POSSIBLE MOTION

I MOVE TO approve Ordinance 2012-06 A
on first reading.
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Sponsors: Thor Christianson and
Phyllis Hackett

CITY AND BOROUGH OF SITKA
ORDINANCE NO. 2012-06 Amended

AN ORDINANCE OF THE CITY AND BOROUGH OF SITKA AMENDING THE
SITKA GENERAL CODE BY REPEALING THE SALES TAX EXEMPTION
PROVISION CURRENTLY AT SITKA GENERAL CODE SUBSECTION
4.09.100Y FOR “EXEMPTION FOR RETIRED PERSONS WHO HAVE
REACHED THE AGE OF SIXTY-FIVE,” AND ADDING A NEW SECTION
4.09.105 ENTITLED “SALES TAX EXEMPTION FOR SITKA SENIOR
RESIDENTS”

l. CLASSIFICATION. This ordinance is of a permanent nature and is
intended to become a part of the Sitka General Code (“SGC”).

2. SEVERABILITY. If any provision of this ordinance or any application to
any person or circumstance is held invalid, the remainder of this ordinance and
application to any person or circumstance shall not be affected.

3. PURPOSE. This ordinance repeals the current sales tax exemption
subsection at SGC 4.09.100Y entitled “Exemption for Retired Persons Who Have
Reached the Age of Sixty-Five” beginning January 1, 2013, and replaces it with a sales
tax exemption section at SGC 4.09.105 entitled “Sales Tax Exemption for Sitka Senior
Residents.” This change allows seniors who have reached the age of eligibility for full
social security retirement benefits and residents of the City and Borough of Sitka to be
exempt from sales taxes, removing the requirement that the senior be retired, but

applying an income level means test. Also, seniors who hold sales tax exemption cards
that were icenad nndear Q2 4 00 TANV faswe €D ntinnd Damennen YA/ n W aco MM L _ 3

e The Sitka Senior Resident Sales Tax Exemption program will begin on January 1,
2013, and replace the current program for seniors at SGC 4.09.100Y entitled
“Exemption for Retired Persons Who Have Reached the Age of Sixty-Five.”

¢ An application for the Sitka Senior Resident Sales Tax Exemption program may
be bmitted during 2012 no_earlier than Jul~ * 2012 on or after the senior’s
birthday, otherwise after October 1, 2012 but before January 1, 2013.
Annually thereafter, a renewal application should be submitted on or before the
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Ordinance No. 12-06 Amended
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applicant’s birthday. This will stagger the application process, and allow the
Finance Department to handle this new program.

The senior will be required to apply for a Sitka Senior Resident Sales Tax
Exemption Card (“Card”), using an application form developed by the Finance
Department. Eligibility will be determined as of the date of the application.

An eligible senior is any person who qualifies for full social security retirement
benefits, unless the person alreadv has a sales tax exemption card issued
under SGC 4.09.100Y for “Retired Persons Who Have Reached The Age Of
Sixty-Five.”

The senior must be a Sitka resident.

The Card application form requests certain proof to verify age and Sitka residency,
as well as a “Sworn Statement of Eligibility and Certification of Residency,”
which includes verifing income eligibility for those applicants subject to the
means test requirement. A first-time applicant subject to the means test
requirement will also be required to sign the IRS “Request for Copy of tax
Return” release for the senior’s tax return(s).

The income level means test requires that the Sitka senior’s unadjusted gross
income be less than three timestwiee the federal poverty guidelines gross income
level for Sitka as of the prior tax year. These guidelines are adjusted annually.
For example, the 2012 federal poverty guidelines for Sitka are $14,459 for an
individual, and $19,582 if there are two in the household. See attached chart at
Ex. A to this ordinance.

Finance Department will verify income level based on random reviews or if there
is reasonable cause to suspect the senior’s income level is above the means test
income level.

A Card with a photo ID will be issued to all eligible applicants. A list of names of
anyup to seven persons who will be assisting the senior with purchases will be
added to the Card.

The ‘nior willneedtop —nttl ( °d when making 1y pt

assisting the senior will also need to present the Card when making a purchase,
and proof of that person’s identification.

