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Tuesday April 5, 2005

MEMORANDUM , %
To: Hugh Bevan, Municipal Administrator

Mayor Dapcevich and Members of the Assembly
From: Richard A. Riggs PE, Director of Public Works %
Cec: Wells Williams, Brian Bergman, Mark Buggins, Cliff Groh

Sublect:  Granite Creekleaselot2-3 =
Lease Extension / Overburden Disposal Site

Background:
For years Sitka enjoyed the benefits provided by the Granite Creek Land Clearing Waste

Area. The waste area was strategically located in proximity to available rock sources.
This disposal site was closed a few years ago.

Since that time, Sea Mountain Golf Course {also located in the vicinity of Granite Creek)
has been accepting waste material in conjunction with the development of the golf
course. However, it is my understanding that the golf course development Is approaching
the desired grades and the Sitka Golf Association will soon no longer accept land clearing
waste materials.

Sitka Is in need of a long term land clearing landfill solution that provides similar benefits
as those that have been provided over the |ast 30+ years. .

A land clearing landfili was developed in 2002 on the town side of Granite Creeld in
conjunction with the Federal Highway's Harbor Mountain Bypass Project. There Is fimited
additional capacity in the active cell and this area is expected to be included in future solid
waste operations — specifically wastewater sludge disposal. The footprint could be
expanded with additional permitting and construction, but this site would have challenges
and only be an Interim solution. The engineering department has been working with the
Corps. of Engineers to permit this site (currently in public notice phase) in case a more
efficient alternative is not developed.

In the opinion of this office, there is a land clearing landfill solution that provides efficiency,
does not include substantial development costs on the behalf of the City and Borough,
and is a long term altemnative - this solution includes extending the lease with McGraw
Construction and allowing McGraw Construction to develop a land clearing landfill that is
accessible to the pubilic.

it is worth noting that Granite Creek has been the focus of water quality efforts since 2000.
The landclearing landfill would be required to meet strict operating standards to ensure
the creek is not poliuted with leachate, sediment, or turbidity.

Analysls:

McGraw Construction is the lessee for Granite Creek Lease Lot 2-3 {reference attached
location map). Mr. Domand McGraw of McGraw Construction currently operates a rock
quarry in this lease area as well as a concrete batch plant. The current lease is attached.
The lease expires on November 20, 2006.
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The subject quarry is mined out on the northerly limits as it nearly approaches the limits of
the lease area. Mr. McGraw has proposed to develop a land clearing landfill that would in
essence, replace the void created through years of rock mining.

Mr. McGraw is willing to develop, operate, and manage a land clearing landfil within the
northerly portion of lease tract 2-3 with the following amendments to the current lease:

1.

2.

6.

The current lease is extended 10 years from the current expiration date. The lease
could be extended an additional five years with Assernbly approval.

The subject waste area will accept overburden, strippings, brush, stumps and other
organic debris from private land deveilopment work and CBS projects.

Rates for waste materal disposal will be charged as follows:

a. Through December 31, 2007 the base unit rate shall be $3.00 per cubic yard
(this is identical to the current rate charged by SGA).

b. This base unit price shall be adjusted annually on January 1* of each year,
commencing on January 1, 2008, at a rate of three percent.

c. There will be no free dumping.

The rate will include a $0.50 royalty that will be collected by McGraw Construction
and reimbursed to the City and Beorough on a quarterfy basis. This sarme royalty
amount was included in the Granite Creek Waste Area.

McGraw Construction will be responsible for all elements associated with
operating, managing, and maintaining the waste area including, but not limited to
the folliowing:

a. Daily oversight of the acceptance and disposal of overburden, stripplngs,
brush and other organic debris.

b. Collecting fees for disposal at the site and collecting CBS sales tax on all
transactions at the site and remit said tax along with CBS payment.

c. Controlling sccess to the site. Operating hours are from 7:00 AM to 7.00
PM, Monday through Saturday.

d. Maintaining access roads within the lease area as well as ponding, and
drainage to limit ieachates, sediment load and turbidity entering Granite
Creek.

e. Providing material for berm construction as well as any required cover
material.

f. Maintaining records of imported materiai and reimbursing the City and
Borough $0.50 per cubic yard for material imported, regardiess of its source.
Payment shall be made on a quartery basis to the City and Borough and
copies of all records shall be included with payment.

¢. Slope failures due to mishandling of materials or improper slope
construction shall be repaired by McGraw Construction at no cost to CBS.

h. Confiroliing run-on water and surface ponding to minimize infiltration into the
iandfii mass to minimize leachate generation.

. Maintain access roads and drainages within the lease area to preclude
turbid or otherwise contaminated water {(with particular emphasis on iron
oxide) from exiting the lease area site. This work may include construction
and maintenance of sedimentation ponds, silt fences, aeration ponds,
filtering, fabric liners on Inside face of berm, or other measures as required
to address leachate and as included In an updated and approved Storm
Water Pollution Prevention Plan.

j.  Update and submit a SWPPP for all activity in the subject lease area subject

- to approval by CBS, adhere to the Granite Creek TMDL, maintaln water
quality compliance, and malntain regulatory compliance.

k. Maintain existing streamside vegetated buffers along the North Fork.

CBS obtains Conditional Use permit - McGraw Construction complles with any
special conditions of said permit.
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Impact to the Comimunlity:

Sitka is in need of a long term land clearing landfill solution that Is cost effective and
efficient. The subject area provides that solution.

Additional Land Clearing Landfill Comments:

The Engineering Department is proceeding with the COE public notice associated with the
land clearing landfill site located between Harbor Mountain Road and Granite Creek. If the
McGraw Construction proposal Is approved, the Harbor Mountain site will not be
constructed, but staff will continue to renew the permit (3 year cycle) for possible future
considerations. Additionally $150,000 for construction of the Harbor Mountain site can be
deleted from the draft FY 06 Solid Waste Fund budget.

Public Works will begin accepting select waste materials (primarily non-organic and

unsaturated) at Kimsham Landfill that can be utilized in the final grading plan for the
landfill closure. This material will be accepted free of charge.

