
CITY AND BOROUGH OF SITKA 

RESOLUTION NO. 2010-28 

A Resolution of the Assembly of the City and Borough of Sitka designating a recovery zone for 

purposes of Sections 1400u-l, 1400u-2, and 1400u-3 of the Internal Revenue Code of 1986, as 

amended, and the American Recovery and Reinvestment Act of 2009. 

WHEREAS Section 1400u-lof the Internal Revenue Code of 1986, as amended (the "Code"), 

authorizes the City and Borough of Sitka (the "City") to designate a "recovery zone' for the purpose of 

issuing recovery zone economic development bonds under Section 1400u-2 of the Code ("Recovery 

Zone Economic Development Bonds") and for the purpose of issuing recovery zone facility bonds under 

Section 1400u-3 of the Code ("Recovery Zone Facility Bonds"); and 

WHEREAS pursuant to the American Recovery and Heinvestment Act of 2009 ("ARRA") and the 

Internal Hevenue Service Notice No. 200950 ("Notice 2009-50"), the City received volume cap 

allocations of Recovery Zone EC(ill10mic Development Bonds in the amount of $2,709,000 and Recovery 

Zone facility bonds in the amourjlt of $4,064,000 and has requested additional allocation of Recovery 

Zone Economic Development bqnds from the State of Alaska, which the Alaska Municipal Bond Bank 

Authority's Board of Directors at their October 19th meeting allocated additional Recovery Zone 

Economic Development Bonds in the amount of $17,846,000; and 

WHEREAS proceeds of ~ecovery Zone Economic Development Bonds must be used to finance 

capital expenditures paid or inc~rred with respect to property located in a recovery zone, expenditures 

for public infrastructure and co~struction ! of public facilities, and expenditures for job training and 

educational programs, all of which are designed to promote economic development or other economic 

activity in a recovery zone; and 

WHEREAS, as provided lin Section 1400u-1(b) of the Code, a recovery zone is (1) an area 

designated as having significant: poverty, unemployment, rate of home foreclosures, or general distress, 

(2) an area designated as eCOn(~miCaIlY distressed by reason of the closure or realignment of a military 

installation pursuant to the Defense BaseiClosure and Realignment Act of 1990, Or (3) an area for which 

a designation as an empowerrn~nt zone qr a renewal community is in effect; and 

WHEREAS as described/herein, t~e City has experienced an increase in the rate of 

unemployment and general ecqnomic di~tress; and 

WHEREAS as a result, tre Assem~ly now desires to designate the City as a recovery zone under 

ARRA in order to issue Recover: Zone Ecqnomic Development Bonds to finance certain component of 

capital projects that qualify for ,financing ;under ARRA; 
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NOW, THEREFORE, BE IT RESOl /ED BY TH~ ASSEMBLY OF THE CITY AND BOROUGH OF SITKA, as 

follows: 	 . 

Section 1. Findings For pur90ses of ARRA, as shown in the following data, the City has 

experienced an increase in the rate of unefployment and general economic distress: 

A. 	 The cru ise ship visitorlindustry is one of the mainstays of the Sitka economy. 

However, a f urnber o~ cruise lines have announced plans to cut back operations in 

Southeast Aliaska, beginning in 2010. The Port Director for the City has reported 

that the projected 101 er berth passenger count for 2011 for ships visiting Sitka is 

approximat41Y 123,Ol? That figure is 15,045 (11%) less than the figure for 2010 and 

91,484 (43%:) less tha 1 the figure for 2009. 

B. 	 The rate of ~nemplOYrent in the City increased by 22 .9% from September 2008 to 

September t009, from 4.8% in September 2008 to 5.9% in September 2009. Source: 

State of Ala ~ka Depa~ment of Labor and Workforce Development. 

C. 	 The gross S(~leS for bu~inesses reporting on their sales tax forms for the first half of 

calendar ye r 2008 w~s $162 .6 million compared to calendar year 2009 of $152.3 
I 

million and ~150.2 mqlion for calendar year 2010. 

Section 2. Designat ion of Retovery Zone. For the foregoing reasons, the Assembly hereby 

designates the City as a IIrecove~ zone" f~ r purposes of issuing Recovery Zone Economic Development 

Bonds. Issuance of such bonds fill be at the discretion of the Assembly based on project qualifications 

meeting the requirements of th r. Code an~ other requirements for the City to issue bonds under Alaska 

law. 

Section 3. seVeraj 'lity . If any provision of this resolution shall be declared by any court of 
1 

competent jurisdiction to be co trary to law, then such provision shall be null and void and shall be 

deemed separable from the re Iaining pr~visions of this resolution and shall in no way affect the validity 

of the other provisions of this r1solution. , 

Section 4. Effectivf Date. T~ is resolution shall become effective the day after date of 

passage. 

PASSED AN D APPROVE~ by the Assem bly of the City and 80ro ugh of Sitka, at a regu lar meeting 

thereof, held on October 26, 20i10. I 

- --ATIEST: 

Colleen Ingman, MMC, 
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!CERTIFICATE 

I, the undersigned, Municipal CIE~ k of the ctity and Borough of Sitka (theICity"), DO HEREBY CERTIFY: 

I 
1. 	 That the attached Resolution ~o. 2010-28 (the "Resolution") is a true and correct copy of a 

resolution of the Ass mbly as adopted at a regular meeting of the Assembly held on October 

26,2010, and duly r corded in lmy office. 

2. 	 That said meeting w s duly corened and held in all respects in accordance with law, and to 

the extent required y law, due and proper notice of such meeting was given; that a quorum 
I 

of the Assembly was present t~roughout the meeting and a legally sufficient number of 


members of the Ass mbly voted in the proper manner for the passage of the Resolution; 


that all other requir ments an~ proceedings incident to the proper passage ofthe 


Resolution have bee duly fulfilled, carried out and otherwise observed, and that I am 


authorized to execu e this ce~ificate. 


IN WITNESS WHEREOF, I have hereunto set my hand this 26th day of October, 2010. 

~~J6)1,#~ ..o~ 
Colleen Ingman, MMC (j 
Municipal Clerk 