If there is any material omissions or misrepresentations on the application process
for the Card by the senior or the qualified representative, the application will be
denied. If the material omissions or misrepresentations were by the senior, the
senior will be ineligible for any future Card;-and-the-denial-publicized. All other
remedies for violating municipal code provisions also apply, including fines, civil
and criminal actions.

If there is any misuse of the Card by the senior or anyone listing on the Card
assisting the senior with purchases, the Card will be voided, and the senior will be
ineligible for any future Card. Theless-ef-the-C: ill-be-publicized—All other
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remedies for violating municipal code provisions also apply, including fines, civil
and criminal actions.
e Purchases of alcohol or tobacco products are not exempt from payment of sales

taxes when-using-the-Card, beginning July 1, 2012.

The purpose of this Ordinance is to encourage voluntary compliance. The
Assembly trusts its seniors to comply with the requirements of this ordinance.

4. ENACTMENT. NOW, THEREFORE, BE IT ENACTED by the
Assembly of the City and Borough of Sitka that SGC Chapter 4.09 is amended by
repealing the provisions in SGC 4.09.100Y entitled “Exemption for Retired Persons Who
Have Reached the Age of Sixty-Five,” and adding SGC 4.09.105 entitled “Sales Tax
Exemption for Sitka Senior Residents,” as follows (new language underlined; deleted
language stricken):

Chapter 4.09
SALES TAX

Sections:

4.09.010 Levy of sales tax.

4.09.020 Collection of tax.

4.09.030 Presumption of taxability—Sales price and purchase price.

4.09.040 Separate statement of tax—No advertising to absorb or refund tax.

4.09.100 Exemptions.

4.09.105 Tax exemptions for Sitka senior residents.

4.09.110 Residence construction tax refund.

4.09.120 Exemption from seasonal sales tax increase.

4.09.210 Exempt sales.

4.09.220 Exempt certific -Form.

4 ).230 _temp )n cert......e—Requirements.

4.09.240 Improper use of subject of purchase obtained with exemption
certificate—Penalty.

4.09.250 Lial-*"*“y for payment of taz  Jecurity for retailer without place of
business—Penalty.

4.09.260 Method of accounting.

4.09.270 Returns—Payment—Authority of city and borough of Sitka.

4.09.280 Form of return.

4.09.285 Additional information required from holders of conditional use
permits for short-term rentals in residential zones.

4.09.290 Substantiation of sales and exemptions.

4.09.300 ¥ hods.

4.09.310 Deduction for bad debts.



















331
332
333
334
335
336
337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370
371
372

Ordinance No. 12-06 Amended
Page 9

b. The applicant shall be ineligible for any future Card if it was the applicant
who made the false or misleading statement or omission on the application or during
the application review process; and

¢. The person making the false or misleading statement or omission on the
application or during the application review process shall be subject to a fine.-and

2. If the Finance Director determines, subject to a final administrative appeal to

the Municipal Administrator, that the senior or the person listed on the Card assisting
the senior knowingly or recklessly misuses the Card in violation of this subsection,
the following penalties shall be applied, in addition to any other penalties, fines, or
criminal or civil legal actions:

a. The Card will be voided:

b. The senior shall be ineligible for any future Card;

¢. The person misusing the Card shall be subject to a fine.-and

5 TITITTITY A4 NFTY 7o o & revee

. Tl ordinance shall be: ne effective on * ry 1,
-J13, if passea by the Assembly ot the City and Borough of Sitka, except for Subsection
4.09.105D.3 resording tohacecg prodnects or aleohalic beveranes being »~ lnnger

evampt from salec taxes, which is eftective July 1, 2012.

PASSED, APPROVED, AND ADOPTED by the Assembly of the City and
Borough of Sitka, Alaska this day of ,2012.