Recommendation:

Authorize the Administrator to execute a ten-year lease extension with McGraw
Construction for Lease Lot 2-3 including the terms outlined above.
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CITY AND BOROQUGH OF SITKA
100 LINCOLN STREET
SITKA, ALASKA 99835

e

AGREEMENT
MATERIAL SALE and LEASE

OF

MUNICIPAL PROPERTY

The City and Borough of Sitka, represented by the Administrator or his authorized representative, hereinafter
referted to as the Municipality, does hereby sell andfor lease; and

Dormand McGraw
McGraw Construction
PO Box 185
Sitka, AK 99835

heremafter called the Lessee, does hereby agree to lease the property designated herein, sul:uec:t to the
followmg terms and conditions:

SECTIONL  DEGCRIPTION
A LEASE ARCA:

Granite Creek Lease Lot 2-3 as shown on the attached CBS piat of the Granite Creek
Industrial Area Lease Tract 2-3 dated July 3, 2001 2001. Lease area contains 14.5 acres
more of less.

B. TERMS

1. The term of this lease is five (5) years. An additional five (5) years may be granted
if it is determined, after inspection by municipal staff, that there has been
adherence to the approved reclamation plan and that #t is in the best interests of the
Municipality. Any extension must be approved by the Assembly.

-2 The L.essee agrees to pay the following royalty fees for the material removed from
the material site:

% .50 Per Cubic Yard

Annual royalty fees shall be $5,000 or the actua!l number of cubic yards of rack
removed from the lease area, whichever is greater.
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The Lessee agrees to pay the following rent for the lease of the property, as
follows:

$100.00 Per Acre Per Month for that acreage under rock pit development
and $100.00 per acre, per month for acreage used for rock processing equipment.

. $32500 F’e'r Acre Per Month for that acreage for operation of a concrete
batch plant. ,

Itis not the intent of the Municipality to aliow indeterminate holding of lease areas
without develcpment The Lessee shall be required to begin development within
six (6) months of execution of this lease and-pay a minimum of $5,000 per year in
royalty fees or the actual number of cubic yards of rock removed from the lease
area, whichever Is greater during the five year term of this lease.

If active mining ceases for more than six months, this lease reverts to the Ciy.

SECTION . PAYMENTS
A MATERIAL SALE:

1.

Lessee shall be required to submit a yearly performance bond in the amount of
$25,000 issued by a Surety licensed to do business in Alaska. At the time each
year that the pit cross sections are accomplished and Lessee is inspected for
adherence to a reclamation pian, the Municipality shall release the prior year's
bond, in writing and accept a new bond for the next year of operation. (See Section
hE 1)

The purpose of said bond shall be to correct non-conforming conditions created by
the Lessee. An exampie might be to do necessary reclamation work left undane
or otherwise correct site problems such as drainage control. Said bond may also
be used to pay for unpaid royalties or cther costs fairy owed to the Municipality.

The bid royalty amount of $.50 per yérd Rayalty Fee shail be paid annually.

The Iease rent payment may be paid in advance either monthly, yeasly or for the
full term of the lease.

Royalty payments shall be based on recards required in Section Ifl, and shall be
submitted to the Municipality nc later than the thirtieth (30th) working day following
the complet:on of the annual survey. :

Lessee shall pay royalties based upon surveyed cross sections of the active mining
area, :

SECTION .  RECORDS

1.

By June 30™ of each year of this lease, the Lessee shall cause the lease area td be -
fully crass sectioned, by a registered surveyor, licensed to practice in the State of
Alaska. The cross sections shall be certified by said surveyor and submitted to the
Municipality. A swell factor of 1.5 shall be used in determining final quantities of
material removed from the pit site, less guantities wasted and used for cover
material. Rayalty adjustments, if required will be based on surveyed quantities.




SECTION V. P TIN I T
1. Surveying —

Upon execution of this lease, the Lessee shall bear the responsibility to have the
lease area surveyed and control monuments placed by a registered land surveyor
to futly identify the boundaries. No boundary mark of the lease area or any survey
lines nor witness tree to any survey comer or menument, shall be severed or
removed, nor shall any survey comer or monument be damaged or destrayed. Any
violation of this clause will require the Lessee to bear the expense of re-
establishing the lines, comers, or monuments by a registered land surveyor.

The Lessee shall also bear the responsibility of having the lease area, as it exisls
when the lease is signed, cross sectioned within thirty {30) days of lease execution

““and prior to the removal 6f any material.” The purpose shall be-to establish the
beginning configuration of the lease area and base line to be used when the next
annuat cross section is accomplished.

The area appiicable to the lease fee shall be determined as follows:

The initial and yearly survey of the pit shall locate the mast advanced limit of
clearing and stripping. At this point a line at right angle to the centeriine of the pit
shall be established between the sidelines of the lease area. The area between
the clearing limit lease boundary and the line thus estabiished shall determine the
lease fee for the next year.

2. Erosion and Pollution Control”

Road construction or operations in connection with this contract shali be conducted
so as to avoid damage to streams, lakes or other water areas and lands adjacent
thereto. Vegetation and materials shali NOT be deposited into any stream or other
waler area. Locations andior improvements such as road crossings over streams
shall be appraved, in advance, by the Municipality and appropriate state and
federal agencies. - -

All roads or other areas to be abandoned or an area ceases to be an active portion
of the Lessee's operation shall be treated with such measures to prevent erosion
and shall be reclaimed per the required reclamation plan. Any damages resulting
from any failure to perform ta these requirements shall be repaired by the Lessee
to the satisfaction of the Municipality. This includes, but is not limited to waters
defined in Title 5 - Fish and Game and Tile 8 - Protection to Anadromous Fish;
State of Alaska.

All pit mining and rock processing operations shafi be performed in accordance
with an approved Storm Water Pollution Prevention Plan (SWPPP). This plan shall
be prepared by the Lessee and approved by the City before any work begins in the:
iease area {including mobilization).

The SWPPP shall be prepared to EPA standards. The SWPPP may require the
installation and maintenance of siltation control structures at the Lessee's expense

Should the Municipality determine that the operations cause silting or poltution of
Granité Creek to a degree unacceptable to the Depariment of Environmental
Conservation, the U.S. Fish and Wildiife Service, after all reasonable attempts have
heen made to have the Lessee correct the problerns, this lease shall be void upon
notification to the Lessee by the Municipality. The lease shall hold harmless the
Municipality from any litigation whatsoever which may resuit from this action.




Sitation of Granite Creek and associated Yibutaries is to be minimized. Therefore,
no earthmoving will be allowed during heavy rains, and the Lessee will, at their own
expense, provide all proper drainage and routine settlement ponds for permanent
uses. This is covered in the Reclamation Plan, as attached.

Construction equipment, aggregate stockpiles, etc shall not be stored within 25 feet
of Granite Creek. The Lessee will make every effort to preserve the 25-foot stream
buffer,

Mining Plan

Lessee shaill perform mining operahons in accordance with industry standards and .
in accordance with the following: .

