portions of the shoreline of the Gary Paxton Industrial Park (GPIP) are eroding due to wave action.
The GPIP Board of Directors has requested support in funding from the State of Alaska in its
FY2014 - FY2016 Legislative Priorities to fix the situation. The shoreline in front of Lot 4 and
portions of Lot 9a are now eroding to the point of endangering the upland infrastructure.

Currently, the shoreline along Lot 4 (Building 4690 or Boat Company Building) has been undercut
to the point where the foundation of the building may be in jeopardy. A recent sink hole justifies
that concern (see photo below). The shoreline seaward of the bus shelter on Lot 9A has also eroded
to within a foot of the asphalt.

The GPIP Board of Directors met on

February 21 at the GPIP to investigate
the shoreline erosion firsthand. The

Board unanimously approved the
following motion during the meeting:

MOTION: M/S Jones/Bevan

moved to immediately remedy the
shoreline erosion issues at GPIP using
the Environmental Contingency Funds
#173.

Analysis

In 1999, the CBS Assembly approved Resolution 99-730, the overall resolution in which the
CBS accepted the Alaska Pulp Corporation mill property. The Resolution established the
Sawmill Cove Memorandum of Understanding (MOU) Contingency Fund or Environmental
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 5 
ORDINANCE NO.  2017-09 6 

 7 
AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA 8 

EXPANDING THE AUTHORIZED USES OF THE GARY PAXTON INDUSTRIAL PARK 9 
CONTINGENCY FUND AND ADJUSTING THE FY17 BUDGET FOR APPROPRIATIONS 10 

FROM THE CONTINGENCY FUND 11 
 12 
       BE IT ENACTED by the Assembly of the City and Borough of Sitka, Alaska as follows: 13 
       14 
       1.  CLASSIFICATION.  This ordinance is not of a permanent nature and is not intended to be a part 15 
of the Sitka General Code of the City and Borough of Sitka, Alaska. 16 
 17 
       2.  SEVERABILITY.  If any provision of this ordinance or any application thereof to any person or 18 
circumstance is held invalid, the remainder of this ordinance and application thereof to any person and 19 
circumstances shall not be affected thereby. 20 
 21 
       3.  PURPOSE.  The purpose of this ordinance is to expand the authorized uses of Fund 173, the Gary 22 
Paxton Industrial Park Contingency Fund to allow for the transfer of funds to Fund 270, the Gary Paxton 23 
Industrial Park Fund, for purposes of reimbursing that fund for capital outlays made to stabilize or improve 24 
the shoreline of the Park; and, to enact necessary appropriations to transfer funds from the Gary Paxton 25 
Industrial Park Contingency Fund, and, to expend funds from the Gary Paxton Industrial Park Fund for 26 
shoreline stabilization purposes. 27 
 28 
       4.  ENACTMENT.   29 
 30 

A.  The Assembly of the City and Borough of Sitka hereby expands the authorized uses of the 31 
resources in Fund 173, the Gary Paxton Industrial park Contingency Fund, to include 32 
reimbursement of the Fund 270, the Gary Paxton Industrial Park Fund, for capital outlays made to 33 
stabilize or improve the shoreline of the Park. 34 

 35 
B.  The Assembly of the City and Borough of Sitka hereby enacts supplemental appropriations in 36 
accordance with Section 11.10(a) of the Charter of the City and Borough of Sitka, Alaska, the for the 37 
Budget for the fiscal period beginning July 1, 2016 and ending June 30, 2017, as follows: 38 
 39 

 
FISCAL YEAR 2017 EXPENDITURE BUDGETS 

 
CAPITAL FUNDS 

 
Fund 270 -Gary Paxton Industrial Park Fund:  A capital appropriation of $250,000 from fund 
balance is requested for the purpose of funding the GPIP FY2017 Shoreline Stabilization Project. 
 
Fund 173- GPIP Contingency Fund:  An operating appropriation of $250,000 from fund balance is 
requested for the purpose of reimbursing Fund 270, the Gary Paxton Industrial Park Fund, for the 
purpose of funding the GPIP FY2017 Shoreline Stabilization Project.  This appropriation is 
contingent upon the Assembly expanding the allowable uses, previously established by Resolution, 
for the proceeds within the GPIP Contingency Fund. 
 
 40 



Ord. 2017-09 
Page 2 of 2 

 41 
EXPLANATION 42 
 43 
Significant shoreline erosion issues have been identified within the confines of the Gary Paxton Industrial 44 
Park.  Administration believe that addressing the erosion issues through an appropriation of the fund 45 
balance of Fund 270, the Gary Paxton Industrial Park Fund, will leave that Fund in a weakened financial 46 
position.  Sufficient funds to pay for the costs of shoreline stabilization exist in Fund 173, the Gary Paxton 47 
Industrial park Contingency Fund; however, the current authorizing Resolution for the Contingency Fund 48 
precludes the use of fund resources for such a purpose.  Authority to expand the authorized uses of 49 
Contingency Fund resources rests with the Assembly, however, and Administration recommend that the 50 
Assembly expand permitted uses for the purpose at hand.  Failure to address the shoreline erosion problem 51 
could result in damage to GPIP assets through undercutting and collapse. 52 
 53 
       5.  EFFECTIVE DATE.  This ordinance shall become effective on the day after the date of its 54 
passage. 55 
 56 
       PASSED, APPROVED, AND ADOPTED by the Assembly of the City and Borough of Sitka, 57 
Alaska this 11th Day of April, 2017. 58 
 59 
 60 
                                                                                                                      _______________________         61 
ATTEST:                                                                                                     Matthew Hunter, Mayor 62 
 63 
 64 
 65 
__________________________________ 66 
Sara Peterson, CMC 67 
Municipal Clerk 68 
 69 
1st reading 3/28/17 70 
2nd reading 4/11/17 71 
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Mim McConnell

Department of Environmental
Conservation

OFFICE OF THE COMMISSIONER

Pgs} Offi.cS Box;] 1 l'80p
'llO'Wiiloughby Avehye, $.Q.i|e 303

.Juneou, A!aska'998Vi-1800
Main; ?07.'f 65.5066

Foxy^O/.-i <55.5070

14.086

Gity and Borough of Sitka
ICQ Lincoln St.