C_heryl Westover, Mayor
ATTEST:

Eolleen Ingman, MMC
Municipal Clerk



Retirement benefits by year of birth Page | of 3

socialseewriyonline  R€TITEment Planner

Rereits Plarnsr 7% Retirement benefits by year of birth
S Espariol)
Retirement No matter what your full retirement age (also called  Estimate Your
Planner "normal retirement age") is, you may start receiving Life Expectancy
Home benefits as early as age 62 or as late as age 70.
Calculators .
Eligibility If you retire early
Issues

You can retire at any time between age 62 and full

retirement age. However, if you start benefits early,
your benefits are reduced a fraction of a percent for
Apply for each month before your full retirement age.

Near
Retirement?

Benefits

Online The chart below lists age 62 reduction amounts and
Other includes examples based on an estimated monthly
Retirement  benefit of $1000 at full retirement age. Click on your
Planning year of birth to find out how much your benefit will be

Websites reduced if you retire between age 62 and full
retirement age.

Note: If your birthday is on January 1st, we figure your
benefit as if your birthday was in the previous year.

Full Retirement and Age 62 Benefit By Year Of Birth

Year Full Months At Age 62
of (ﬁfhi’&ﬁ:ﬁﬁ) between A $1000 The A $500 The
Birth & Hetirement age 62

retirement retirement spouse’s spouse's

Age and full  benefit benefitis benefit benefit
retirement would be reduced would in
age__ reduced by * he reduc |
to reduced by =
to
1937 or 65 36 $800 20.00% $375 25.00%
A'\";/\VI
1938 65 and 2 38 $791 20.83% $370 25.83%
months
1939 65 and 4 40 $783 21.67% $366 26.67%
months
1940 65 and 6 42 $775 22.50% $362 27.50%
months
1941 85 and 8 44 $766 23.33% $358 28.33%
months
1942 46 $758 24 17% $354 29.17%

http://www.ssa.gov/retire2/agereduction.htm 5/30/2012
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65 and 10
months
1943- 66 48 $750 25.00% $350 30.00%
1954
1955 66 and 2 50 $741 25.83% $345 30.83%
months
1956 66 and 4 52 $733 26.67% $341 31.67%
months
1957 66 and 6 54 $725 27.50% $337 32.50%
months
1958 66 and 8 56 $716 28.33% $333 33.33%
months
1959 66 and 10 58 $708 29.17% $329 34.17%
months
1960 67 60 $700 30.00% $325 35.00%
and
later
1. If you were born on January 1st, you should refer to the previous year.
2. If you were born on the 1st of the month, we figure your benefit (and your full

retirement age) as if your birthday was in the previous month. If you were born on
January 1st, we figure your benefit (and your full retirement age) as if your birthday
was in December of the previous year

You must be at least 62 for the entire month to receive benefits.

Percentages are approximate due to rounding.

The maximum benéfit for the spouse is 50% of the benefit the worker would receive
at full retirement age. The % reduction for the spouse shouid be applied after the
automatic 50% reduction. Percentages are approximate due to rounding.

ok w

Pros and Cons

As a general rule, early or late retirement will give you
about the same total Social Security benefits over your
lifetime. If you retire early, the monthly benefit amounts
will ) ' in’ ittt

you will receive them. If you retire late, you will get
benefits for a shorter period of time but the monthly
amounts will be larger to make up for the months when
you did not receive anything.

There are advantages and disadvantages to taking
your benefit before your full retirement age. The
advantage is that you collect benefits for a longer
period of time. The disadvantage is your benefit is
reduced. Each person's situation is different, so

« v nt that if youc ayyour benefits until
after full retirement age, you may be eligible for

http://www.ssa.gov/retire2/agereduction.htm 5/30/2012



Retirement benefits by year of birth

delayed retirement credits that would increase
your monthly benefit;

» keep in mind that there are other things to
consider when making the correct decision about
your retirement benefits and

+ contact Social Security before you decide when to
retire.

Note: If you decide to delay your benefits until after age
65, you should still apply for Medicare benefits within
three months of your 65th birthday. If you wait longer,
your Medicare medical insurance (Part B) and prescription
drug coverage (Part D) may cost you more money.

