
ORDI~ANCE NO. 2010*18 

AN ORDINANCE OF THE CITY AND BOROUGH OF 
SITKA, ALASKA,. AUTHORIZING THE ISSUANCE OF 
GENERAL OBLIGATION BONDS IN AN AMOUNT NOT 
TO EXCEED $2AI0,OOO TO FINANCE REFURBISHMENT 
AND UPGRADES TO THE MECHANICAL AND 
ELECTRICAL SYSTEMS OF BLATCHLEY MIDDLE 
SCHOOL; AilD PROVIDING FOR THE SUBMISSION TO 
THE QUALlf"lE[) VOTERS OF THE CITY AND 
BOROUGH AT THE REGULAR ELECTION TO BE HELD 
ON OCTUBER 5, 2010, OF A PROPOSITION APPROVING 
THIS ORII)JNANCE AND RATIFYING THE 
AllTHORIZAHON OF THE BONDS. 

WHEREAS, the School B<)ard of the City and Borough of Sitka, Alaska (the "City and 
Borough") has proposed refur)i~;hment and upgrades to the mechanical and electrical systems of 
Blatchley Middle School (as fUI1her described herein, the "ProjecC). 

WHEREAS. the Assenbly has determined that the question of incurring debt and issuing 
not to exceed $2,410.000 pr, t1cipal amount of general obligation bonds (the "Bonds") to pay 
costs of the Project should bv placed before the voters of the City and Borough at the regular 
eleetion to be held in the City and Borough on October 5, 2010. 

WHEREAS, the Alasi,a o.~partment of Education and Early Development ("DEED") has 
approved the Project for rdm'JUfSement to the City and Borough by the State of Alaska of 70% 
of the debt service on the Hond:; in accordance with AS 14.11.100(a)(16), subject to annual 
appropriation by the state leg: :;lature. 

NOW, THEREFORE. BE IT ENACTED by the Assembly of the City and Borough of 
Sitka. Alaska. as follows: 

Section 1. Classifjcu!i!2!1. This ordinance is not of a permanent nature and is not 
intended to become part of th(: Sitka General Code. 

Section 2. Findin~~_rapital Improvements. It is hereby found and declared that the 
public welfare and benefit r~qujre that the City and Borough undertake the following capital 
improvements to Blatchley Middle School: refurbishing and upgrades of mechanical and 
electrical systems. including HV AC equipment and controls, neplacement of water piping 
(including asbestos removal). mtercom, and related electrical systems (collectively, the 
·'Project"). Subject to the ap'Jroval of DEED. other capital iluprovements to school facilities of 
the City and Borough may b(' substituted for improvements identified above as part of the 
Project. 

The cost of all nece~.sary design. architecturaL engineering, legal, and other consulting 
services. inspection and testi ng. administrative and relocation expenses, purchases of equipment, 
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and other costs incurred in connection with the Project shall be deemed a part of the cost of the 
Project. The City and Boroufh ~.hall determine the specifications for the Project. 

The City and Borougl Sfla] determine the application of Bonel proceeds to accomplish as 
nearly as may be the entire Projt·CI. If proc(:eds of the Bonds are insufficient to accomplish all of 
the irrkprovements comprising tIlt: Project, the City and Borough shall use Bond proceeds for 
those improvements deemed by The Assembly most necessary and in the best interest of the City 
and Borough. subject to D;=:E 0 approval. if required. If proceeds of the Bonds remain 
unexpended and unencumben:d f<:.r costs of the Project, such remaining Bond proceeds may be 
applied to pay the cost of add tional improvements on the School District CIP List or to pay debt 
service on the Bonds, as the Assembly may detennine, subject to DEED approval, if required. 

If the Assembly determines that it has become impractical to accomplish a portion of the 
Project because of changed conditions. incompatible developm(~nt or costs substantially in excess 
of those estimated. the City and Borough will not be required to undertake such portion of the 
Project and may apply the Bond proceeds or any portion thereof to other portions of the Project, 
to other improvements on the School District CIP List. or to payment of principal of or interest 
on the Bonds, subject to DEED approval, if required. 

Section 3. Auth.orilat~!n of Bonds. For the purpose of providing all or a portion of 
the funds necessary to pay co:itS 0 f the Project and costs of issuance of the Bonds, the City and 
Borough shall issue and sen it; g,~neral obligation bonds in the aggregate principal amount of not 
to exceed $2,4 10.000 (the "Bonds''). The Bonds shall be issued in an amount not exceeding the 
amount approved by the ele:-tors of the City and Borough and not exceeding the amount 
permitted by the constitution G.nd laws of the State of Alaska. The balance, if any, of the cost of 
the Project shall be paid out of any other legally available funds. The Bond proceeds shall not be 
used for other than a capital pupuse. 

The Bonds shall be iss Jecl in such amounts and at such time or times as found necessary 
and advisable by the Assembly and as pennitted by law. The Bonds may be issued in one or 
more series and shall bear intl;re;t payable at a rate or rates authorized by the Assembly. The 
Bonds shall mature in such amounts and at such times within a maximum term of 20 years from 
the date of issuance of the Bonds. all as authorized by the Assembly and as provided by law. 

The Bonds shal t be general obligations of the City and Borough, and the full faith, credit 
and resources of the City and Borough shall be pledged to the payment of principal of and 
interest on the Bonds. Unless paid from other sources, both principal of and interest on the 
Bonds shall be payable out of annual tax levies to be made upon all taxable property within the 
City and Borough without limitation as to rate or amount and in excess of any constitutional or 
statutory tax limitation. 

