
FYI1 Shared Fisheries Business Tax Program 
Alternative Method Resolution 

CITY AND BOROUGH OF SITKA, ALASKA 

RESOLUTION NO. 2010-33 

A RESOLUTION ADOPTl1'fG AN ALTERNATIVE ALLOCATION METHOD FOR THE 

FYll SHARED FISHERllCS BUSINESS TAX PROGRAM AND CERTIFYING THAT 

TffiS ALLOCATION METHOD FAffiLY REPRESENTS THE DISTRIBUTION OF 


SIGNIFICANT EFFECTS OF FISHERIES BUSINESS ACTIVITY IN CENTRAL 

SOUTm:AS1' FISHERIES MANAGEMENT AREA 


WHEIU:AS, AD29.60.450 requires that for a municipality to participate in the FYll Shared Fisheries 
Business Tax Program, the municipality must demonstrate to the Department of Commerce, Community, 
and Economic Development that the municipality suffered signi:ficant effects during calendar year 2009 
from fisheries business activities; and, 

WHEREAS,3 AAC 134.060 provides for the allocation of available program funding to eligible 
municipalities located within fisheries management areas specified by the Department of 
Commerce, Community, and Economic Development; and, 

WHEREAS,3 AAC 134.070 provides for the use, at the discretion of the Department of 
Commerce, Community, and Economic Development, of alternative allocation methods which 
may be used within fisheries management areas if all eligible municipalities within the area agree 
to use the method, and the method incorporates some measure ofthe relative significant effect of 
fisheries business activity on the respective municipalities in the area; and, 

WHEREAS, The City and Borough of Sitka proposes to use an alternative allocation method for 
allocation of FYI 1 funding available within the Central Southea.st Fisheries Management Area in 
agreement with all other municipalities in this area participating in the FYll Shared Fisheries 
Business Tax Program; 

NOW THEREFORE BE Iii' RESOLVED THAT: The City and Borough of Sitka by this 
resolution certifies that the following alternative allocation method fairly represents the 
distribution of significant effects during 2009 of fisheries business activity in the Central 
Southeast Fisheries ManagejTlent Area. 

AVfERNATIVE ALLOCATION METHOD: 
50% divi~ed equally and 50% divided on a per capita basis 

PASSED, APPROVED AJml ADOPTED by the Assembly ofthe City and Borough of Sitka, 
Alaska on the 30th day ofNQvember, 2010 . 

SIGNED &~/;.Litrc1 _ • 5;:2 ChClyi cstover, Mayor 

A~T ~$;j~n- . ~5::)
Colleen Ingman, [\tIMC, MpniClP Clerk 

http:Southea.st


STATE OF ALASKA 

D EPA R T M E N IT 0 F 


CO~~MERCE s,., pam:i::::
COMMI'UNIT~ AND Susan K Bel/, Commisnolltr 
ECONOM~C DEVEL<pPMENT Tara Jollie. Dimtor 
Division o~ Communi~ and Regional Affairs 

November 17,2010 

Dear Municipal Official: 

The purpose of the Shared llisheries Business Tax Program is to provide for a sharing of state 

fish tax collected outside municipal ~oundaries with municipalities that have been affected by 

fishing industry activities. IMunicipf.t!ities around the state will share approximately $2.32 

million based on 2009 fisherib activitt as reported by fish processors on their fish tax returns. 


Because the Department ~f Reveriue, Tax Division, w,"s nearly three month. late in 

providing this Division wit]!) its 20091 fish processing data, all pl'ogram deadlines outlined in 

the attached FY 11 appJica!tion have been waived. However, we strongly encourage your 

mun.icipaHty to complete t.~e :FY 1~ : Shared Fisheries Business !ax application as soon as 

pOSSible so that we can begm releasing payments as early as pOSSible. 


The law that created this prf gram reLires that program funding be first allocated to fisheries 
management areas around the state based on the level of fish processing in each area compared to 
the total fish processing for fhe wholb state. Then the funding is further allocated among the 
municipalities located withi.n each fifheries management area based on the relative level . of 
impacts experienced by eac~ municipality. Details of how the program works are presented in 
the application under Prografn DescrJtion. 

Your municipality is located In the Central Southeast Fisheries lVIanagement Area. The FY 11 
program allocation to be sharfd within/this area is estimated to be $156,146.97. 
The municipalities located ~n this *ea include Coffinan Cove, Kake, Kupreanof, Pelican,· 
Petersburg, Port Alexander, Sitka and frangell. 

In fisheries management arel where tre program allocation is greater than $4,000 mUltiplied by 
the number of muniCipalit+s in thy area, program regulations provide for a "long-form" 
application. In your area the Ithreshold value equals $32,000 (8 municipalities x $4,000) and you 
are therefore receiving the ajttached LOhg-Form Application. The long-form application provides 
for a "standard" and an "alte ,ative" m~thod of funding allocation. 