Al Warning signs shail be placed every 50 feet along the top of all rock cuts
over 20 feet in height. The metal signs shall be 12"X12" in size with the
legend "Warning Steep Embankment” clearly displayed. They will be
instalted on metal sign posts. Signs shall be painted safely orange in color.

B. Back walls of rock cuts shall not be constructed steeper than 0.25 feet
horizontal to 1.0 feet vertical,

C. A 10-foot wide horizontal bench shall be constructed for every 30 vertical
' feet of rock cut. The bench is intended to prevent rock fall from reachmg

the floor of the quarnry.

D. Upon completion of a rack cut the backwall shall be scaled of all loose rock
rubhble,
E. All mining operétions shall be conducted in accordance with industry

standards. All storage and handling of explosives shall be performed
under the direction of persons holding proper cerdifications for such work.

Reciamatioﬁ

Attached and appended to this agreement is Appendix A - Reclamation Plan -
Granite Creek Material Site. All lessees shall be responsible for the adherence teo
said plan. The leaseholder shall demonstrate cornpliance to said reclamation plan
on a yearly basis and substantial non-compliance shall be grounds for termination
or cancellation of the affected Iease

The City reserves the right to implement additicnai environmental protection plans
from time to fime.

Fire Protaction

The Lessee shall take all necessary precautions for the prevention of wiid fires and
shall be responsible for the suppression and bear the suppression costs of any and
all destructive or uncontrolled fires occurring within or without the lease area
resulting from any and all operations involved under the provisions of this lease.
The Lessee shall comply with ail laws, regulations and rules promulgated by the
agency resmnss‘*ie for fire protection in the aea.




Access Roads

Before constructing any haul road, éecondary or spur roads across Municipal fands,
the Lessee shall obtain written approval of the location and construction standards
of such roads from the Municipality.

Maintenance of the main road, culverts and other such improvements providing
access or available for common use by all Lessees shall be maintained by the
Lessees at no expense to the Municipality

General Conditions

The Lessee shall maintain adequate superv:smn at all times whéﬁ”bbérat'iﬁhé'are '
in progress to insure that the terms and conditions of this contract and all applicable
Federal, State and local laws, rules and reguiations govemning such operations are
enforced. At all imes, when operafions are in progress, the Lessee or a person

- authorized by him to assume the responsibilities imposed by this contract, shall be
present on the lease area.

The terms and conditions of this contract shail apply with equal force upon any
agent, employee or contractor designated by the Lessee to perform any or all of the
- pperations of severance, extraction or removal of the matedals sold under this
contract, and the Lessee shall be liable for non-compliance caused by any such
agent, employee or coniractor.

Sound engineering practices and procedures shall be adhered to at all imes during
rock removal operations;

Trees, stumps, overburden and any other debris shall be disposed of by burning
{subject to ADEC approval) or burying in an authorized location and in a manner
consideraed suitable by the Municipality representafives. '

In warking the land to effect the removal of the rock resource, the Lessee agrees
to so manage that upon completion of the removal, a reasonable degree of level
land is maintained, per the reclamation plan, from which material has been taken
and no water impoundments are formed.

The Lessee shall coordinate his activities insofar as possible with the other Lessees
who now or in the future may hold other, adjacent material sale agreements.
Before removing material under any roadway or otherwise interrupting access to
any other operation, the Lessee shail make amangements satisfactory to the
affected parties for coordinating operations. In the case where the affected parties
cannot reach agreement, the Municipality shall be the sole arbitrator to reach a
satisfactory result.

At the expiration of this contract, the Lessee shall notify the Director of Public Works,
so that an inspection for release can be scheduled. This inspection shall include
general clean up, compliance with the réclamation plan, removal of all Lessee’s
equipment and any other item felt a responsible element of any final inspecticn.

All responsibifiies and liabilities of the Lessee shall remain in effect until this [ease
contract term has expired. This inciudes cleanup of site and compliance with all
contract items.
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The Lessee agrees to submit the Standard Accounting Voucher and payment for
rock material removed within ten {10} warking days of the expiration date of the
Iease

The lease area may be used for the processing and storage of material removed
from the lease area and for truck scales, rock crushers, and cther such equipment
necessary to produce marketable materials products. Other material incidentat to
the praduction of mineral preducts such as fillers, or coaguiants needed for the
settlernent ponds may be stored on the site, as needed. A temporary small one
bay gravel equipment maintenance shop may also be allowed specifically for
equipment used at the site.

Granite Creek is, in fact, a long term source of gravel and other minerai products.
As such, it is not a contractor's storage yard area. Permanent or long term -
improvements such as garages and shops or other similar buildings and uses shati
NOT be sliowed.  Further, storage of materials not associated with
operation/maintenance of the lease area shall NOT be allowed.

Storage of construction debris, broken asphalt or any other solid waste is not
permitted.

Except for those portions of the operation which are assaciated with low noise
levels such as maintenance of equiprment, the Purchasers operations shall be
confined to the hours of 7:00 AM. to 7:00 P.M. daily. The Municipality reserves the
right to restrict operations on weekends and holidays without liability o Lessee or
its customers.

If the Lessee is forced to end, restrict or curtail his operations due to State or
Federal law or regulations or for any other cause over which the Municipality has
no control, the Municipality shall have no liability, whatscever.

Lessee may not assign its rights under this Jease or allow other parties to produce
gravel material on the site without prior written approval of the Municipality.

The Lessee shall adhere to all State and local regulations regardmg the storage
and handling of explosives.

SECTION V.  LIABILITY AND INSURANCE

1.

The Lessee shall indemnify the Municipality and hold it harmless from any and all
claims, demands, suits, loss, hability and expense for injury to or death of parsons
and damage to or loss of property arising out of or connected with the exercise of
the privileges granted the Lessee by this contract, or arising out of any incident
whatsoever which may occur on the lease site or commonly used facility. This
Includes but is not limited to damage to power lines, poles and facilifies, telephone
lines and poles, survey monuments, roads, bridges and culverts, pollution and/or
damage to water syqtems or personai injury.

lrn addition, Sitka shall be named as an addltaonal msured on lessee's
Cormnprenensive Liability Insurance Policy.




3.

SECTIONVI. M

1.

1.

1.

The Lessee shall carry Workers’ Compensation Insurance covering all employees
and shall also carry $1,000,000 general Fability insurance, naming the Municipality
as an additional insured, and take such measures as are reasonatle to protect the
general public from injury on the sife.

