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I move to approve Resolution 2010-28 on
first and final reading.



Sponsor: Ad ministrator

2 CITY AND BOROUGH OF SITKA
3

4 RESOLUTTON NO.2010-28
5

6 A Resolution of the Assembly of the City and Borough of Sitka designating a recovery zone for
7 purposes of Sections 1400u-1, 1400u-2, and 1400u-3 ofthe Internal Revenue Code of 19g6, as
8 amended, and the American Recovery and Reinvestment Act of 2009.
9

10 WHEREAS Section 1400u-1.of the Internal Revenue Code of 1986, as amended (the "Code"),
1'1' authorizes the City and Borough of Sitka (the "City") to designate a "recovery zone' for the purpose of
12 issuing recovery zone economic development bonds under Sect ion 1400u-2 of the Code ("Recovery
13 Zone Economic Development Bonds") and for the purpose of issuing recovery zone faci l i ty bonds under
1,4 Section 1400u-3 of the Code ("Recovery Zone Facility Bonds,,); and
15

16 WHEREAS pursuant to the American Recovery and Reinvestment Act of  2OO9 ("ARRA") and the
17 Internal Revenue Service Notice No. 200950 ("Notice 2009-50"), the City received volume cap
18 al locat ions of Recovery Zone Economic Development Bonds in the amount of 52,709,000 and Recoverv
19 Zone faci l i ty bonds in the amount of 54,064,000 and has requested addit ional al locat ion of Recovery
20 Zone Economic Development bonds from the State of Alaska, which the Alaska Municipal  Bond Bank
2t Authori ty 's Board of Directors at their  October L9th meeting al located addit ional Recovery Zone
22 Economic Development Bonds in the amount of 517,946,000; and
23

24 WHEREAS proceeds of Recovery Zone Economic Development Bonds must be used to finance
25 capital  expenditures paid or incurred with respect to property located in a recovery zone, expenditures
26 for publ ic infrastructure and construct ion of publ ic faci l i t ies, and expenditures for job training and
27 educat ional programs, al l  of  which are designed to promote economic development or other economic
28 activity in a recovery zone; and
29

30 WHEREAS, as provided in Sect ion 1a00u-1(b) of the Code, a recovery zone is (1) an area
31 designated as having significant poverty, unemployment, rate of home foreclosures, or general distress,
32 (2) an area designated as economical ly distressed by reason of the closure or real ignment of a mi l i tary
33 instal lat ion pursuant to the Defense Base Closure and Real ignment Act of  1990, Or (3) an area for which
34 a designat ion as an empowerment zone or a renewal community is in effecq and
35

36 WHEREAS as described herein, the City has experienced an increase in the rate of
37 unemployment and general  economic distress; and
38

39 WHEREAS as a result, the Assembly now desires to designate the City as a recovery zone under
40 ARRA in order to issue Recovery Zone Economic Development Bonds to f inance certain component of
4t capital  projects that qual i fy for f inancing under ARRA;
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42

43 NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBTY OF THE CITY AND BOROUGH OF SITKA, AS

44 follows:

45

46 Sect ion 1. Findings. For purposes of ARRA, as shown in the fol lowing data, the City has

47 experienced an increase in the rate of unemployment and general  economic distress:

48 A. The cruise ship visitor industry is one of the mainstays of the Sitka economy.

49 However,  a number of cruise l ines have announced plans to cut back operat ions in

50 Southeast Alaska, beginning in 2010. The Port Director for the City has reported

51 that the projected lower berth passenger count for 20t1, for ships visiting Sitka is

52 approximately 1.23,0L0. That f igure is 15,045 (11%) less than the f igure for 20L0 and

53 9L,484 (43%) less than the figure for 2009.

54 B. The rate of unemployment in the City increased by 22.9% from September 2008 to

55 September 2009, from 48%in September 2008 to 5.9%in September 2009. Source:

56 State of Alaska Department of Labor and Workforce Development.

57 C. The gross sales for businesses report ing on their  sales tax forms for the f i rst  hal f  of

58 calendar year 2008 was 5162.6 mi l l ion compared to calendar year 2009 of 5152.3
59 mil l ion and 5150.2 mi l l ion for calendar year 20L0.

60 Sect ion 2. Designat ion of Recovery Zone. For the foregoing reasons, the Assembly hereby

61, designates the City as a "recovery zone" for purposes of issuing Recovery Zone Economic Development

62 Bonds. lssuance of such bonds wi l l  be at the discret ion of the Assembly based on project qual i f icat ions

63 meeting the requirements of the Code and other requirements for the City to issue bonds under Alaska

64 law.

65 Sect ion 3. Severabi l i ty.  l f  any provision of this resolut ion shal l  be declared by any court  of

66 competent jur isdict ion to be contrary to law, then such provision shal l  be nul l  and void and shal l  be

67 deemed separable from the remaining provisions of this resolut ion and shal l  in no way affect the val idi ty

68 of the other provisions of this resolut ion.

69 Section 4. Effective Date. This resolution shall become effective the day after date of

70 passage.

71,

72 PASSED AND APPROVED by the Assembly of the City and Borough of Sitka, at a regular meeting

73 thereof,  held on October 26,2010.

74

75

76

77

78 ATTEST:

79

80

81

CherylWestover, Mayor

82 Col leen Ingman, MMC
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83 MunicipalClerk
84

85 CERTIFICATE
86

87 l, the undersigned, Municipal Clerk of the City and Borough of Sitka (the"City"), DO HEREBY CERTIFY:

88

89 t. That the attached Resolution No. 2010-28 (the "Resolution") is a true and correct copy of a

90 resolution of the Assembly as adopted at a regular meeting of the Assembly held on October

91 26,20t0, and duly recorded in my office.

92 2. That said meeting was duly convened and held in al l  respects in accordance with law, and to

93 the extent required by law, due and proper notice of such meeting was given; that a quorum

94 of the Assembly was present throughout the meeting and a legal ly suff ic ient number of

95 members of the Assembly voted in the proper manner for the passage of the Resolut ion;

96 that al l  other requirements and proceedings incident to the proper passage of the

97 Resolut ion have been duly ful f i l led, carr ied out and otherwise observed, and that I  am

98 authorized to execute this cert i f icate.

99

100 lN WITNESS WHEREOF, I  have hereunto set my hand this 26th day of October ,20!0.
l_01

to2
103
to4
105

106

to7
108

109

110

Col leen Ingman, MMC

MunicipalClerk