[Return to top]

Privacy Policy | Website Policies & Qther Important information | Site
Map
Last reviewed or modified Monday Apr 30, 2012

TS gov
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CITY AND BOROUGH OF SITKA
SITKA, ALASKA
APPLICATION FOR RESIDENT SENIOR CITIZEN SALES TAX EXEMPTION CARD

Name:

Physical Address in Sitka Where You Currently Reside:

Mailing Address:

Contact Information:

Telephone:

Mobile:

E-Mail:

Birth Date :

Grandfathered Status
| hereby certify that | have possessed a Senior Citizen Sales Tax Exemption Card under the previous
conditions specified by SGC 4.09.100Y and am hereby exempted from meeting the requirements of

qualification age for full Social Security benefits and income level means test

Yes No

Card #




D

Eligibility Determination Questions

I hereby certify that | am eligible for a Senior Citizen Sales Tax Exemption Card By answering “Yes” to all
of the following questions (any “No” answer will disqualify me from obtaining a Card):

1. lam of an age qualifying for full Social Security retirement benefits Yes No

Exempt Due to Grandfathering Yes

2. lam aresident of the City and Borough of Sitka Yes No

3. My (our) unadjusted gross income for Federal income tax purposes in my most previous tax year
was under (Select appropriate line)

Exempt Due to Grandfathering Yes

$40,800 for a household consisting of just myself Yes No

$55,140 for a household consisting of myself and one other individual

Yes No

Qualifying amount for a household consisting of myself and two or more other

individuals (See Clerk for amounts) Yes No

Sworn Statement of Eligibility and Certification of Residency

i certify that | am a resident of the City and Borough of Sitka on the date of this application. 1 have
been a resident of the City and Borough of Sitka beginning at least 30 days bhefore the date of this
application and intend to remain a resident throughout the tax exemption year.

I understand that if | knowingly make any material misrepresentations or omissionsr  irding my

iility for a Senior Citizen Resident Sales Tax Exemption Card, including my income it | am subject
to the income level means test, | will forfeit and permanently lose any right to the exemption and be
subject to a fine and/or other civil or criminal action.

{ further agree to be subject to periodic reviews by the Finance Department regarding Card eligibility,
or upon suspicion regarding my eligibility.

Signature

Date

Card # (Completed by Finance Personnel)






















Motion History for Ordinance 2012-06

February 14, 2012

A motion was made by Reif that this Ordinance be AMENDED by striking on
Line 251 "I intend to remain a resident of the City and Borough of Sitka.' The
motion PASSED by the following vote.

Yes: 6 - Westover, McConnell, Blake, Christianson, Esquiro, and Reif

A motion was made by Christianson that this Ordinance be AMENDED at Line
171 by inserting after rentals "solely for the personal use and consumption of a
member of the Sitka Senior resident’s household" and to reflect the change in
the purpose section. The motion PASSED by the following vote.

Yes: 6 - Westover, McConnell, Blake, Christianson, Esquiro, and Reif

A motion was made by Christianson that this Ordinance be AMENDED at line
268 by inserting a maximum of 7. The motion PASSED by the following vote.
Yes: 6 - Westover, McConnell, Blake, Christianson, Esquiro, and Reif

A motion was made by Christianson that this Ordinance be PASSED ON FIRST
READING. The motion PASSED by the following vote.
Yes: 6 - Westover, McConnell, Blake, Christianson, Esquiro, and Reif

February 28, 2012

A motion was made by Reif that this Ordinance be AMENDED by deleting "and
members of their household" throughout the ordinance. The motion to AMEND
PASSED by the following vote.

Yes: 6 - Westover, McConnell, Christianson, Esquiro, Reif, and Hackett

A motion was made by Christianson that this Ordinance be PASSED ON FIRST
READING as AMENDED. The motion PASSED by the following vote.
Yes: 6 - Westover, McConnell, Christianson, Esquiro, Reif, and Hackett

AAnwnl. 12 AN1TA

A motion was made by Hackett that this Ordinance be POSTPONED to the
March 27 Assembly meeting. The — rtion PASSED by a unanimous vote.