WVEMENT PANCY

Any improvements or fransportation facilities including crushers, mixing plants,
buildings, bridges, roads or any other constructed by the Lessee in connection with
this lease and within the lease area, shall be in accordance with plans approved by
the Municipality. improvement and facility safety (both design & operation) shall be
the responsibility of the Lessee not the Municipality. Lessee agrees to follow all
applicable safety codes and regulations.

The Lessee shall, within sixty (60) days, after the expiration of termination date of
this lease, remove all equipment and other personal property from the lease area,
and pay the prescribed lease fees.

SECTION VII. INSPECTION

Authorized agents of the Municipality shall have access at all tmes to the lease
area. :

At all times, when construction or operations are in progress, the | essee shall have
a representative readily avaitable at the site of operations who shall be authorized
to receive on behalf of the Lessee, any notices and instructions given by authorized
Municipality personnel in regard to the performance under this contract, and to take
such action thereon as is required hy the terms of this contract.

SECTION VIII. TERMINATION AND SUSPENSION

This lease may be tenminated by the Municipality i the Lessee breaches the
contract and fails to correct this breach within thisty (30) days after written notice is
served upon the Lessee. '

Failure of the Lessee to take immaediate action to correct unwarranted damage to
natural resources may be corrected by the Municipality to prevent additional
damage. Any cost incurred by the Municipality shall be paid by the Lessee.

This lease may be terminated by mutual agreement of both parties on terms and
conditions agreed upon, in writing by both parties.

SECTION {X. RESERVATIONS

1.

2

The Municipality resesves the right to lease additional sites in the Granite Creek -
Quarry area to other parties during the term of this lease.

The Municipality reserves the right to permit other compatible uses, including the
sale of materials, on the lands near the lease area provided the Municipality
determines that such uses will not unduly impair the Lessee’s operations under this
coniract




SECTION X RMI

1. Any pemits nécessary for operations under this contract shall be obtained by the
- Lessee prior to commencing such operatians.

2. All operations shall be in accordance with the City and Borough of Sitka Conditional
Use Permit, as it now exists or as modified in the future.

SECTION XI. PASGSAGE OF TITLE

1. All rights, titte and interest in or to any material inciuded in this lease shall remain
with the Municipality untit ik has been paid {or, or removed from the site, provided
however, that the right, title and interest in or to any material which has been paid
for, but not removed from the sale area by the Lessee within the period of the lease
or any extension there of shall vest in the Municipality upan completion of the lease
term.

SECTION X, PIRATION SION
1. This lease shall expire T\JOUEM peERrR. 20 ) 2,00k’ ]

SECTION Xlil. WARRANTIES

1 THIS LEASE IS MADE WITHOUT ANY WARRANTIES BY THE MUNICIPALITY,
EXPRESS OR IMPLIED, AS TO THE QUANTITY, QUALITY, MERCHANTABILITY
OR FITNESS FOR ANY PARTICULAR USE, CONCERNING THE MATERIAL TO
BE EXTRACTED UNDER CONTRACT.

SECTION Xiv. WAIVER

1. No agent, representative or emnployee of the Municipality has authority to waive any
provisicn of this agreement unless expressly authorized to do so, in writing, by the
Administrafor.
IN WITNESS WHEREOF, on this _22 " day of _ 7 Lot diths .20 _2/

CITY AND BOROUGH OF SITKA

L essee drinistrator

(SEAL) ATTEST:

Municipal Clerk
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FIRST AMENDMENT TO AGREEMENT BETWEEN
MCGRAW CONSTRUCTION AND
THE CITY AND BOROUGH OF SITKA, A_L'ASKA

REGAI‘?DING GRANITE CREEK LEASE AND MATERIAL SALES
GRANITE CREEK LEASE LOT 2-3

THIS AMENDMENT is entered into as of the i day of \JOL{ , 2005, by
and beiween the City and Borough of Sitka, (hereinafter called the "Mumc:lpallty") and McGraw
Consiruction (hereinaiter called the "Lessee’}.

WHERLEAS, the Municipality and the Contractor are parties to an Agreement Regarding
. Granite Creek Lease and Material Sales, Granite Creek Lease Lot 2-3, November 20, 2001 (the

“Agreement”); and

WHEREAS, the parties wish to amend certain pro\ns:ons of the Agreement for their
mutual benefit and advantage;

NOW, therefore, the parties agree as fullows:
SECT]ON I. DESCRIPTION (B) TERMS (1) is amended to read as follows:

1. The current lease is extended & years from the current expiration date. Two additi onaf
five year lease terms may be granted with Assembly approval. . .

SECTION [. DESCRIPTION (B} TERMS, add the following:

5. Lessee is wnﬂmg to develop operate, and manage a land clearing landfill within the
northerly portion of lease tract 2-3. The subject waste area will accept overburden,
strippings, brush, stumps and other organic debyis from private land development work

and CBS prOJects
a. Rales for waste material disposal will be charged as follows:

i. Through December 31, 2007 the base unit rate shall be $3.00 per cubic
yard (this is identical fo the current rate charged by SGA).

ii. This base unit price shall be adjusted annually on January 1% of each
year, commencing on January 1, 2008, ata rate of three percent. -

ifi. There will be no free dumping.

b. The rate will include a $0.50 royaity that wilt be collected by the Contractor and
reimbursed to the Municipality on a quarterly bas;s

c. Lessee will be responsible for all elements associated with operating, managing,
and maintaining the waste area including, but not limited to the following:

d. Daily oversaght of the acceptance and dlsposai of overburden stnppmgs Brush
and other organic debris. ,

FIRST AMENDMENT TO AGREEMENT Page 10f 3.