If you have any questions ab t ut the prbgram, or require assistance in completing the application, 
please call me at 465-4733. I I 

,---­
Bill Rolfzen 
Program Admmistrator 

. ~.o . Box 1 ~0809.Juneau, Alaska 99811-0809 

Telephone: (907) 465-555~/ 465-4731 Fax: (907) 465-4761 Text Telephone: (907) 465-5437 


. Email: questlOnS@r aSka.gOV WebsHe: http://www.conunerce.alaska.gov/dcra/ 


1 --------------------------~ 

http://www.conunerce.alaska.gov/dcra
http:aSka.gOV
http:156,146.97


AL -ERNA-TE MElrHOD 

• 	 In the alternate m~thod application process all rnunicip~iities in a fishedes m(m~ge­
rnent area m~y w0r.k togeth~rto developanalterhative allocation formula for 

. distributing the ,available pr(!)gramfu~ding among municiPalities in the area. It is 
advised tha,.t the,d!partme,n,tbe con.suited ,dUo r!n9 this proce,ss if the mu. ni~ipalities
have questions or concerns ~bout what constitutes an acceptable alternative to 
the standard alloc tion method, . .. . .' .. . 

, I , " . 
,FY 11Shareq F,iSh,eries Business Tax Program 

. . ' : Applic~tibn Instructions . 

I -

llh~~tocess 

. . t . 	 . .. 

All the mUhicipaliti s in an area must reach an ag lreement in writing on an alterna­
tiveallocation form~la , . . .. .. . 

By November 1,' t1e department 'must'receivethe proposed alternative method. If 
the alternative me hod is n~t acceptable, the depclrtment will work with the munici­
palities to .resolve he problems. 

. ' 	 . . 

If the municipalitie in anarrea fail:to satisfythe delpartrnent regarding theacGept­

region must return to the standard ,application process anCf submit s~parate appli­
cations as require by that Iproct;ss; . " . ... ' . ' . 

If the department f ndsthe alternative ~lIocati.on ,m,eth()q satisfactOI'y,each munici,­
. pality must then~qmplete , _an . alt~rnat,iv,,' e method· aippli~atioJ:l consisti~g ofa cove~ 

page and resolutlor , The r~solutlon m,ust be adopted .by the governing body and 
it must clearly .de cribe the approved alternativ,e allocation method within . 
that area. After all alternative method applicatiohs within an area have been 
receivedandappr ved, the idepartment' will perfOnll the allocations and distribute 
program ·funds. 

. 1 . . , . " 	 • 

General· uid,lihes.for Developing an 

. '. .
... Alter~ativ,e AnOcati~n Method . . 

All municipalities in a fish ries managem'ent area must agree on the alternative . 
method: There must be Lin ' nimous agreement among aU eHigibl,e municipalities in a fisher­
ies management area With .r .gard to',alternative allocati6n methods, It is the responsibility of 
community leaders in the~r ato worktogether to negotiatEl an alternative which is accept­
able to all muniCipalities. Th departrhent "Day be cohsulte.d ~t any time regarding:What 
kinds of formula approaches arecohf idered acceptable by the department. 

Alternative methods must ncorpor~te some measure of the relative significant effects 
experienced by the respec~ive municipalities in the area. The measure Qf significant 
effects may take many form~. One area .might agree to use! the number of commercial 
fishing boat visits-per-year Pf l' community as a measure of sig,nificant effects. Another area 
might use the linear foot-len th of Pi blic dO~ks . as a meas~re. Ano~he~ area might use 

. . .... . 
, , 

'I 

, .... 

I 


http:lIocati.on


. . . . 

c01'!l':!1unity pOPu. ,ationfi~ure} as an ·indicatio~oflhes.ig.nm.lcanteffects of fis~eries business 
activity, Another area r:nlght hare one half of the funding equally between the respective 
m unicipalitiesand share the other · half based ~ponc(;miini.Jil itY · population figures, Areas 
may decide to use one mea ure,or mayuse:8 combinatio,,-of measures, ' 

, Sp cific Instructiol1S for an 
,Alter ativf;l Method Application 

I n the alternative m~thod ' ap licati'on, ' acover page . ~nd ap'proved resolution con$titute 
the application, No otlierfbr s need to be submitted, A cover page and sample resolution 
have been attached for you use. . . 

'r 
ubmit your completed appliciation 
no late ~ :than December 15, 2~110, to: 

Department otC mmerce; :Comrhunity, and Econorni'c Development 
. Divi ion of cpmrriunity.and Regional Affairs . 

Sh red Fisheries 'Business Tax Program 
' . . P.O. Box:110809 . . 

Juneau, AK.99811 "0809 

. . I .. . . 

It you requ re assistCihcein completjng 1this application, 
' . h~ase call Bill Rolfzen at 465·4733. I 



[', 

ALTERN J"iVEI METHO'D APp.I!]e~1I10N 
- ' for-the " , 

',FY11 'SI-fARE'O FISHERIESiBUSINESS 
, TAXPR0G~M ' 

Address: 


' 

flab ',; ri/. 
, , 

~/~;--,------::..---=:..:.-=:......:'----'~Contact Person: " , 

" 

Phone Nurnber: ,', 202 ,27'7 / ,p3;C 

, , ' ' 

Return this G \fer page along with your resglution to: 

Departm nt of (Commerce, Community, and ,' 
Econoroic Oevelopment , , 

Division f Commu-riityand RegionafAffairs 
Shared Fisheries ~u~iness:Tax'Program 

, , ' P'O~· Box 1.1 Oa09 . 
, Juneau, AK 99811~080'9 

~ , 

t ' 

, I " 