March 27, 2012

A motion was made by Hackett to amend Ordinance 2012-06 by adding or
amending the following provisions:

1. SGC 4.09.105A.5 at line 186 add:

Notwithstanding subsection A.4 above, if the applicant has a sales tax
exemption card issued under prior SGC 4.09.100Y for "Retired Persons Who
Have Reached The Age of Sixty-Five," and meets all other requirements of this
section;



2. Purpose section at line 29, by adding the following sentence:

Seniors who hold sales tax exemption cards that were issued under SGC
4.09.100 Y for "Retired Persons Who Have Reached The Age of Sixty-Five' will
still qualify and are not subject to the income level means test, as long as the
seniors meet all other requirements under this new exemption at SGC 4.09.105.

A motion was made by Reif that this Ordinance be POSTPONED to the May 22,
2012 Assembly meeting. The motion PASSED by the following vote.

Yes: 4 - McConnell, Christianson, Esquiro, and Reif

No: 3 - Westover, Blake, and Hackett

May 22, 2012

A motion was made by Christianson that this Ordinance be POSTPONED to the May 29,
2012 Assembly Meeting. The motion PASSED by the following vote.
Yes: 6 - Westover, McConnell, Blake, Christianson, Esquiro, Reif, and Hackett















City and Borough Assembly Minutes - Draft March 27, 2012

X. UNFINISHED BUSINESS:

C ORD 12-13

D ORD 12-08

Amending SGC Subsection 13.06.010 L entitled "Launch Ramp Fees™ to be consistent
with Alaska State Park Boat Launch Fees

Kim Elliot spoke in support of the ordinance.
Harbormaster, Stan Eliason, came forward to speak to line 42 - "Launch ramp fees are

not applicable to current harbor users paying moorage." Eliason confirmed both he and
the Port and Harbors Commission were not supportive of this line.

A motion was made by Reif that this Ordinance be APPROVED on second reading
as previously amended. The motion FAILED by the following vote.

Yes: 3- Blake, Christianson, and Hackett

No: 4- Westover, McConnell, Esquiro, and Reif

Amending Sitka General Code Section 4.09.010 entitled "Levy of Sales Tax" to
reallocate the percentages of the Fish Box Sales Tax.

Assembly member Reif recused himself.

Kim Elliot spoke in support of the ordinance.

David Tjomsland noted 80% should go to Harbors.

Enn O'Kelly-Long spoke in opposition to the proposed ordinance changes.
Assembly members expressed their opinions on the issue.

A motion was made by Blake that this Ordinance be APPROVED. The motion
FAILED by the following vote.

Yes: 3- Westover, Blake, and Esquiro

No: 3 - McConnell, Christianson, and Hackett

Recused: 1- Reif

E ORD 12-06

Arecesswasta fromi ipmto 7:35pm.

Amending the Sitka General Code by repealing the sales tax exemption provision
currently at Sitka General Code subsection 4.09.100Y for "exemption for retired persons
who have reached the age of sixty-five,” and adding a new section 4.09.105 entitled
"Sales Tax Exemption for Sitka Senior Residents or Members of their households”

The following spoke in opposition to the ordinance: David Tjomsland, Shirley Robards,
Kim Elliot, Betty Jo Moore, and Signe Wilson.

A motion was made by Hackett to amend Ordinance 2012-06 by adding or
amending the following provisions:

1. SGC 4.09.105A.5 at line 186 add:

Notwith: 1ding subsection A.4 above, if the applicant has a sales tax exemption
card issued under prior SGC 4.09.100Y for "Retired Persons Who Have  Reached
The Age of Sixty-Five”, and meets all other requirements of

CITY AND BOROUGH OF SITKA

Page 3



City and Borough Assembly Minutes - Draft March 27, 2012

F 12-28

this section;

2. Purpose section at line 29, by adding the following sentence:

Seniors who hold sales tax exemption cards that were issued under SGC 4.09.100
Y for "Retired Persons Who Have Reached The Age of Sixty-Five" will  still
qualify and are not subject to the income level means test, as long as the seniors
meet all other requirements under this new exemption at SGC  4.09.105.

David Tjomsland spoke in support of the amendment.

Assembly members expressed their opinions on postponing the issue.

A motion was made by Reif that this Ordinance be POSTPONED to the May 22,
2012 Assembly meeting. The motion PASSED by the following vote.