GRANITE CREEK LEASE AND MATERIAL SALES
GRANITE CREEK LEASE LOT 2-3



. &. Collecting fees for disposal at the site and coliecting CBS sales tax on all
transactions at the site and remit said tax a[ong with CBS payment.

f. Controlling access to the site. Operating hours are from 7:00 AM to 7: OO PM, .
Menday through Saturday .

g. Maintaining access roads within the lease area as wel as ponding, and drainage
te limit leachates, sedrment load and turhidity enterrng Granite Creek.

h. Provrding material for berm construction as well as any requrred cover matena!

i, Maintaining records of imperted material and reimbursing the City and Borough.
$0.50 per cubic yard for material imported, regardless of its source. Payment.
shall be made on a quarterly basis to the City and Borough and copies of aff
records shall be included with payment.

j. Slope failures due to mishandling of materials or improper slope construction
shall be repaired by the Lessee at no cost to Municipality. '

k. Conftrolling run-on water and surface ponding to minimize infiltration into the
landfill mass to minimize leachale generation.

|, Maintain access roads and drainages within the lease area to preclude turbid or
otherwise contaminated water (with particular emphasis on iron oxide) from
exiting the lease area site. This work may include construction and maintenance
of sedimentation ponds, siit fences, aeration ponds, fitering, fabric liners on
inside face of berm, or other measures as required to address leachate and as
included in an updated and- approved Storm Water Pollution Prevention Plan

(SWPPP).

m. Update and submit a SWPPP for all activity in the subject lease area subject to
approval by the Municipality, adhere to the Granite Creek TMDL, maintain water
quality compiiance, and maintain regulatory compliance.

n. Maintain existing streamside vegetated buffers along the North Fork.

'SECTION XII. EXPIRATION AND EXTENSION (1) is amended to read as follows:

1. The lease shall expire November 20, 2011.

NO OTHER CHANGES. Except as expressly provided for by this First Amendment the
terms and conditions of the Agreement remain unchanged.

FIRST AMENDMENT TO AGREEMENT - - e ' o : Page 2 of 3
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] EFFECTIVE DATE. This First Amendment is effective as of the Z( ~__day of

WHEREFORE, the parties have executed fhlS First Amendment as of the date frst
writfen above.

MCGRAW CONSTRUCTION: CITY AND BOROUGH OF SITKA;

0 O\ CN0.

Dormand McGraw, Lesseé() >SeottBrytinsky, Acting Administrator
: Jobn Shein, :

ATTEST:

(Seal) " ' | (—@w

Municipal Clerk

LEGAL REVIEW:

A Ll

CHiff Groh, Municipal Attorney

FIRST AMENDMENT TO AGREEMENT ' : Page 3of 3
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CITY AND BOROUGH OF SITKA
100 LINCOLN STREET
SITKA, ALASKA 99835

AGREEMENT
MATERIAL SALE and LEASE
OF

MUNICIPAL PROPERTY

The City and Borough of Sitka, represented by the Administrator or his authorized representative, hereinafter
referred to as the Municipality, does hereby sell and/or lease; and

Dormand McGraw
McGraw Construction
PO Box 185
Sitka, AK 99835

hereinafter called the Lessee, does hereby agree to lease the property designated herein, subject to the
following terms and conditions:

SECTIONI.  DESCRIPTION
A. LEASE AREA:

Granite Creek Lease Lot 2-3 as shown on the attached CBS plat of the Granite Creek
industrial Area Lease Tract 2-3 dated July 3, 2001 2001. Lease area contains 14.5 acres
more or less.

B. TERMS
1. The term of this lease is five {5) years. An additional five (5) years may be granted
if it is determined, after inspection by municipal staff, that there has been

adherence to the approved reclamation plan and that it is in the best interests of the
Municipality. Any extension must be approved by the Assembly.

2. The Lessee agrees to pay the following royaity fees for the material rernoved from
the material site: . .

$ .50 Per Cubic Yard

Annual royalty fees shall be $5,000 or the actual number of cubic yards of rock
removed from the lease area, whichever is greater, '
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SECTION 1.

A

SECTION Il

The Lessee agrees to pay the following rent for the lease of the property, as
follows:

$100.00 Per Acre Per Month for that acreage under rock pit developnﬁent
and $100.00 per acre, per month for acreage used for rock processing equipment.

$325.00 Per Acre Per Month for that acreage for operation of a concrete
batch plant.

It is not the intent of the Municipality to allow indeterminate holding of lease areas
without development. The Lessee shall be required to begin devélopment within
six (6) months of execution of this lease and pay a minimurn of $5,000 per year in
royalty fees or the actual number of cubic yards of rock removed from the lease
area, whichever is greater during the five year term of this lease.

If active mining ceases for more than six months, this lease reverts to the City.

PAYMENTS

1.

.

- MATERIAL SALE:

Lessee shall be required to submit a yearly performance bond in the amourit of
$25,000 issued by a Surety licensed to do business in Alaska. At the time each
year that the pit cross sections are accomplished and Lessee is inspected for
adherence to a reclamation plan, the Municipality shall release the prior year's
bond, in writing and accept a new bond for the next year of operation. (See Section
i, 1) '

The purpose of said bond shall be to correct non-conforming conditions created by
the Lessee. An example might be to do necessary reciamation work left undone
or otherwise correct site problems such as drainage control. Said bond may also
be used to pay for unpaid royalties or other costs fairly owed to the Municipality.

The bid royalty amount of $.50 per yard Royalty Fee shall be paid annually.

The lease rent payment may be paid in advance either monthly, yearly or for the
fult term of the lease.

Royalty payments shall be based on records requiréd in Section [Il, and shall be
submitted to the Municipality no later than the thirtieth (30th) working day fotiowing
the completion of the annual survey.

Lessee shall pay royalties based upon surveyed cross sections of the active mining
area.

RECORDS

By June 30" of each year of this lease, the Lessee shall cause the lease area 6 be
fully cross sectioned, by a registered surveyor, licensed to practice in the State of
Alaska. The cioss sections shall be certified by said surveyor and submitted to the
Municipality. A swell factor of 1.5 shall be used in determining final quantities of
material removed from the pit site, less quantities wasted and used for cover
material. Royalty adjustments, if required will be based on surveyed quantities.
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SECTION IV. QOPERATING REQUIREMENTS

1.

Surveying -

Upon execution of this lease, the Lessee shall bear the responsibility to have the
lease area surveyed and control monuments placed by a registered land surveyor
to fully identify the boundaries. No boundary mark of the lease area or any survey
lines nor witness tree to any survey corner or monument, shall be severed or
removed, nor shall any survey corner or monument be damaged or destroyed. Any
violation of this clause will require the Lessee to bear the expense of re-
establishing the fines, corners, or monuments by a registered land surveyor.

The Lessee shall also bear the responsibility of having the lease area, as it exists
when the lease Is signed, cross sectioned within thirty (30) days of lease execution

and prior to the removal of any material. The purpose shall be to establish the
"béginning configuration of the leasé area and base lineto be used when the next

annual cross section is accomplished.
The area applicable to the lease fee shall be determined as follows:

The initial and yearly survey of the pit shall locate the most advanced limit of
clearing and stripping. At this point a line at right angle to the centerline of the pit
shall be established between the sidelines of the lease area. The area between
the clearing limit lease boundary and the line thus established shall determine the
lease fee for the next year.