Sitka^AIC 99835

Re: Memorandum of Understanding (MOU^ bet>veeu the State of Alaska and the City arid,
Borough of Sitka - Managerhcnt Plaii for Sawmill CoVe Properly {Former APC Property)

Dear Mayor McConneli: . ; ./ . . ,

In 1999, Department of Ehvironmental Cpnservatibn- QDEQ. Corimiis?idner Michele Brown arid. Sitka
Mayor Stan Filler signed a Memoranduni of Understandiiig between the State of Alaska and. the City-and.
Borough of-Sitka —Management Plan,fbr.SaWmill Cove in.dustrial;Park {Fofnier APC Property), oufiming
the City arid Borough's responsibilities for ongoing'manageraent ̂sdciatfed with Gontarrjlnation occurring
prior-to CBS, owuersbip-'of the property. .In cpricef t.with 'the final aiiiebded Recotd ofDecision for the
cleanup activities'^ DEC proposes to revise and.sheamline the MOU to account- for tlie following;

1.. As of:2005 'the Former'developed fniil site'^^ no'lqhgef restricted to^commercial/industrialuse.. At
■  thedirection ofthe atyahBBoiAugaofSitkji.ahawithDEC'r^^
updatedin 2005 to deteixrtihe.if tiie ate was'safcfor uorestrided use. ;A 14-day public comment
peiio.d-was held on tlic revised risk-assessment, report:, 'rhisiaiid use change'was, memonalized in an
ameridmerirtbpbekecd^^ 2 of 4 restrieiveho^nants.w^^ rescinded in 2005:
Housing foi: sCasoni^'seafood'plant workep'has since.beeri cohsppcted..

2. Pcholeurnhontal-ninated-soil cleanup Was cdrnpletedm ?Ocio." This ,fet^iiirement in.the 1999 MOU
has/therefore bWh fuifilled';arid is ndCmcludedhn the revised.^ •'_ •

3. Landfill post dofure mpoi.W'nhg requirements shd; other remaining obligations.associated with the
Herring Cove Landfill andfhe fOh-nerAPC IiidusUial Waste Disposal Site have been overseen
directly by DEC's'Solid WastePfbgram (Juneau office) since the Record of Decision was issued in
1999. Solid Waste staff.will c6n.briueto work witli CB.S to administer landfill management ■ ■.
requirements. Landfill requifemehfe'arc not iiiclud.ed.in the revised MOU. ; _

4. Ecological recovery' in-SaWfitiU Covbis p'foceeding at.'a faster rate than predicted. Some of the " .
managerneiit requirements have Been modified as a result, and the longrterminonitoring program
has been terminated.

5  Industrial'waste water generated by Silver Bay Seafoods i§. discharged through ah outfall to deeper
■  water in Silver Bay, WeU beyond the Area of Coneern boundary. Silver Baywas moved out of the

Division of Water's impaired waterbody category in the early 20,00s,
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CITY AND BOROUGH OF SITKA

RESOLUTION NO. 99-730

A RESOLUTION OF THE ASSEMBLY OF THE CITY AND BOROUGH

OF SITKA, ACCEPTING THE ALASKA PULP CORPORATION MILL PROPERTY

WHEREAS, Alaska Pulp Corporation (ARC) is the landowner of certain property in and around
Silver Bay in Sitka, Alaska (Property), concerning which the Alaska Department of
Environmental Conservation (DEC) is completing the site clean- up investigation and
remediation process (remedial studies) pursuant to a September 1995 Commitment
Agreement between ARC and the State of Alaska (the State); and

WHEREAS, ARC desires to convey the property, along with certain buildings, docks, equipment,
permits, water, and other real property rights to the City and Borough of Sitka (Sitka);
and

WHEREAS, in April, 1998, the Assembly of Sitka voted in concept to accept the property subject
to staff working out the details of the transaction, assuring the ability to redevelop
and use the site, and protecting Sitka from potential liability; and

WHEREAS, Sitka recognizes the opportunities and feasibility of using the property as a site for
economic development, public facilities, and public benefit; and

WHEREAS, it would be in the public interest to convey the site to the Sitka community to put it
to productive use for jobs, tax, recreation, and other benefits, as soon as possible; and

WHEREAS, the Assembly has directed staff to initiate a process for the planning, management,
and redevelopment of the Rroperty; and

WHEREAS, Sitka is reasonably aware of the potential operating and maintenance costs associated
with the property based upon its own investigation and analysis; and

WHEREAS, Sitka is reasonably aware of the status of environmental and other issues concerning
the property, having conducted its own due diligence review and all reasonable
inquiry into existing contamination, which has been ongoing since April 1998, based

on DEC'S remedial studies; and

WHEREAS, ARC represents that it has disclosed to Sitka all the information which in its opinion
is material to the obligations and risk which Sitka is undertaking by this Agreement;
and

WHEREAS, Sitka currently assesses the value of the property for purposes of property taxes at
$18.83 million; and
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