Memorandum

TO: Mark Gorman, Municipal Administrator
Mayor Mim McConnell and Members of the Assembly

FROM: Randy Hughes, Assessing Director

SUBJECT: Amending the Property Tax Provisions at SGC Chapter 4.12 Entitled
‘Property Tax” to Add SGC 4.12.045 Entitled “Exemptions-Disaster
Damage” to Allow Reassessment of Property Damaged by Disaster.

DATE: May 13" 2014

The proposed change to SGC 4.12 is intended to bring some property tax relief to those
property owners who have sustained more than $10,000 in damages as a result of a
disaster.

Every year we have one or two properties that are significantly damaged by fire or
mudslides. Property values are based on what was there as of January 1%, without
exception. The adoption of this ordinance is allowed by Alaska Statute 29.45.230.

AS 29.45.230. Tax Adjustments On Property
Affected By a Disaster.

(a) The municipality may by ordinance provide for assessment or reassessment and reduction of
taxes for ty destroyed, dam d, or otherwise red 1 in value as a result of a dijsas’

(b) An as: ent or reassessment under this section may be made by the assessor only upon
the receipt of a sworn statement of the taxpayer that losses exceed $1,000. A reduction of taxes
may be made only on losses in excess of $1,000 for the remainder of the year following the
disaster. On reassessment, the municipality shall recompute this tax and refund taxes that have
already been paid.

(¢) The municipality shall give notice of assessment or reassessment under this section and shall
hold an equalization hearing as provided in this chapter, except that a notice of appeal must be
filed with the board of equalization within 10 days after notice of assessment or reassessment is
given to the person appealing. Otherwise, the right of appeal ceases unless the board finds that
the taxpayer is unable to comply.

(d) In an ordinance authorized by this section, the municipality shall establish criteria for the
reduction of taxes on property damaged, destroyed, or otherwise reduced in value as a result of
disaster, and may, consistent with this section, prescribe procedures, restrictions, and conditions
for assessing or reassessing property and for remitting, refunding, or forgiving taxes.