Yes: 4 - McConnell, Christianson, Esquiro, and Reif

No: 3 - Westover, Blake, and Hackett

1) Discussion/Decision on forward funding or bridge funding to the Sitka School District
on anticipated educational funding from state and federal sources for FY 2013.

Westover stated she was recusing Christianson and explained her reasons. Christianson
responded with his interpretation.
A recess was taken from 8:34pm to 8:39pm.

Municipal Attorney, Theresa Hillhouse, reviewed the memo from outside counsel,
Michael Gatti, speaking to disqualifying bias. Hillhouse outlined the process for the
Assembly to take.

Assembly members Reif, Hackett, Blake, McConnell, and Esquiro offered their opinions
on the issue and disqualifying bias.

A motion was made by Hackett to OVERRULE the Mayor's decision to recuse
Christianson. The motion PASSED by the following vote.

Yes: 5- McConnell, Blake, Esquiro, Reif, and Hackett

Non-votii 2 - W over, and Christianson

Mayor Westover handed the gavel to Deputy Mayor Esquiro.

The following motion to amend was on the floor from the February 28, 2012
meeting:

A motion was made by McConnell to AMEND the amount to $225,000.

School Superintendent, Steve Bradshaw, came forward and urged the Assembly to
support the District in whatever capacity possible. Tim Fulton, School Board Member,
also spoke in support of the amendment.

In response to a question by Assembly member Blake, Bradshaw explained some of the
cuts the School District would be possibly making.

McConnell and Hackett withdrew their previous amendment.

Sitka High School Principal, PJ Ford-Slack, came forward to answer a question from

CITY AND BOROUGH OF SITKA

Page 4












n: L : Olmsateag
t: F , Fe .. _ary 10, 2012 4:20 PM
To: a Ibly @cityofsitka.com; Jim Dinley
Su Senior Tay nption
Hello ,
My name is Louise (Dennard) Ol 1 1 was born, raised and lived all of my life in Sitka (almost 55
years). I've been thinking abou 1sal on the table regarding the sales tax....my idea and | would like
everyone to consider: Grandfat ietting the exemption status & close the program to any new
ap| cants. The program will ev away; let’s face eventually we'll all die. Just a thought...thank you

for your time!

Louise



) y Members-
Iv ) encourage you tc
Ct nd Hackett. I bel

ced incomes. There are senior
anda I pension. Those sen
/yearly sales tax relief they
k you,
Susan Litman

]

ry 12, 2012 10:02 AM

y —

'mption

the means tested senior sales tax exemption ordinance sponsored by
nior sales tax exemption should be geared to those seniors on low
mmunity who struggle to get by on social security or social security

| continue to receive a sales tax exemption. The approximately $500-
»m the senior exemption should be preserved for these seniors.



I realize that it’c  obably too late to comment on the proposed sales tax changes, specifically changing
the Senior Exemption. Itlooks e you are making eligibility a “welfare” issue with proud seniors
required to go to the city & declare th “I cannot pay my share”. Would the income limit be figured on
the total income or wh  we pay federal tax on? Will we need to bring a copy of last year’s IRS tax form
to e city in order to prove qualification? Please consider the following option.

Make the sales tax exemption oc INLY on grocery store FOOD items? All paper products, dog food,
cleaning products, etc would be at the current rate. Tax all other items, with no exceptions,
including restaurant meals, clothing, liquor, hardware, furniture and whatever else we currently pay tax
on, similar to Washington State sales tax. This would make the seniors absorb some of the tax burden,
yet give them a break on food. We could continue having a tax cap ceiling as we do now.

The merchants will probably ~ = ~ hat local sales will drop, and, they may be right, but I can’t believe
that an extra $6. on a $100 p e would make me turn to the internet! Free freight to Alaska is a joke!
Accounting for e sales tax v e ¢ ler except for the grocers. No keeping track of Non-Tax sales

and the only ones to worry about would be Out of Area and Over the Cap sales. Perhaps you have
already considered is alternative, if not, please think about it.

Sitka could take a lesson from Hoonah and seriously work to attract tourists and create some new
businesses. This should be a de: »n port if only for the history. Losing local business to other
southeast cities is a shame! Where are our young people going to find a job?

