
ORDINANCE NO. 2010-19 

AN ORDINAhCE OF THE CITY AND BOROUGH OF SITKA, 
ALASKA, Al.Tl-lORIZING THE ISSUANCE OF GENERAL 
OBUGATIOl\ BONDS IN AN AMOUNT KOT TO EXCEED 
$3,286,000 TO Fn-JA0rCE MAJOR CAPITAL MAINTENANCE 
IMPROVEME1\TS TO BLATCHLEY MIDDLE SCHOOL; AND 
PROVIDING FOR THE SUBMISSION TO THE QUALIFIED 
VOTERS OF THE CITY AND BOROUGH AT THE REGULAR 
ELECTION TO BE HELD ON OCTOBER 5, 2010, OF A 
PROPOSITIO"J A.PPROVING THIS ORDINANCE AND 
RATIFYING ~HE AUTHORIZATION OF THE BO>~DS. 

WHEREAS, the Schcl.)I Board of the City and Borough of Sitka, Alaska (the "City and 
Borough") he.s proposed cer1ain major capital maintenance improvements to Blatchley Middle 
School (as fm1her described r!'.~rein, the "Project"). 

WHEREAS, the Assembly has determined that the question of incurring debt and issuing 
not to exceed $3,286,000 principal amount of general obligation bonds (the "Bonds") to pay 
costs of the Project should re placed before the voters of the City and Borough at the regular 
election to be held in the City and Borough on October 5, 2010. 

WHEREAS, the Alaska Department of Education and Early Development ("DEED") has 
approved the project for reim bu~sement to the City and Borough by the State of Alaska of 70% of 
the debt service on the Bonds in accordance with AS 14.1 1.100(a)(16), subject to annual 
appropriation by the state l~~g ,lature. 

NOW, THEREFORE BE IT ENACTED by the Asstmbly of the City and Borough of 
Sitka, Alaska, as 1'o11o\<",s: 

Section 1. ClassiUc,rrlQ:!l. This ordinance is not of a permanent nature and is not 
intended to become part of the Sitka General Code. 

Section 2. Finding.§.;J;:apital Improvements. It is hereby found and declared that the 
public welfare and benet It requ:,re that the City and Borough undertake the following capital 
improvements to Blatchley I\liddle School: refurbishing the bathrooms and locker rooms; making 
such areas compliant with the requirements of the Americans with Disabilities Act; replacing 
exterior windows, interior doors, flooring and walls; refurbishing the science and home 
economics laboratories; replacing furnishings; and conducting pool repairs (collectively, the 
"Project"). Subject to the alJproval of DEED, other capital improvements to school facilities of 
the City and Borough may be: substituted for improvements identified above as part of the 
Project. 
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The cost of all neceSS:lry design, architectural. engine~~ring, legaL and other consulting 
services, inspection and testing, administrative and relocation expenses, purchases of equipment 
and other costs incurred in co .1lltX tion with the Project shall be deemed a part of the cost of the 
Project. The City and BOroUgl shall detennine the specifications for the Project. 

The City and Borough shall detennine the application of Bond proceeds to accomplish as 
nearly as may be the entire Project. If proceeds of the Bonds are insufficient to accomplish all of 
the improvements comprisinE the Project, the City and Borough shall use Bond proceeds for 
those improvements deemed by the Assembly most necessary and in the best interest of the City 
and Borough. subject to DEED approval, if required. If proceeds of the Bonds remain 
unexp'~nded and unen,:umbered for costs of the Project such remaining Bond proceeds may be 
applied to pay the cost of additional improvements on the School District elP List or to pay debt 
service on the Bonds. as the Assembly may detennine, subject to DEED approvaL ifrequired. 

If the Assembly determines that it has become impractical to accomplish a portion of the 
ProjeCT because of changed conditions, incompatible development or costs substantially in excess 
of those estimated, the City md Borough will not be required to undertake such portion of the 
Project and may apply the Bond proceeds or any portion thereof to other portions of the Project, 
to other improvements on the School District CIP List, or to payment of principal of or interest 
on the Bonds, subject to DEEi) approvaL if required. 

Section 3. Author,.zali,)]1 of Bonsl~. For the purpose of providing all or a portion of 
the funds neCt:ssary to pay costs of the Project and costs of issuance of the Bonds, the City and 
Borough shall issue and sell il s general obligation bonds in the aggre'gate principal amount of not 
to exceed $3286,000 (the '·B:mds"). The Bonds shall be issu(:d in an amount not exceeding the 
amount approved by the electors of the City and Borough and 110t exceeding the amount 
permitted by the constitution and laws of the State of Alaska. The balance, if any, of the cost of 
the Project shall be paid out of any other legally available funds. The Bond proceeds shall not be 
used fl)f other than a capital purpose. 

The Bonds shall be ismed in such amounts and at such time or times as found necessary 
and advisable by the Assembly and as pennitted by law. The Bonds may be issued in one or 
more series and shall bear interest payable at a rate or rates authorized by the Assembly. The 
Bonds shall mature in such amounts and at such times within a maximum tenn of 20 years from 
the date of issuance of the Bond~,. all as authorized by the Assembly and as provided by law. 

The Bonds shall be general obligations of the City and Borough, and the full ti:tith, credit 
and resources of the City and Borough shall be pledged to the payment of principal of and 
interest on the Bonds. Unlfss paid from other sources, both principal of and interest on the 
Bond5. shall be payable out of aaJlual tax levies to be made upon all taxable property within the 
City and Borough without limitation as to rate or amount and in excess of any constitutional or 
statutory tax Limitation. 