Erosion and Pollution Control

Road construction or operations in connection with this contract shall be conducted
so as to avoid damage to streams, lakes or other water areas and lands adjacent
thereto. Vegetation and materials shall NOT be deposited into any stream or other
water area. Locations and/or improvements such as road crossings over stredgms
shall be approved, in advance, by the Municipality and appropriate state and
federal agencies. '

All roads or other areas to be abandoned or an area ceases to be an active portion
of the Lessee’s operation shall be treated with such measures to prevent erosion
and shall be reclaimed per the required reclamation plan. -Any damages resulting
from any faiture to perform to these requirements shall be repaired by the Lessee
to the satisfaction of the Municipality. = This includes, but is not limited to waters
defined in Title 5 - Fish and Game and Title 6 - Protection to Anadromous Fish;
State of Alaska.

All pit mining and rock processing operations shall be performed in accordance
with an approved Storm Water Pollution Prevention Plan (SWPPP). This plan shall
be prepared by the Lessee and approved by the City before any work begms in the
lease area (including mobilization).

The SWPPP shall be prepared to EPA standards. The SWPPP may require the
installation and maintenance of siltation control structures at the Lessee’s expense .

Should the Municipality determine that the operations cause silting or pollution of
Graniteé Creek to a degree unacceptable to the Department of Environmental
Conservation, the U.S. Fish and Wildlife Service, after all reasonable attempts have
been made to have the Lessee correct the problems, this lease shall be void upon
notification to the Lessee by the Municipality. The lease shall hold-harmiess the
Municipality from any litigation whatsoever which may result from this action.
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Siltation of Granite Creek and associated tributaries is fo be minimized. Therefore,
no earthmoving will be allowed during heavy rains, and the | essee will, at their own
expense, provide all proper drainage and routine settlement ponds for permanent
uses. This is covered in the Reclamation Plan, as attached.

Construction equipment, aggregate stockpiles, etc shall not be stored within 25 feet
of Granite Creek. The Lessee will make every effort to preserve the 25-foot stream

buffer. .
Mining Plan

Lessee shall perform mining operations in accordance with industry standards and
in accordance with the following:

A Warning signs shall be placed every 50 feet along the top of all rock cuts
over 20 feet in height. The metal signs shalf be 12"X12" in size with the
legend “Warning Steep Embankment” clearly displayed. They will be
installed on metal sign posts. Signs shall be painted safety orange.in color.

B. Back walls of rock cuts shall not be constructed steeper than 0.25 feet
horizontal te 1.0 feet vertical.

C. A 10-foot wide horizontal bench shall be constructed for every 30 vertical
feet of rock cut. The bench is intended to prevent rock falf from reaching
the floor of the quarry.

D. Upon completion of a rock cut the backwall shall be scaled of ali loose rock
rubble.

E. All mining operations shail be conducied in accordance with industry

standards. Al storage and handling of explosives shall be performed
under the direction of persons holding proper certifications for such work.

Reclamation

Attached and appended to this agreement is Appendix A - Reclamation Plan -
Granite Creek Material Site. All lessees shall be responsible for the adherence to
said plan. The leaseholder shall demonstrate compliance to said reclamation plan
on a yearly basis and substantial non-compitance shall be grounds for termination
or cancellation of the affected lease.

The City reserves the right to implement additional environmental protection plans
from tlme to time.

Fire Protection

The Lessee shall take all necessary precautions for the prevention of wild fires and
shall be responsible for the suppression and bear the suppression costs of any and
all destructive or uncontrolled fires occurring within or without the lease area
resulting from any and all operations involved under the provisions of this lease.
The Lessee shall comply with all laws, regulations and rules promulgated by the
agency responsible for fire protection in the area.
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Access Roads

Before constructing any haul road, secondary or spur roads across Municipal lands,
the Lessee shall obtain written approval of the location and construction standards

of such roads from the Municipality.

Maintenance of the main road, culverts and other such improvements providing
access or available for common use by all Lessees shalt be maintained by the
Lessees at no expense to the Municipality

General Conditions

-The Lessee shall maintain adequate-supervision at all. times when operations.are. ...

in progress to insure that the terms and conditions of this contract and all applicable
Federal, State and local laws, rules and regulations governing such operations are
enforced. At all times, when operations are in progress, the Lessee or a person
authorized by him to assume the responsibilities imposed by this contract, shall be
present on the lease area.

The terms and conditions of this contract shall apply with equal force upon any
agent, employee or contractor designated by the L essee to perform any or all of the
operations of severance, extraction or removal of the materials sold under this
contract, and the Lessee shall be liable for non-compliance caused by any such
agent, employee or coniractor.

Sound engineering pracfices and procedures shall be adhered fo at all times during
rock removal operations;

Trees, stumps, overburden and any other debris shall be disposed of by bummg
(subject to ADEC approval) or burying'in an authorized location and in a manner
considered suitable by the Municipality represeniatives,

In working the land to effect the removal of the rock resource, the Lessee agrees
to so manage that upon completion of the removal, a reasonable degree of level
land is maintained, per the reclamation plan, from which material has been taken
and no water impoundments are formed.

The Lessee shall coordinate his activities insofar as possible with the other Lessees
who now or in the future may hold other, adjacent material sale .agreements.
Before removing material under any roadway or otherwise interrupting access to
any cther operation, the Lessee shall make arrangements satisfactory to the
affected parties for coordinating operations. In the case where the affected parties
cannot reach agreement, the Municipality shall be the sole arbitrator to reach a
satisfactory result.

Al the expiration of this contract, the Lessee shall notify the Direcior of Public Works,
so that an inspection for release can be scheduled. This inspection shall include
general clean up, compliance with the reclamation plan, removal of all Lessee’s
equipment and any other item felt a responsible element of any final inspection.

All responsibifiies and liabilities of the Lessee shall remain in effect unti this lease
contract term has expired. This includes cleanup of site and compliance with all
contract items.

Page 5



SECTION YV,

The lL.essee agrees to submit the Standard Accounting Voucher and payment for
rock material removed within ten (10) working days of the expiration date of the
lease.