Thanks for listening to my “ven”" > and please consider our suggestions.

Gen & Carole Newcomb, 747-8030





















Thank you for your co ‘deration,

(It woi 1be great if one of you could refer to and read our letter at the meeting).
Respectably itted,

Doug and Olga Borland, Owners

Russian American Company

Random House
Grandfather Frosts R sian ¢ istmas Store









Why handicap the Sitka Summer Music Festival for example, when their (lean and efficient) existence brings
people to town, renting hotel rooms, going out to dinner, buying things in the stores?

Thank you,
R ecca Poulson


















e City - sarecenthi vy of revisiting existing law and then pretty much unilaterally redefining
ite plication. When it lefining an existing law in fact the application of new law? Should the
public (both customer and sales tax remitter) have the opportunity to participate in this process?

Why I write to y¢ embly from short term "fixes" since fairness in the
¢ Hlication and a sumer is an essential element of a municipal taxation

odel. The City 1X base for granted and thereby risk future tax flows. I hope
you will be able ion from the business community since they are who the

( y counts on to collect the taxes.

Thank you for the opportunity to s re these thoughts with you today.
Respectfully submitted,

Bradley Shaffer






T 1ks for your time and service to Sitka,

Steve & Amelia Gage
747-5587












Colleen Ingman

From: ¥ :

Sent: Wednesday, May 30, 2012 8:11 PM

To: assembiy@cityofsitka.com

Subject: Opinions on Senior Sales Tax Exemption
Assembly Members,

In advance, I appreciate your consideration of my comments on the issue of repealing or modifying the Senior
Sales Tax.

[ felt obligated to send a quick email, as it appears in the local press that the majority of the opinions being
provided to you are against any repeal/modification (or equivalently, in favor of the exemption status quo). I
think with a topic like this those who stand to 'loose’ are of course most vocal; and also with this issue there are
probably many who are less then willing share their opinion for fear of appearances and respect for elders. I felt
some need to balance the apparent opinions being shared with you.

So, as is probably obvious, I and others I know are for the removal of the sales tax exemption as
a necessary mechanism to balance budgets, or any modification to make them more restrictive (such as the Fed.
Income Tax inspection, raising the age threshold, etc).

For full disclosure, I am a middle aged citizen, single income family, with both children and senior parents; and
[ think in a private, non-governmental way I believe in supporting Seniors as much as possible.

In relation to that comment comes my biggest objection to the current Senior sales tax exemption: it provides
special treatment and thus advantage to a sub-class of our citizenry. I've seen many arguments being made
about the necessity of this aid to Seniors; many personal stories about economic hardships, and how life would
be impacted with out this tax advantage. I think sometimes those arguments are either short sighted, or

selfish. For those protesting their 'need' the loudest, hopefully they'd be the most willing to confirm their need
on paper.

What is the formula to determine 'need’, age alone? Age plus income taxes? A Devil's advocate might argue:
the Youth need an economic advantage! Youth have their whole lives ahead of them, they need to begin saving
for college or their own retirement. Or perhaps it's the middle aged who need the extra savings in monthly
expenses? After all, they are the ones who are paying mortgages, feeding children, and in some cases caring for

clearly theire:  nsesa tl g 1 ,andthey istneedhe  the Hst. M il's advoca
might add: Seniors should have their whole retirement planned out, their mortgages paid off, and their kids to
support them.... if they don't, they only have themselves to blame.

Of course those comments were meant to be facetious or humorous, but hopefully the point is somewhat
understood. For whatever reason historically, Sitka enacted the tax exemption in more fruitful times, and it
seems like the class targeted was perhaps a bit arbitrary? (Or maybe just traditional and honorable, 'respect
your elders', 'women and children first', etc.)

Hopefully not to become short sighted myself, but a closing thought from the middle aged: One might hope
that the seniors who have been enjoying this benefit for (hopefully many) years would be the first and most
willing to consider 'giving up' this benefit for their own city, it's well being, and their neighbors.

Thanks for your time,
Luke Johnson