The date, f0I111. term~.. rl~demption provisions, maturities, covenants and manner of sale 
of the Bonds shall be as hen'aller provided by ordinance or ordinani;;es of the Assembly. After 
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voter approval of the Bond proposition and in anticipation of [he issuance of the Bonds, the Citv 
and Borough may issue short-tclTll obligations as authorized by the laws of the State of Alaska. • 

SectiQn 4. BOI}4JJ£~lion. The proposition that this ordinance shall be approved and 
that the City and Borough shall i:~,sue the Bonds to pay costs of the Project shall be submitted to 
the qualitied voters of the City and Borough for their ratification or rejection at the regular 
election to be held in the City and Borough on October 5. 2010. The bond proposition shall be in 
substantially the following fa ern. 

CITY AND BOROUGH OF SITKA 

PROPOSITION 4 

$3,286.,000 GE~ERAL OBLIGATION BONDS 
BLATCHL F:Y SCHOOL MAJOR MAINTENAl\CE PROJECTS 

ShaH the City and Borough of Sitka incur debt and issue general 
obligation bonds in the principal amount of not to l:xceed $3286,000, 
maturing within a maximum of 20 years. to pay for major capital 
maintenance improvements at Blatchley Middle School including 
replacing and refurbishing vvindows, doors, bathrooms, flooring, locker 
rooms and laboraw ries, and shall Ordinance No. 2010-19 of the City and 
Borough authl)riling the issuance of the bond~ for these capital 
improvements be approved? 

This projed has been approved by the State of Alaska Department 
of Education and Early Development. so that the City and Borough is 
eligible for n..im bursement of 70% of debt service on the bonds. 
Reimbursemcnl payments by the State are subject to annual appropriation 
by the legisiatLre. and the full faith and credit of th,e City and Borough 
will be pledged for 100% of debt service on the bonds if necessary. 

BONDS Yes 

BONDS No D 

* * * * * * * 

Section 5. ~:ooperatiQILwith DEED. City and Borough staff is directed to take all 
actions necessary and desirabk to cooperate with DEED to permit reimbursement to the City and 
Borough by the Statt~ of Alaska of 70% of the debt service on the Bonds. subject to annual 
appropriation by the state legisature. 
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~ection_Q. £ll>.mopriau.Q.n and Reimbursement. lfthe: issuance of the Bonds is ratified 
at said election. so much of th: total authorization as shall be necessary is hereby appropriated 
from the general fund of the Cily and Borough to carry out the provisions of this ordinance, 
including paying costs of the Froject und costs of issuance of the Bonds. The amounts expended 
under the appropriation made in this section shall be reimbursed to The general fund from the 
proceeds of the sale of the Bonds 0:- the short-term obligations authorized by this ordinance. The 
Assembly hereby declares trat this section shall constitute a declaration of the City and 
Borough's intent to reimburse such fund from proceeds of tax-exempt bonds within the meaning 
of Treasury RI;gulation ~ 1.15 )-2, as promulgated under the Internal Revenue Code of 1986. as 
amended. 

Section 7. ~)tice. "Notice, publication and posting shall be given by the Clerk of the 
City and Borough in accordar C\';: with the provisions of the Sitka General Code, the Charter of 
the City and Borough. and Alashavv. 

Section 8. Severability. In the event that anyone or n10n~ of the provisions of this 
ordinance shall for any reason be hdd to be invalid. such invali.dity shall not atTect or invalidate 
any other prov lsion of this orcinance or the Bonds authorized herein, but this ordinance and the 
Bonds shall be construed and enforced as if such invalid provision had not been contained 
herein: provided, however. that Lny provision that shall for any reason be held by reason of its 
extent to be invalid shall bc~ deemed to be in effect to the extent permitted by lavv. 

Section 9. Efte<::tiv~k~1:!tc. This ordinance shall be in full force and effect 
immediately upon its final pas~af'e by the Assembly. 

READ FOR TIlE FIRS'! TI ME at a regular meeting of the Assembly held on July] 3, 
2010. 

PASSED AND APPROVED by the Assembly of the City and Borough of Sitka. Alaska, 
on second reading on July 27. 2C1 0 on again on third reading on August 20, 2010. 

CITY AND BOROUGH OF SITKA. 
ALASKA 

By ___________________ 

Jack Ozment, Deputy Mayor 

ATTEST: 

By~~ai~l_
Sara Peterson 

Deputy Municipal Clerk 
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'pASSED on 10/5/10 with thc.~ t'ollowing results: 

Proposition No.4 	 YES 2244 
NO 744 



CLERK'S CERTIFICATE 


I, the undersigned, Clerk of the City and Borough of Sitka, Alaska (the "City and 

Borough"), and keeper of the records of the Assembly of the City and Borough (the "Assembly"), 

DO HEREBY CERTIfY: 

1. That the attachelj Ordinance (the "Ordinance") is a true and correct copy of 

Ordinance No. 2010-19 of the City and Borough, as finally passed at a meeting of the Assembly 

held on July 27, 20 I 0, and duly re·c;orded in my office. 

2. That said rneeting was duly convened and held in all respects in accordance with 

law, and to the extent required IJ)' law, due and proper notice of such meeting was given; that a 

quorum was present throughl)Ul the meeting and a legally sufficient number of members of the 

Assembly voted in the pwper manner for the adoption of the Ordinance; that all other 

requirements and proceedings illcident to the proper adoption of the Ordinance have been fully 

fulfilled, carried out and olhen,vl se observed, and that I am authorizc~d to execute this certificate. 

IN WITNESS WHEREOF, I have hereunto set my hand this 27th day of July, 2010. 

~___.~:r.u•...,............. -.",~', .... 


Colleen Ingman, Municipal Clerk 
City and Borough of Sitka, Alaska 
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