The date, form. terms, redemption provisions, maturities, covenants and manner of sale 
of the Bonds shall be as hereat1er provided by ordinance or ordinances of the Assembly. After 
voter approval of the Bond prcp03ition and in anticipation of th; issuance of the Bonds, the City 
and Borough may issue short-term obligations as authorized by the laws of the State of Alaska. 
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Sectio[l4. Bon~UJ~~1i:on. The proposition that this ordinance shall be approved and 
that the City and Borough shall issue the Bonds to pay costs of the Project shall be submitted to 

the qualified voters of the elty and Borough for their ratification or rejection at the regular 
election to be held in the City and Borough on October 5. 2010. The bond proposition shall be in 
substantially the following form: 

CITY AND BOROeGH OF SITKA 

PROPOSITIOl' 3 

$2.,410,000 GEl'ERAL OBLIGATION BONDS 

BLATCHLEY SCHOOL MECHANICAL AND ELECTRICAL SYSTEM 


IMPROVEMENTS 


Shall tile City and Borough of Sitka incur debt and issue general 
obligation bonds in the principal amount of not to ,exceed $2.410,000, 
maturing within a maximum of 20 years, to pay for refurbishment and 
upgrades to rnechanical and electrical systems of Blatchley Middle 
SchooL and ~hail Ordinance No. 20 I 0-18 of the City and Borough 
authorizing tht' i~.suance of the bonds for these capital improvements be 
approved? 

This pnjec1: has been approved by the State of Alaska Department 
of Education aile Early Development. so that the C.ity and Borough is 
eligible tor rdmbursement of 70% of deb!: service on the bonds. 
Reimbursement payments by the State are subject to aliliual appropriation 
by the legislaurc. and the full faith and credit of the City and Borough 
will be pledgee for 100% of debt service on the bonds if necessary. 

BONDS Yes D 
BONDS No D 

******* 

Section 5. ~oopeq1i~m ""ith DEED. City and Borough staff is directed to take all 
actions necessary and desirable to cooperate with DEED to pennit reimbursement to tne City and 
Borough by the State of Alaska of 70% of the debt service on the Bonds, subject to annual 
appropriation by the state Jegi )lan.:.re. 

Section 6. Appropriatipn and Reimbursement. If the issuance of the Bonds is ratified 
at said election, so' much of the total authorization as shall be necessa~y"is hereby appropriated 
from the general fund of the City and Borough to carry out the provisions of this ordinance, 

http:lan.:.re
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including paying costs of the Project and costs of issuance (!{ dw- B-tf'Ids. The amounts expended 
under the appropriation made in this section shall be reim bttr!Wd to the general fund from the 
proceeds of the sale of the Bonds or the short-term obligations authori.zed by this ordinance. The 
Assembly hereby declares thai this section shall constitut~: a declaration of the City and 
Borough's intent to reimburst, such fund from proceeds of tax-exempt bonds within the meaning 
of Treasury Regulation § 1. 150- 2, as promulgated under the Internal Revenue Code of 1986, as 
amended. 

Section 7. Notise. 1\oricc. publication and posting shall be given by the Clerk of the 
City and Borough in ac:cordalcc with the provisions of the Sitka General Code, the Charter of 
the City and Borough, and Alaska law, 

Section 8. Severat~iliIY. In the event that anyone or more of the provisions of this 
ordinance shall tor any reasor be held to be invalid, such invalidity shall not affect or invalidate 
any other provision of this ordinance or the Bonds authorized herein. but this ordinance and the 
Bonds shall be construed an:! \;~nt~:)fced as if such invalid provision had not been contained 
herein: provided, however. th11 ,my provision that shall for any reason be held by reason of its 
extent to be invalid shall be deemed 10 be in effect to the extent permitted by law. 

Section 9. Eflectiv~_I~at~, This ordinance shall be in full force and effect 
immediately upon its final pasmge by the Assembly. 

READ FOR THE FIRST TIME at a regular meeting of the Assembly held on July 13, 

2010. 

PASSED AND APPROV ED by the Assembly of the City and Borough of Sitka, AI~ 
on second reading on J lily 27, 20 I 0 and again on third reading on August 20, 2010. 

CITY AND BOROUGH OF SITKA, 
ALASKA 

By ___ 

.lack Ozment, Deputy Mayor 

ATTEST: 

Bv ~f~Sftil., - -------.,----- ­
Sara Peterson 
Deputy Municipal Clerk 

PASSI~D on 10/5/10 with the following results: 

Proposition l'Co• 3 	 YES 2335 
NO 663 



CLERK'S CERTIFICATE 


I, the undersigned, Clerk of the City and Borough of Sitka, Alaska (the "City and 

Borough"), and keeper of the records of the Assembly of the City and. Borough (the "Assembly"), 

DO HEREBY CERT[FY: 

1. That the atta i2hed Ordinance (the "Ordinance") is a true and correct copy of 

Ordinance No. 20 10-18 of the Ci ty and Borough, as finally passed at a meeting of the Assembly 

held on July 27,2010, and duly n:corded in my office. 

2. That said mee'ling ,;>,as duly convened and held in aU respects in accordance with 

law, and to the extent requir~~d by law, due and proper notice of such meeting was given; that a 

quorum was present throughout l:he meeting and a legally sufficient number of members of the 

Assembly voted in the proper manner for the adoption of the Ordinance; that all other 

requirements and proceedinp incident to the proper adoption of the Ordinance have been fully 

fulfilled, carried out and otherVvise observed, and that I am authorizt!d to execute this certificate. 

IN WITNESS WHEEEOF, I have hereunto set my hand this 27th day of July, 2010. 

__~-=-~...-,..'o" , 
Colleen-Ingman Municipal Clerk, 
City and Borough of Sitka, Alaska 