The lease area may be used for the processing and storage of material removed
from the lease area and for truck scales, rock crushers, and other such equipment
necessary to produce marketable materiais products. Other material incidental to
the production of mineral products such as fillers, or coagulants needed for the
settlement ponds may be stored on the site, as needed. A temporary small one
bay gravel equipment maintenance shop may also be alfowed specifically for
equipment used at the site,

Granite Creek is, in fact, a long term source of gravel and other mineral products.
As such, it is not a contractor's storage yard area. Permanent or long term
improvements such as garages and shops or other similar buildings and uses shall
NOT be allowed. Further, storage of materals not associated with
operation/maintenance of the lease area shall NOT be allowed.

Storage of construction debris, broken asphalt or any other solid waste is not
permiited.

Except for those portions of the operation which are assecciated with low noise
levels such as maintenance of equipment, the Purchasers operations shall be
confined to the hours of 7:00 A M. to 7:00 P.M. daily. The Municipality reserves the
right to restrict operations on weekends and holidays without liability to Lessee or
its customers. .

If the L.essee is forced to end, restrict or curtail his operations due to Staté or
Federal law or regulations or for any other cause over which the Municipality has
no control, the Municipaiity shall have no liability, whatsoever.

Lessee may not assign its rights under this lease or allow other parties to produce
gravel material on the site without prior written approval of the Municipality.

The Lessee shall adhere to all State and local reguiations regarding the storége
and handfing of explosives.

LIABILITY AND INSURANCE

1.

The Lessee shall indemnify the Municipality and hold it harmiess from any and all
claims, demands, suits, loss, liability and expense for injury to or death of persons
and damage to or loss of property arising out of or connected with the exercise of
the privileges granted the Lessee by this contract, or arising out of any incident
whatsoever which may occur on the lease site or commonly used facility. This
includes but is not limited to damage to power lines, poles and facilities, telephone
lines and poles, survey monuments, roads, bridges and culverts, pollution and/or
damage to water systems, or personal injury.

in addition, Sitka shall be named as an additional insured -on Lessee’s
Comprehensive Liability insurance Policy.
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SECTION VL

SECTION VIL

SECTION VIll.

SECTION IX.

The Lessee shall carry Workers’ Compensation [nsurance covering all employées
and shall also carry $1,000,000 general liability insurance, naming the Municipality
as an additional insured, and take such measures as are reasonable to protect the

general public from injury on the site.

IMPROVEMENTS AND OCCUPANCY

1.

Any improvements or transportation facilities including crushers, mixing plants,
buildings, bridges, roads or any other constructed by the Lessee in connection with
this lease and within the lease area, shall be in accordance with plans approved by
the Municipality. Improvement and facility safety {(both design & operation) shall be
the responsibility of the Lessee not the Municipality. Lessee agrees to fofllow all
applicable safety codes and regulations.

" The Lessee shall, within sixty (60) days, after the expiration of termination date of

this lease, remove all equipment and other personal property from the lease area,
and pay the prescribed lease fees.

INSPECTION

1.

Authorized agents of the Municipality shall have access at all times to the lease
area.

At all times, when construction or operations are in progress, the Lessee shall have
a representative readily available at the site of operations who shall be authorized
to receive on behalf of the Lessee, any notices and instructions given by authorized
Municipality personnel in regard to the performance under this contract, and to take
such action thereon as is required by the terms of thls contract.

TERMINATION AND SUSPENSION

1.

This lease may be terminated by the Municipality if the Lessee breaches the
contract and fails to correct this breach within thirly (30) days afier written notice is
served upon the Lessee.

Failure of the Lessee to take immediate action to correct unwarranted damagé o
natural resources may be corrected by the Municipality to prevent additional
damage. Any costincurred by the Municipality shall be paid by the Lessee.

This lease may be terminated by mutual agreement of both parties on terms and
conditions agreed upon, in writing by both parties.

RESERVATIONS

1.

The Municipality reserves the right to lease additional sites in the Granite Creek
Quarry area to other parties during the term of this lease.

The Mdnicipality reserves the right to permit other compatible uses, including the
sale of matsrials, on the lands near the lease area provided the Municipality
determines that such uses will not unduly impair the Lessee’s operations under this
contract. - !
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SECTION X. PERMITS
1. Any permits necessary for operations under this contract shall be obtained by the
Lessee prior to commencing such operations.
2. Alf operations shall be in accordance with the City and Borough of Sitka Conditional
Use Permit, as it now exists or as modified in the future.
SECTION Xi. PASSAGE OF TH1E
1. All rights, title and interest in or to any material included in this lease shall remain
with the Municipality until it has been paid for, or removed from the site, provided
however, that the right, title and interest in or to any material which has been paid
for, but not removed from the sale area by the }essee within the period of the lease
or any extension there of shall vest in the Municipality upon completion of the: lease
term.
SECTION Xil. EXPIRATION AND EXTENSION
1. This lease shall expire !\IOVEM BER. 20 ) 2,00k
SECTION XIll. WARRANTIES
1. THIS LEASE IS MADE WITHOUT ANY WARRANTIES BY THE MUNICIPALITY,
EXPRESS OR IMPLIED, AS TO THE QUANTITY, QUALITY, MERCHANTABILITY
OR FITNESS FOR ANY PARTICULAR USE, CONCERNING THE MATERIAL TO
BE EXTRACTED UNDER CONTRACT.
"SECTION XIV. WAIVER
1. No agent, representative or employee of the Municipality has authority to waive any
provision of this agreement unless expressly authorized to do so, in writing, by the
Administrator.
IN WITNESS WHEREOF, on this _c27 VA day of m%&M/ 20 &/

CITY AND BOROUGH OF SITKA

@mM NG/

Lessee

(SEAL)

d nlstrator

ATTEST:

S g&

Municipal Clerk
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City and Borough of Sitka

100 LINCOLN STREET » SITKA, ALASKA 99835
PHONE (907) 747-1804  FAX (907) 747-3158

MEMORANDUM
To: John Stein, Administrator
Mayor and Members of the Assembly
From: Richard A. Riggs PE, Director of Public Works w

Date: July 14, 2005

Subject: Land Clearing Landfill

The lease amendment to McGraw Construction’s Granite Creek lease, which includes a
land clearing landfill, has been executed. This amendment was considered by the
Assembly this last spring. The associated conditional use was approved at the second

meeting in June.

Consistent with the lease terms, McGraw Construction will have a disposaf site for
overburden, green waste, etc. available from 7AM to 7PM, Monday through Saturday.
The facility will be available for overburden by mid-August and is available immediaiely

for green waste.

This office receives calls from citizens at a frequency of 2-3 calls per week regarding
green waste disposal, so even at the residential level this will be an improvement to the

existing alternatives.

With the execution of this amendment, the lease was extended 5 years from the
previous expiration date with two additional five year extensions contingent upon

Assembly approval.
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Tuesday April 5, 2005

MEMORANDUM _ %

To: Hugh Bevan, Municipal Administrator
© Mayor Dapcevich and Members of the Assembly

From:  Richard A: _i_:iiggsdPE, Director of Public Works % o

Cc: - Wells Williams, Brian Bergman, Mark Buggins, Cliff Groh

Subject: Granite Creek Lease Lot 2- 3
: | ease Extension / Overburden Disposal Site

Background:
For years Sitka enjoyed the benefits provided by the Granite Creek Land Clearing Waste

~ Area. The waste area was strategically located in-proximityto- available rock sources.
This disposal site was closed a few years ago. -

Slnce that time, Sea Mountain Goif Course (also located in the vicinity of Grarute Creek)
~has been accepting waste material in conjunction with the development of the golf

course. However, it is my understanding that the goif course development is approaching
the desired grades and the Sitka Golf Association will soon no longer accept land clearing

waste maiterials,

Sitka is in need of a long term land clearing landfill solution that provu:ies am:lar beneﬁts
as those that have been provided over the last 30+ years.

" A land clearing Iandf;l! was developed in 2002 on the town side of Granite Creek in
‘conjunction with the Federal Highway's Harbor Mountain Bypass Project. There is limited
additional capacity in the active cell and this area is expected to be included in future solid
waste operations - specifically wastewater sludge disposal. The footprint could be
expanded with additional permitting and construction, but this site would have challenges
and only be an interim solution. The engineering department has been working with the
Corps. of Engineers to permit this site (currently in public notice phase) in case a more

efficient aliernative is not developed

In the opinion of this office, there is a land clearing landfill solution that prov1des eﬁ"cuency,
does not include substantial development costs on the behalf of the City and Borough,
and is a long term altemnative — this solution includes extending the lease with McGraw
Construction and allowing McGraw Construction to develop a land clearing landfill that is

accessible to the pubilic.
It is worth noting that Granite Creek has been the focus of water quality efforts since 2000,

The landclearing landfill would be reqguired to meet strict operating standards to ensure
the creekis not poliuted with [eachate, sediment, or turbidity. o

.Analysm: .

McGraw Construction is the lessee for Granite Creek Lease Lot 2-3 (reference attached
location map). Mr. Dormand McGraw of McGraw Construction currently operates a rock
quarry in this lease area as well as a concrete batch plant. The current iease ]-SA attached.

The lease expires on November 20, 2006.
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“The subject quarry is mined out on the northerly limits as it nearly appreaches the limits of
the lease area. Mr. MicGraw has proposed to develop a land clearing landfill that wouid in

essence, replace the void created through years of rock mining.

Mr. McGraw is wiiling toc develop, operate, and manage'a land clearing landfill within the
northerly portion of lease tract 2-3 with the following amendments o the current lease:

1.

2.

6.,

The current lease js extended 10 years from the current expiration date. The lease
could be extended an additional five years with Assembly approval.
The subject waste area will accept overburden, strippings, brush, stumps and other
organic debris from private land development work and CBS projects.
Rates for waste material disposal will be charged as follows:
a. Through December 31, 2007 the base unit rate shall be $3.00 per cubic yard
(this Is identical 1o the curent rate charged by SGA).
b. This base unit price shall be adjusted annually on January 17 of each vear,
commencing on January 1, 2008, at a rate of three percent.
c. There will be no free dumping.
The rate will indlude a $0.50 royally that will be collected by McGraw Construction
and reimbursed to the City and Borough on a quarterly basis. This same rovally
amount was included in the Granite Creek Waste Area. ‘
McGraw Construction will be responsible for all elements associated with
operating, managin'g, and maintaining the waste area including, but not limited to

the following:
a. Daily overSIth of the acceptance and disposal of overburden, strippings,

brush and other organic dehris.

b. Collecting fees for disposal at the site and collecting CBS sales tax on all
transactions at the site and remit said tax along with CBS payment.

c. Controiling access to the site. Operating hours are from 7:00 AM to 7:00
FM, Monday through Saturday.

d. Maintaining access roads within the lease area as well as ponding, and
drainage to limit leachates, sediment load and turbidity entering Granite

Creek.
Providing material for berm constructlon as well as any reqwred cover

material,

f. Maintaining records of imported materal and reimbursing the City and
Borough $0.50 per cubic yard for material imparted, regardless of jts source.
Payrnent shail be made on a quarterly basis to the City and Borough and
copies of all recards shall be included with payment.

g. Slepe failures due to mishandling . of materals or Improper slope
construction shall be repaired by McGraw Construction at no cost to CBS.

h. Controlling run-on water and surface ponding to minimize infiltration into the

~ landiill mass to minimize leachate generation.

Maintain access roads and drainages within the lease area to preclude
turbid or otherwise contaminated water (with particular emphasis on iron
oxide) from exiting the lease area site. This work may inciude construction
and maintenance of sedimentation ponds, silt fences, aeration ponds,
filtering, fabric liners on inside face of berm, or other measures as required
to address leachafe and as inciuded in an updated and approved Storm
Water Pollution Prevention Plan.

Update and submit a SWPPP for all activity :n the subject lease area subject
fo approval by CBS, adhere to the Granite Creek TMDL, rmaintain water
quality compliance, and maintain regulatory compliance.

- k. Maintain existing streamside vegetated buffers along the North Fork.

CBS obtains Conditional Use permit - McGraw Construction complies with any

special conditions of said permit.
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Impact to the Community:

Sitka is in need of a long term land clearing landfill solution that is 'cost effective and
efficient. The subject area provides that solution.

Additional ! and Clearing Landfill Commentis:

The Engineering Department is proceeding thh the COE pubiic notice associated with.the.
land clearing landfill site located between Harbor Mountain Road and Granite Creek. If the
McGraw Construction proposal is approved, the Harbor Meountain site will not be
constructed, but staff will continue to renew the permit (3 year cycle) for possible future
considerations. Additionally $150,000 for construction of ithe Harbor Mountain site can be
deieted from the draft FY 06 Solid Waste Fund budget

Public Works WIEI begin acceptlng select waste matenals (prlmanly non-organic and
unsaturated) at Kimsham Landfill that can be utilized in the final grading plan for the
landfill closure. This material will be accepted free of charge.

[ S

Recommendation:

- Authorize the Administrator to execute a ten-year lease extension with McGraw
Construction for Lease Lot 2-3 including the terms outlined above.
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